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Ottawa Discovers 


The 
Nation’s 
Business 


Bennett Reform Law 

NDER the new Dominion Trade 
Uses Industry Act an investiga- 
tion is being launched into the 
operations of some of the larger 

king companies. They have been 
charged with unfair trade practices 
to the injury of a smaller company. 
No doubt the specific complaint 
will be outlined later. At the mom- 
ent it is vague. Apparently the 
companies are charged with main- 
taining the price of hogs and cutting 
the price of bacon. The further im~ 
plication, of course, is that this is 
being done to embarrass one smaller 
competitive company. 

Since it is the Tariff Board that 
has to do the investigating and not 
a parliamentary enquiry the probe 
will, one may expect, be conducted 
with reasonable justice. It will be 
one for businessmen in every line 
of business to fottow as it is a test 
case under the act. 

There may be more than the new 
act on trial. The situation is a 
curious one. The King government 
is testing out a “reform” measyre 
passed by the Bennett government 
and inspired by the Stevens en- 
quiry. And the complaint made 
seems to boil down to this: The big 
packing houses pay the farmer too 
much for his hogs and sell bacon 
too cheaply to the consumer, To 
add to the paradox, the chairman 
of the Tariff Board has to investi- 
gate the charge, although packing is 
an industry that has nothing to do 
with the tariff. 

* es 


Jail for Agitators; | 


' Ontario’s New Policy 


ON. MITCHELL F. HEPBURN, 
Premier of Ontario, has taken a 


firm attitude with regard to law en- 


a 


forcement when mobs get unruly. 
His declaration that attempts at 
mob rule must stop will receive the 
endorsation of every Canadian 
whose mind has not been distorted 
by doctrines of class hatred. .« 
Whatever government reigt 
it Conservative, Liberal, Socialist 
or Labor—it must either ask the 
police to keep law and order or else 
cease to govern. Mob law, lynch 
law and acts of terrorism and 
violence have so far been rare in 
Canada because people have had 
confidence in the essential justice 
of our courts and the efficiency of 
the various police forces employed 
to enforce the law. It is a real 
cause for pride, 
. + = 


HE country is to be congratu- 

lated as well because the stand 
taken by the Ontario government 
comes just after Regulation 98 has 
been taken out of the Criminal 
Code. It would otherwise have 
been argued that the drive against 
acts of violence and intimidation 
had been launched because the 
leaders in the “relief” strikes were 
Communists. 

As a matter of fact, Section 98 
has acted as a protection to Com- 
munists in a considerable degree. 
The ministers in charge of the ad- 
ministration of the law have bent 
backwards in law enforcement for 
fear they would be suspected of 
“Red-baiting.” Some agitators have 
been sent to jail because something 
had to be done when the law was 
on the statute books. But much in 
the way of mob violence has been 
ignored because it was as certain 
as the day follows the night that any 
police action would be construed 
aS persecution of Reds. Now, Com- 
munists are under exactly the same 
law as anybody else and will be 
punished the same way when they 
counsel or organize rioting, law- 
breaking or destruction of property. 


[? IS regrettable that the chief 
sufferers from police action will 
be local men wherever disturbances 
occur, men who are led away by 
the prominence allowed them and 
who are essentially dupes of the 
onmunists, If they break the law 
; €y must suffer the penalties. Un- 
ortunately the Communist ideology 
bas a patter which is not hard to 
pick up. Thousands pick it up and 
secste it with as much apparent con- 
Viction as zealots but with as little 
teal thought as parrots, 
¢ Communist agitators are re- 
“pte for those on relief mak- 
€ themselves into spectacles of in- 
a Relief recipients are 
a by them to regard themselves 
ving the same right to relief 
a Working man to his earnings. 
- Provincial governments, which 
© been sending their provinces 
E and further into debt to give 
aon to the unemployed, business- 
— industrialists and employed 
- on Salaries and wages, who 
© paid growing taxes with forti- 
because they felt they were 
ping out those less fortunate than 
lves, are getting very restive 
ae continual exhibitions of 
~ on ‘They know they can- 
.--P paying such large sums in- 
tely but there would be a bet- 
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Crop Losses Offset 
Trade Gains In Wake 


Of Week’s Heat Wave |rais and opimiam Prove 


Millions of Dollars D 


e Tolls From 


Fields—Seasonal Business Booms 


Canadian business has been profoundly affected by the recent 
heat wave, which in intensity and duration broke all previous 
records, Practically one solid week of temperatures from 95 to 
110 degrees blanketed the Dominion.from Alberta to Quebec. 

Gains there have been in certain lines, particularly those 
catering to the comforts of mankind, but undoubtedly these have 
been greatly offset by huge losses to wheat and other growing 
crops and also by the ennervating effect which hot weather has 
had on the transaction of business generally. Wheat alone, it is 
estimated, may have to be revised downward as much as 100 
million bushels from July 1 promises. Much will depend on later 
weather before a correct appraisal can be made. Nature is cap- 


able of marvellous recuperative 


powers and where the damage 


did not go too far, generous moisture will certainly make partial 


amends. 


Offsetting heartbreaking agricultural losses, both in the West 
and East, has been a.natural but at the same time an unprece- 
dented boom in hot weather sales. Beverage companies have 
been swamped. Ice cream consumption has soared. Lemons 
zoomed from: $5.50 per case at the beginning of the heat wave 
to an all time high of $13. Other citrus fruits followed. 

Lightweight clothing, bathing suits, camp beds, tents, electric 
fans and similar equipment have been rushed across the counters 
in a volume which will more than offset unseasonably low sales 


in J une, - 
Moderation of temperatures 


will inevitably lead to lower 


levels for those goods which were in feverish demand in the last 
two weeks. On the other hand business observers generally 
anticipate a fairly permanent rise in the level of agricultural 
prices, a rise which may gradually be transferred to many 


other lines, 


Highlights of the situation are as follows; 


Gains 

BEVERAGES—Brewery and soft 
drink companies swamped. Sup- 
plies completely sold out in many; 
sections. Makers of ice cream, ice, 
dry ice, fruit juices, salad dressing 
and other ingredients in hot weather 
drinks and foods report business at 
record proportions. / 

CLOTHING — Unexpected de- 
mand for bathing suits, light- 
weight clothing, straw hats, camp 
clothing, etc, at a season when 
normally these lines would have to 
be reduced to clear. 

; — Short- 


ke QOLING 
age in electric at many points 
and unusuallyheavy sales of refrig- 
erators and air-conditioning equip- 
ment. Hot spell has given makers 
of latter a big start atid favorable 
selling point for future business. 
Stores, theatres and restaur- 
ants have found air-conditioning 
equipment a big drawing card for 
patronage in the last fortnight. - 
CAMPING AND COTTAGES— 
Rush of urban people to camps, 
beaches and cottages has resulted 
in heavy sales of hardware, food, 
camp beds, screening, etc., in sum- 


and gasoline stations report con- 
siderably increased sales as motor- 
ists have driven extra mileage in 
search of cooling waters and 
breezes. Frequent blow-outs due to 
eo resulted in much tire replace- 
ment. 

TRAVEL — Higher to summer 
resorts, and on short trip boat 
excursions. 


Drought Cuts 
Wheat Crop 
Over a Third 


But Better Weather Brings 
Relief in Northern 
Areas 


From Our Own Correspondent 


WINNIPEG.—The great Western 
drought has been largely relieved 


Losses 

WHEAT—July 1 estimates of 350 
to 400 million bushels now cut to 
225 to 275 millions or only about the 


same as last year’s small crop. Atl, 


present prices loss to farmers esti- 
mated at $75 millions. Coarse 


e eeee curtailed. 


IMPLEMENTS—Sharply 
rising trend of sales in first 6 months 
reversed. Smaller grains crop will 
adversely affect demand for ma- 
chinery and also collections on 
machinery already sold. 

‘CANDY—Chocolate making and 
distribution practically impossible 
during excessive heat, and sales 
dwindled. Some losses to goods in 
transit except where special refrig- 
erating packing used. 

HIGHWAYS—Heaving of pave- 
ments and melting of tar causes 
damage. Dried out gravel roads 
lose much surface via dust. 

FOREST FIRES—Out of control 


at several points in Canada. 

LIVESTOCK — Without 
and permanent relief in drought 
districts shortage of feed may 


force large scale liquidation of un- 
finished cattle at poor prices. 


Wheat Exports 
Soar in June 


A 300% increase in wheat exports 
for June is the major highlight of 
the week’s business news. Flour ex- 
ports were almost on a par with a 
year ago. - 

An oversold condition in leather 
footwear is reflected in lower May 
production. 

The week’s figures follow: 

« —Change— 


. prev. 
Monthly: May Period year 
prod. pr. ad —13— li 


by scattered rains and lower tem- Car 


peratures. But in some sections 
damage is continuing and in any 
case an accurate estimate of the 
destruction caused by a heat wave 
which sent the thermometer to well 
over the 100 mark in all wheat grow- 
ing districts will be impossible for 
some time. 

All hopes of the 350 to 400 million 
bushel crop promised at the end of 
June must be abandoned. Some- 
thing only slightly better than last 
year’s 250 million bushel crop is 
now anticipated. 


Where Damage is Certain 
The area of greatest damage ex- 
tends in a strip across the southern 
part of Manitoba and Saskatchewan, 
turning northward to take in the 
western part of Saskatchewan and 
In that district 


feeling about it if those on relief 
, Bowed some be ae h 


Beer Sales Jump 
In Hot Weather 


But Breweries Won't 
Know Actual Figures 
for While 
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“Missing Link” Assumes Important Role 
In Fast Moving Drama of Mining Market 


Determining Factor in 


Some Junior Issues Found 
to Attract Large Doses 
of Blind Confidence 


modifications, is there any system 
which can be applied to the mining 
market, any rule of thumb, which 

give some indication as to 
whether or not it is on firm ground 


oday? 
Difficult to Gauge 
It is, of course, fully appreciated 
that the mining market is exceed- 


toes ingly difficult to appraise, based as 


it is to such a large extent on non- 
thematical factors. 


Will the addition of faith and optimism level up the scales? 


Half a Billion 
In Gold Mines 


When you get the pencil busy, it 
’t take long to assemble half a 
of gold mines, 


‘marketwise. Below are some of the 


leading mines, showing, at present 
prices, the valuation put on them by 
the public. Some of these compani 
make interesting comparisons: 
Shares Market Market 
Outstand. Value Valuation 


ernments. Such elements cannot be ie 


taken irito the field covered by an 


formula. . 
But it is easier to’ estimate the 


soundness of senior gold stocks than | Teck 


junior. There is, for instance, 
formula for estimating the price 


level at which senior golds should | Wright 


sell, which calls for the sum of 10 
times dividend; 5 times earnings, and 
% working capital per share. 


speedy | lin. 


Hollinger Consolidated 
10 x dividend Seeeeeeeereteeeeeeeeee “9. 
x 5. 


eeeceeeeerecee 
eeeecereece 


Market price (July 11) . 
McIntyre Porcupine 
There are companies, such 
McIntyre Porcupine, which have 


valuation when the inevitable hap- 
pens, and the mine gives out. Such 
companies naturally restrict their 
dividends in order to attain their 
objective. But this formula covers 
such cases, as will be seen, through 
the working capital per share. For 
McIntyre Porcupine, the formula 
would work out something like this: 
MelIntyre Percupine : 


° 10 X dividend POSS eee eee eeeseeeeeeeee 20 
x 20 


|Shawinigan 


Net Higher 


~~In Half Year 


Gross Operating Revenue 
$400,000 Ahead of 
Last Year 
From Our Own Correspondent 


MONTREAL.—Shawinigan Water 
and Power Co.’s gross revenue for 


1 
503} the first half of 1936 at over $6.6 


424,000 | millions was nearly $400,000 greater 


9,418,500 
697, 


than for the same period a year ago. 


000 
Increased taxes and other chargés 


ate into the larger earnings, but sur- 
plus before depreciation and income 
tax at $1,647,631 was $89,172 over 


733 | that reported in 1935. 


45 2, , 
11,364,600 
9,135,000 
San Antonio .... 2,815,920 2 5,210,820 


Total eeeeeecoe eeee 486,561,546 


@evcce 


annual report, containing earnings 

per share and working capital is not 

yet available. Estimating earnings 

per share at $4.50, and working capi- 

tal at $5, one gets the following 
ts: 


Lake Shore Mines 
$ 
10 x dividends Se enesseecesesseeeeees 40.00 
5 50 


X earnings eeeeeeee eteeeeeeeeeeeee ie! 
% working capital ......00. ecocceses 1.25 
¥ 63.75 
Market price (July 11) eeeeeeceeree 59.00 


In all examples, one big flaw 
is obvious. No allowance is made for 
proved, possible or probable ore re- 
serves, which, in the case of one 


Split in Cabinet Views 
Holding Up Appointments 


From Our Own Correspondent 


OTTAWA.—Significance attaches 


decision regarding 
ments and the matter has been stood 
over until absentee ministers have 


from Ontario and Quebec and one 


at hand, within, say, 
Montreal or 


These figures are exclusively 
from operations and reflect record 
deliveries of power which the com- 
pany has been making since the 
turn of the year. Probably the 
greater part of this showing is due 
to the marked advance in demand 
for motive and steam power’ from 
the newsprint mills in the com- 
pany’s territories. However, the 
asbestos industry and commercial 
and domestic demand have been on 
the upgrade, while the Shawinigan 
Chemical Co. has added to the 
power load. — 

Water Supply Good 


[ mighlights | 


B. C. Policies 


ee 
as 
a 


Hiram Walke 
Sales, Income, 
Show Ine pan i ; 


British Columbia is out to establish | @ter 


confidence in its securities, provin- 
cial and municipal, to allow orderly 
refinancing at reduced rates. The 
policies and the man behind them, 
Hon. John Hart, Page 10 


Red Agitators 


Communist brain trust to overthrow 
capitalism has headquarters in 
Toronto. How leaders succeed in 
fomenting relief and industrial 
problems in Canada and leave dupes 
to bear brunt of law. Page 1l 


Inco Expansion 


Capital expenditure of International 
Nickel Co. in connection with its 
large scale expansion plan will total 
$12 millions. Details of this import- 
ant development, Page 18 


Spurned Castle 
Nobody wants Casa Loma, Toronto’s 
famous castle. Thus, city authorities 
who fell heir to the property follow- 
ing a tax sale, may be forced to 
wreck the mansion, sell the land for 
building lots. Page 20 


| Investor’s Index | 


INDUSTRIALS AND UTILITIES 


Avon River Pr, 16 
Alexander Bldg. 16 
Associates -< 


In the following statement of B 


revenue and expenses, power pur- 
chases increased by nearly $100,000 


‘orp 
during the last 6 months. This San: Colston 


increase represents purchase of sur- 
plus power from Montreal Power 
and elsewhere in order to take care 


of heavy demands for steam power} c 


and also to conserve water re- 
sources, While the water situation 
in Ontario and elsewhere has been 
affected, by drought conditions, 
Shawinigan’s supply is the best 
reported for several years. The 
level of the Gouin reservoir, which 
regulates the flow of the St. 
Maurice River is 7 feet higher than 


Donnac 
it was a year ago this month and is} Dom. Coal 


now within 3 feet of being full. 
State: f Re 4a 
mS Months Ended june 30 

1936 . 
Grogs TEVENUC ceccces 6,658,489 6,276,714 
Less: Operating exps. 1,452,016 1,325 122 
, os 876,900 788,206 
203,702 193,892 


Taxes 407,610 
Res. for exchange 60,000 


oper. revenue ... 3,668,192 3,580,114 
Fines charges ..-sess 2,020,561 2,021,655 


Surplus before deprec, 


Federal Reserve Board 


1,647,631 1,558,459 


Hoists Reserve Quotas | cumo 


In an effort te offset a possible 


reserve req 
ae of 50%, effective August 15. 
action of the governing board 


a dh nd 


PeKeAVRUNS 


ehuweol 


50,000 Dentonia 
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was taken in view of the huge excess |* 


reserves which have piled up in the 
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No Over-supply . 
The Financial Post is informed by’ = 
an authority close to the ry = 
that this idea that Canada has an 
over-supply ‘will probably turn out 
to be a mistake. The company has 
doubled its sales to the United 
States since the United States duty 
was dropped fram $5 to $2.50 a gal- 
lon. The business is of such a nature 
that it is understood the 


ite 

bay face Fg ee 
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It is a mistake 
drop in the United 
made much difference 
price of whisky so 
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Se Clover Gold .. 125 


EATON’S 


3-PIECE SUIT 
20.00 


COOL CLOTHES COST LITTLE 


When you wear one of 


Eaton’s cool lightweight 


tropical worsted suits the open porous texture lets 
the: air sift through! Leaves your body free to = 
breathe! And because they are well tailored from 
a good grade of all wool material they hold their 
shape! See them today ... we have a splendid 
range of smart shades and patterns in single and 
double-breasted models. Sizes 36 to 44, 


These suits may be purchased on Eaton’s Budget Plan 
if desired. 


Second Floor 
James Street 


| Winnipeg Stocks |, 


(Transactions from July 5 to July 11) 
Low Close 


for for July 

Sales period period 11 
20 75.00 75.00 75.00 
Can. Rand. 1,500 13 22 33 
Cons, Goldfields 13,800 .33 32 .32 
2 15h 15 15 
26 24 24 
eee 40,450 09 09 09 
evee 11,734 45 35 38 
25 #4145 ##%4145 += 1.45 
. 2500 49 46 46 
8 2. 2 
7 395.00 395.00 395.00 
100 62 62 62 


Scattergood ... 

Sachigo River . 

Packsack 

Rice Lake .... 

Rice Lake Units 
tia 


Sco 
United Grain . 
Wing: 12,200 


. $00 8. 
18.00 18.00 
1.87 1.75 


Stocks Not Traded in During Week* 
Bid 


Beaver Fire Ins, 
Can. Indemnity 
Comm. Securities 
Cres. Cream, pfd. ...sccose 33 
Dom. Envelope, com, 
Home Invest. ......cccscss 
Northern Trust 
*Stocks rhore active on other exchanges 
not included. 


#T. EATON C&uns 


Bank of Canada Office 
To Be Built Next Spring 


Construction at Ottawa of the new 
head office building of the Bank of 
Canada will be started next spring. 
Although plans will not be com- 
pleted much before the end of this 
year, the structure will be 4 or 5 
stories in height and will cost $500,- 
000. The Wellington St. site has al- 
ready cost $80,000. It is expected 
the building will be ready for occup- 
ancy in May, 1938, when the lease 
on present premises expires. 


[ Metal Prices | 


New York—July 14— 
Copper: Electrolytic spot and future, $9.50. 
Silver: 44%c. 
Londcn—July 14— 
Ton)— 


: lytic spot, bid, 640 15s; 
asked, £41 5s, Standard spot, £30 17s; 
future, £37 3s 9d. 

Tin: Spot, £192 10s; future, £188 15s. 
Lesd: Spot, £15 7s 6d; future, £15 12s 64. 
Zine: Spot, £13 7s 6d; future, £13 12s 6d. 
Gold: 1 10d. 
Silver: 195d. 

Canada—July 14— 
Gold: $34.96. 


[ Investment Trusts ] 
Asked 
Can. Amer. Trust 3 4.25 
Can. Invest. Fund 4.50 
Can. Int. Trust 5. 


“an 


A Teavallinig 
-Bank Account 


Wherever you go, Banking Service awaits you 
if you carry a Dominion Bank Letter of Credit 
or Dominion Bank Travellers’ Cheques. When 
abroad on business or pleasure they provide a 
safe and convenient means of obtaining money. 
Our offices in London and New York are always 
ct the service of Canadian travellers. 7 


THE 


DOMINION 


C. H. CARLISLE, 
President 


BANK 


DUDLEY DAWSON, 


Paid Up Capital - - - ~ §7,000,000 


Reserve Fund and Undivided Profits $7,592,000. _|, 
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they do not is attributable to Com- 
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page ‘ yee 
see Communism as it is 1 

attitude toward it 


straight issue it will ; 


sche fit object Ie to maintain = 


given authority to control broad- 
casting from private stations. Thus 


_|the new general manager, when he 


is appointed, will hold the unique 


position of managing a business and 
acting as policeman and regulator 


*|for all his competitors. That such 


regard Canadian Communists as 
citizens with full Canadian rights 


they infract the law just as though 
they were Conservatives or Liberals 
doing the same thing. 

That seems to be the new policy 
of the Ontario government. We 
say “new policy” because last year 
Ontario's’ attorney-general was 
counselling agitators to organize and 
express their demands even more 
forcibly. An article in this issue 
shows that the new Ontario govern- 
ment policy is also the one under 
which the Royal Canadian Mounted 
Police are operating and it is to be 
believed that destruction under 
such conditions, will make less ad~ 
vance than under the more strenu- 
ous Section 98. Communists suc- 
cessfully ignored every one of the 
11 clauses of that section. But now 
they cannot use force or violence 
against property and the liberty of 
persons without going to jail just as 
would any other citizen. They are 
no longer above the law and if they 
will respect it nobody will or should 
molest them. 

Without Section 98 to obscure 


Hiram Walker 
Sales, Income, 
Show Increase 


(Continued from page 1) 


petitive enough so that it is hard 
for the companies created by high- 
pressure stock selling to get along. 
Those who piled up wholesale sup- 
plies are having harder sledding 
than was expected. . 

Walkers’ has put as much as $19 
a share of new money into its en- 


37/ terprise since -it started in the 


United States. About $9 has gone 
into concrete assets and about $10 
has been spent-in advertising and 


pany’s sales increase bears witness 
that this policy is being successful. 


Two Strings to Bow 

It is the policy of the company 
now, it is understood, to maintain 
ample inventories both in Canada 
and the United States. It wants to 
be in a position to supply from 
either source for decades to come 
any outside demand that may arise. 
Those close to the company deny 
that there is an over-supply. That 
is why manufacture is resumed in 
Canada and why the Peoria plant, 
most modern and largest in the 
United States, is being pushed to 
capacity of warehouses to receive 
the product. The company for a 
year has been making from 75,000 
to 100,000 gallons of spirits daily at 
Peoria as well as 3,000 gallons daily 
in Canada. 
_ The reason for supposing that it 
will be 1940 or nearly then before 
the United States has a very large 
supply of 4-year old whisky is that 
there is not 4 years supply of 1-year 
whisky now in the United States. 
The consumption is 75 million gal- 
lons and they have 280 million gal- 
lons in store. In Great Britain there 
is a 7 year supply and distillers do 
not think they have too much. On 
that basis the United States has not 


set aside half enough as yet. If} na 


is a surplus created in the 
United States it will be by people 
who are selling in bulk. Before pro- 
hibition the United States had sup- 
plies as high as 300 million gallons 
and as the population has grown, it 


is thought that 450 million gallons! Less: Cost 


will be the high point today. 

To conclude, Hiram Walker's 
operating position and prospects 
look better than at any time since 
it embarked on its great new ven- 
tures. The stock at 32% is 16 times 


For income figures see page 16. 


a situation is unfair, paradoxical 
and contrary to justice and fair play 
would never occur to the. average 
politician. : 

A huge super-octopus in the en- 
tertainment and advertising field 
may result from the. establishment 
of the corporation.. It will have 
powers to publish, “whether gratis 
or otherwise,” papers and period- 
icals. Thus it will be able not only 
to operate government subsidized 
radio advertising but to sell govern- 
ment subsidized advertising in its 
own printed publications. Canadian 
newspapers and periodicals will pay 
the losses in their taxes. 


AD of the objects is said 
to be to “collect news relating 
to current events in any part of the 
world ... and to subscribe to news 
agencies.” This gives the corpor- 
ation power to duplicate the news 
gathering facilities of the Canadian 
Press, the United Press and, other 
organizations, if it wishes, in addi- 
tion to broadcasting news ad lib. 
to the detriment of Canada’s news- 
papers. : 

It is given power to acquire copy- 
rights, to buy patents and-to do a 
score of similar things. 

If the new corporation goes the 
limits of its powers it will be a com- 
bination of the National Broadcast- 
ing System, a metropolitan news- 
paper, a national magazine, the As- 
sociated Press, the Columbia Con- 
certs Bureau, the Century of Pro- 
gress, the Folies Bergere and His 
Master’s Voice. 


i Company Earnings | 


Can. General Investments 


For the first half of 1936, Canadian 
General Investments, investment 
trust headed by Rt. Hon. Arthur 
Meighen, showed net earnings of 
slightly over 27 cents.a.share, com> 
pared with 22 cents a share in 
1935 period. : 

Market value of investments is up 
$1,552,000 over the figure for June 
30, 1935, giving net assets value of 
$11.91 a share, compared with $9.35 
a share at June 30, 1935. Values show 
an increase of 12.9% for 6 months 
and 27.4% over a year ago, 

Dividends at 40 cents a share an- 
nually amounted to 20 cents a share 
for the 6 months. 

Net profits of $127,503 were real- 
ized on sale of securities in the 6 
months. This is not included in in- 
come, of course, but is added to dis- 
tributable capital surplus which 
stands at $2,371,327. 

Income and Surplus Account 
6 Months Ended June 30 
1935 
$s 
132, 
120,118 


12,547 
62,247 

1,10 
73,645 


5,132,118 
5,587,274 


Net inv't. income ..., 
Less: Quarterly divs.. 


163,344 
120,118 


43,226 
, 99,577 
1,018 


_ 141,785. 


rid Pr. 
$ ‘ev. us .. 
Less: Addi, ine tax : 


development costs to operating ex- 
penses, Canadian mining concerns 
are demonstrating their faith in 
their policy of curtailing develop- 
ment so that ore reserves are seldom 
more than 2 or 3 years ahead of the 
mill. Most geologists agree that in 
such veteran Canadian camps as 
Kirkland Lake and Porcupine, there 
is no reason to. believe that the ore 
is not deep-seated. So that in dis- 
counting proved ore reserves, and 
placing a market valuation on the 
senior golds far in excess of known 
ore ues, the market has some 
justification. 

To sum up, while the formula re- 
ferred to immediately above might 
indicate that present market valua- 
tions were largely psychological, the 
first formula, which ignores ore 
bodies, and assumes that, as a gen- 
eral rule, these will be maintained, 
indicates that todey the. investing 
public are not- too optimistic in 
evaluating the senior gold stocks. 


Different With Juniors 

Unfortunately, or perhaps fortu- 
nately for investors, junior golds 
and prospects cannot be evaluated 
even to the extent possible with 
their older brothers. In the case of 
young producers, there is actually 
no way of telling whether the earn- 
ings will be maintained, reduced, or 
increased. 

Take Little Long Lac Gold Mines, 
generally conceded to be a promising 
enough young producer. Ore re- 
serves as at Dec, 31, 1935, including 
proved, broken, probable and pos- 
sible, were estimated at 320,755 tons, 
with an average grade of 0.515 
ounces per ton, or,a total of about 
$5.7 millions. Add to this working 
capital, and one gets a theoretical 
worth of about $5.8 millions as com- 
pared with a market valuation of 
about 11.3 millions. After making 
due allowances for return and amor- 
tization,, and if only positive and 
probable ore were used, the “dis- 
crepancy” would be greater still. 

Suppose the formula outlined at 
the first of this article were applied, 
the results would be as follows: 

Little Long Lac 


$ 
10 X dividends sreerteeeee eereeeeeerece 1,00 
5x 


eeeeee Seeetsegpoooocores 1.15 


% working capital - Of 


2.22 

Market price (July 11) 

Discrepancy Widespread 

If these formulae were applied to 
other mining companies in the same 
stage of development, it would be 
seen that this discr cy between 
market valuation anf any theoreti- 
cal estimate of the mine’s worth is 
widespread. This is sufficient to 
show how large a portion of present- 
day ‘market valuation is based on 


Going down the ladder one step 
further, and examining the develop- 


‘| ing properties not equipped with a 


statement for the year ended March 
31, 1936, shows a slight improvement 
in net profit but gross profit was 
much larger and permitted the pro- 
vision of twice the amount for de- 
preciation made in the preceding 
year. : 

‘Working capital is down a little. 
The liquid position, however, has 
been improved by paying off bank 
loan of $106,000, reduction of in- 
ventory from $802,932 to $695,880, 
and accounts receivable from $366,- 
028 after reserves to $334,265. De- 
ferred current liabilities of $236,000 
have been reduced during the year 
to $190,000. It is interesting to note 
t reserves against bad debts were 
only $20,209 as against $156,026 a 
year earlier. 
Consolidated 

ye Secome and Sespine Account 


_ 1935 
17,709 2,67 + 545 
1,837,068 


000 | was estimated tha 


Net profi 
Add: Prev. deficit .. 
Less: Sink. fd, res. .. 


mill, one finds an even more inter- 
esting condition. 

Naturally, these prospects are not 
amenable to any sort of mathematical 
valuation. In attempting to estimate 
a sound basis for market valuation, 
one has to go largely by precedent 
and comparison. 

Because it has been in the lime- 
light recently, Hard Rock Gold 
Mines, will serve as an example. At 
the present time, Hard Rock is down 
575 ft. and is crosscutting from the 
bottom level. While surface show- 
ings and drill results have indicated 
high assays, development has not 
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meeting confident of victory but 
found that the opposing forces 


The new general manager has 
not yet been appointed. 
a Eee 
ket valuation of $5 millions for 
Hard Rock. 

Another example might be Gold 
Eagle, which is currently quoted in 
unlisted trading at about $1.95. At 
the annual meeting of the company 
some months ago, ore reserves were 
estimated at 25,000 tons, grading 
about $12 per ton, based on develop- 
ments in the westerly section. Since 
that time, however, the company has 
had fairly high grade results in the 
éast, on the 500-ft. and 250-ft levels, 
and directors have announced that 
finances have been obtained for a 
150-ton mill 

After this financing, Gold Eagle 
will have about 2,635,000 shares of its 
3 million share authorized capitaliza- 
tion outstanding, placing a market 
valuation of about $5.1 million dol- 
lars on this property. At a similar 
stage of development in 1933, the 
market placed a valuation of only 
aS millions on Little Long Lac Gold 

nes. 

To take an industrial stock at ran- 
dom, for the purposes of compari- 
son, Laura Secord Candy Shops Ltd., 
which last year earned a net profit 
of about $226,000 and paid a divi- 
dend of $3 per share, has, at present 
prices, a market valuation of less 
than $4 millions. 

Similar comparisons could be 
made ad nauseum, but the broad 
facts would remain the same. This 
situation provides ample scope for 
argument, inasmuch as the pros and 
cons are numerous. There is no at- 
tempt here to draw a moral from 
this “discrepancy,” but merely to 
throw the question open to this 
argument. 

Conditions More Hopeful 
7 It would be easy to argue, for in- 
stance that conditions today are pro- 
portionately more hopeful for junior 
mines than for the junior mines of 
1931, 1932, and 1933. Gold is, tem- 
porarily at least, pegged at $35 per 
ounce; it might conceivably go 
higher; governments are more sym- 
pathetic, etc. 

Mining is an industry which, to a 
larger degree than any other pre- 
cludes estimates. The man who at- 
tempts to say arbitrarily, that such 
and such a company is not worth the 
price the stock is selling at, may, in 
a surprisingly short time, have to dig 
around for alibis. 

The fact remains, however, that 
today the public does seem willing 
to place a higher valuation on un- 
developed or partially developed 
prospects than in former years. 
Whether they are justified in so do- 
ing, time will tell. 


Boost Capital 
To Raise Funds 
For Eldorado 


Will -Add: One Million 
Shares, Meeting 1s 
Told 


In order to retire bank and direc- 
tors’ loans, and provide additional 
working capital, authorized capital- 
ization of Eldorado Gold Mines will, 
in the near future, be increased 
from 3 million to 4 million shares, 
shareholders were told at the annual 
meeting of the company held in 
Toronto recently. Of the new stock, 
600,000 shares will be sold at 95 cents 


yet reached the stage where an esti-| per 


mate of ore reserves is possible, nor 
has any announcement been made 
regarding a mill. At prices as at 
July 11 of $2.55 per share, the mar- 
ket is placing a valuation of over 
$5 millions on this property. 

In April, 1931, The Financial Post 
carried an article on Central 
Patricia Mines, at the time this com> 
pany was reorganized into Central 
Patricia Gold Mines, At that time it 
t proved ore re- 
serves were sufficient to keep a 50- 
ton mill in operation for 2% years. 
Before the end of 1932, the company 
was assured of funds to construct an 
initial 75-ton mill on which a defi- 
nite start was made. Yet in that 


. | year, Central Patricia stock never 


“Tilost din van | Went higher than 21 cents per share, 
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The annual report of the company 
showed that as at Dec. 31, 1935, 2,- 
980,000 shares were outstanding. 

Speaking on operations at Port 
Hope refinery of Eldorado, Mr. 
Pochon, director and chief chemist, 
stated that an order has been 
received from the National Radium 
Trust of London for 20 grams of 
radium. Of this total, 11 grams are 
for immediate delivery and the 
remainder to be delivered next 
December. In answer to a question 
regarding the price of radium per 
gram Mr. Pochon stated that the 
price has come down in recent years 
and is now about $30,000 per gram. 
In the year to date, he stated, the 
company has produced more radium 
than was produced in the three pre- 
ceding years. The capacity of the 
Port Hope plant at the present time 
is’ ap tely tons per 
annum, but can easily be stepped up 
to 336 tons yearly. ‘It is the inten- 
tion, Mr. Pochon stated, to build up 


IF you can’t 
work on a 
eake of ICE 


Then man-oh-man you need cool Summer 
clothes, Step into SIMPSON’S today... 
you'll find a grand selection of smart Summer 
suits, slacks, shirts, socks, shoes and “other 
stuff’ as up-to-the-minute as next month’s 
. ” and as comfortably cool as a 
refreshing Lake Ontario breeze. Beat the heat 
-— come into The Store for Men now! 


i en 


The shirt sketched is a cool gingham in a 
colorful, cheery plaid; smart button-down 
Duke-of-Kent collar, at $2. The tie is a cool- 
looking white linen with novelty design, at $1. 
Cool light-weight felt hats, in the most-wanted 
grey or brown shades, at $5. This season’s 
popular ankle style socks with turn-down 
cuffs; in blue, white or grey, at 59c. Other 
cool ankle socks from 39c to $1. 


Air-Cooled Street Floor. 
Cool tropical worsted suits at $25 (three 
pieces). Genuine “Palm Beach” suits in 
various shades at 22.50 (two pieces). Cool 


“Palm Beach” sport slacks in various shades, 
and cream with dark stripes, at $5. 


Second Flzor. 


TRUST BUSINESS IN MONTREAL 


If you or your associates have business 
interests in Montreal in connection with 
which the services of a Trust Company 
would prove helpful, refer the matter to 
the Crown Trust Company for efficient 
services and close personal attention. 


Crown Trust 
Company 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mar. 


393 ST. JAMES STREET WEST, MONTREAL 
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Trade Pacts 
ASK WHEAT BOOST 
From Our Own Correspondent 
WASHINGTON, D.C. — Although 
latest crop estimate of the U.5. 

vernment puts the entire 1936 
U.S. wheat crop at 638,399,000 
pushels or roundly 15,000,000 bushels 
more than last year’s crop, western 
farm organizations ere already 
clamoring for the government to 
raise the present duty of 42% cents 
a bushel against wheat to 
75 cents. They are motivated by 
the cut of some 23,000,000 bushels 
to date in the spring wheat crop due 
to the withering t, and con- 
sequent rise in prices on the Chicago 
market. According to the best esti- 
mates of the U. S. department of 
agriculture, it will probably be 
necessary to import some 40 to 45 
million bushels of Canadian wheat 
his fall. 

Agitators Persistent 

The Bureau of Farm Federations 
which maintains a permanent lobby 
in Washington has been one of the 
strongest and most consistent op- 
ponents of the reciprocal trade 
treaties. Their secretary, Chester 
Gray, fought the reductions on 
Canadian livestock,=mailk, cream to 
the bitter end. 

This organization now takes the 
position that unless the present 
tariff is increased, it will be ineffec- 
tive against a flood of Canadian 
wheat bearing down prices on the 
Chicago exchange. It is very un- 
likely, however, that the president, 
who could take such action on ad- 
vice of the tariff commission, will 
do anything tending to increase the 
cost of living to consumers on the 
eve of an election. 


Farmers Lead Cry 

The agitation, however, illustrates 
the difficulty with which any ad- 
ministration is faced in an effort to 
reduce tariffs by mutual agreement 
with other countries, Of late years, 
the organized farmers have become 
even more clamorous than the 
manufacturers. The Republican 
party, in the platform which it for- 
mulated at Cleveland, sought to 
take advantage of ill-feeling in Wis- 
consin, Minnesota, and other north- 
ern states against importation of 
Canadian livestock by incorporating 
in their platform a demand for re- 
peal of the reciprocal trade agree- 
ment act. 

That effort was timed to take ad- 
vant: ze of complaints that importa- 
tio. of some 90,000 head of Cana- 
dian cattle in the first 6 months of 
1936 had caused livestock prices to 
break at Chicago. 

Made With Eye to Vote 

It will be noted that the Demo- 
eratic platform, while defending the 
reciprocal trade agreements - and 
promising to go forward with 
at the same time tries to mollify the 
agriculturists as well as industrial- 
ists by promising them protection 
against “dumping” or goods pro- 
duced by cheap foreign labor or 
subsidized by foreign governments. 

Acting on this promise, President 
Roosevelt has been issuing execu- 
tive orders raising the tariff on 
numerous imports from Japan and 
Germany, so far all manufa 
goods. But there is no doubt that 
under sufficient pressure from farm 
organizations, the tion 
might quickly move to bar out any 
unusual increase in imports of agri- 
cultural products from a foreign 
country. 

On the other hand, the Repub- 
lican platform left the gate ajar just 
@ crack by promising “the adjust- 
ment of tariffs with a view to pro- 
moting international trade” which, 
of course, could mean nothing ex- 
cept tariff reductions by mutual 
negotiation and agreement. 

Landon Takes Hand 


It is well known to the insiders 
that this clause was insisted upon 
by Governor Alf Landon, the Re- 
publican candidate, himself. The 
point is that, in spite of the Repub- 
lican platiorm, in the event of Mr. 
Landon’s election, the outlook for 
improvement in the trade relations 
between Canada and the United 
States may not prove to be sd unfav- 
rable as the wording of the plat- 
form would make it appear. The 
fact simply is that both parties re- 
cognize the dire need of furthering 
trade between the republic and the 
Dominion but subordinate that to 
the necessity of gaining or holding 
farmers’ votes in the western and 
northern states, 
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/ Youngsters in Old Country 
After Empire-made 
Toys 


: y back from the British Industries’ 
4 “ar, S. F, Samuels, of Reliable Toy, 
Toronto, reports Canadian doll- 
—e have secured a large share 

. the British doll market which 
wed to go to non-Empire sources. 
Indicating the way Buy-British 
and Buy-Empire sentiment has 
seized upon the public mind, he 
Guotes a story current at the B. I. 
—~< A diminutive London miss, 
— a gift of a magnificent doll 
a said “ma-ma” in excellent 
— checked the label showing 
: a Country of origin, held a second 
te tion of its one-word repertoire 
rejected it on the grounds that 


spoke with a German accent. 
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Parrying for Favor 


The views of the 2 great political parties in the United States 
of Anterest to Canadian 


of 
conventions 


hearing or legislati 


of the Republicans in 


Extends Exemptions 
To Assist Generosity 


come War Tax Act. 

passed without discus- 
sion the increase in the corporation 
rate of tax from 13% to 15 per cent 
and where a consolidation is per- 
mitted an increase from 15 to 17 per 
aot. They agreed to the rate of 


cent and the further 4 per cent 
penalty rate of interest on unpaid 
— ue tax being reduced to 3 per 
cen - 


Tax Dodging by Giving 
A long discussion took place on 
the gift tax. The intention of this 
tax is to reach people who divide 
their property and give large por- 
tions of it to their children d 
their lifetime to get their incomes 
in the lower brackets. 


Amendments at the present ses- 
sion provide that a yearly payment 
shall be made on gifts during the 
year. Originally the tax was pay- 
able at the time the gift was made, 
but the rate of tax on the individual 
gifts was determined by the total 
of the gifts during the year. Thus 
a tax might be paid on a gift made 
early in the year and the rate pay- 
able on the first gift would be 
increased by every subsequent gift. 
Under the new arrangement the 
exact rate and annual amount will 
be known and one payment clears 
up the whole matter. 


Personal $1,000 Gifts Exempt 


There was some difference of 
Opinion as to the meaning of the 
clause “that gifts to any 
One person which in the aggregate 
do not exceed $1,000 in the calendar 
year be exempt from the provisions 
of the gift tax.” 

In past years,.exemption has been 
granted on a yearly aggregate of 
gifts up to $4,000, It was urged that 
the exemption was not sufficiently 
high because it acted as a deterrent 


eral gifts but it does not affect the 
exemption relating to gifts to any 
one person of $1,000 or less. The 
Minister of Finance, states that a 
man may now make fifty 


gifts will be exempted from the tax. 

The new arrangement is in line 
with the general principle of the 
income tax law with regard to char- 
itable contributions. Under the 
Income War Tax Act as it stands 
one can.claim exemption up to 10 
per cent of one’s income in respect 
to charitable contributions made to 
recognized charitable organizations. 
But hitherto a man supporting form- 
er employees and relatives other 
than those in the exempted class 
would nevertheless be taxed. Gen- 
erosity to needy individuals is thus 
encouraged under the new amend- 
ments. 


One Tax Sufficient 


Hon. R. B. Bennett argued that the 
tax on gifts should not apply te gifts 
from income at all. One tax on a 
man’s income was enough but if 
there was to be put a tax on 
whether for $1,000 or much more it 
was a brake on generosity. The sel- 


except q 
shares, are held by non-residents 
are to be taxed at 7% -per cent, half 
of the corporate rate of tax imposed 
upon companies. The five 
per cent tax on dividends paid to 
non-resident shareholders generally 
will not apply to shareholders of 
investment holding companies. 

~The change is adopted to deal 
with the situation of holding com- 
panies owned by non-residents and 
having no assets in Canada. Since 
the war a number of companies 
have chosen to incorporate in Can- 
ada because they liked Canadian 
laws and what seemed to them the 
political stability of the Dominion. 


No Assets in Canada 


Up to 1933 such companies paid 
no taxes. Then a 5 per cent tax 
was imposed on interest or divi- 
dends paid by Canadian corpora- 
tions to non-residents, the tax being 
deducted at the source. The result 
has been that the publicly-owned 
financial or investment companies 
have been contributing 5 per cent 
to the treasury on their distributed 
earnings while the personal com- 
panies have not paid any tax when 
they allow income to accumulate. 
The latter class are now being 
excluded from the operation of the 
Act. In future they will have to pay 
on the income as it is earned. 


It was pointed out by Mr. Dun- 
ning that the old five per cent pro- 
vision taxed these companies or 


in the form of dividends. Under the 
new law they legally will be able to 
avoid taxes on distribution of such 
assets as dividends. He pointed out, 
however, that some of these corpor- 
ations have no assets in Canada and 
nothing which can be attached in 
this country. The government there- 
fore took the view that it was better 
to tax the revenue as it comes in 
rather than to rely on receiving 
taxation from them as they pay out 
the revenue at some future time. 


Increasing Taxpayers 

The Minister h to increase 
revenue by forcing these 
into the tax-paying class. The 
amendments also encourage invest- 
ment holding companies of this kind 
to invest in Canadian securities. 

The income tax on investment 
holding companies does not apply 
to companies which have 
their assets and business outside 
Canada if they are individual cor- 
porations and not investment com- 
panies. They are exempt from the 
income tax but the tax of five per 
cent must be deducted from divi- 
dend remittances to non-resident 
shareholders. Such companies, how- 
ever, may elect to come under the 
new taxing provisions for invest- 
ment holding companies with 95 per 
cent of their shares held out of the 
country. In that case the tax on 
dividends would be dropped, but the 
election would not be permitted un- 
less tax since 1932 had been equal to 
five per cent of income. Enough to 
make it equal to five per cent would 
be collected from such companies. 


fish man who did not give anything} . 


away would not have to pay that tax 
while the man who tried to help 


wi 
young fellows through college or to 


tide some ae. wee a eee 
period by em a paymen 
would have to meet a gift tax of 
eight per cent or thereabouts. A 
tax on gifts from capital which 
might be intended to evade taxation 
was in a different category and 
should be taxed. But a man with 
large income who gives more than 


The tax on gifts will remain for 
both gifts from income and capital, 
however, but the arguments against 
a tax on gifts from income will be 
considered carefully to see if some- 
thing cannot be done in next year’s 
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FRENCH Population alone in 
Montreal Market District 


1,454,380 


Total Population of this 
Central Ontario Area 


1,372,058 


a 
TOTAL POPULATION OF ENTIRE AREA 
1,372,058 


CARPET 


The man on the carpet before you is — 
YOU. He is proud of the sales record 
he has built up — from Hamilton to 
Trenton — from the Lakes north to 
Midland! He has done this and he has 
done that. He is riding high ... sticking 
pins in the map with gusto. 


Then YOU. (behind the desk this 
time) bring up the matter of the Mon- 
treal Market District and point out 
that this district tributary to Montreal 
has more FRENCH-speaking con- 
sumers than there are people altogether 
in Central Ontario. 


That brings up the question, “Ard 
we getting as much of the FRENCH 
Canadian business as the population 
warrants?” If you are not, what is the 
reason ?, , 


MIDLAND. Case 


a a be : 3 There-is no getting away from the 
ax Peis 7 | UT, fact that markets are people — con- 
sumers — and sales can be as solidly, 
built up with a group of more than 
1,450,000 FRENCH as with another 
group of equal size but of another 


RICT 
1,996,255 [ae_ Sas tf 
714 3} as 


72.8%. © 
FRENCH 


(Take a pencil and figure , 
it out for yourself)/ 


othe Seah spain oe dome 
tween the e 
throughout this whole districk AP 
most every family has relatives or 
friends in Montreal and likes to feel 
that they are part of the big city, too! 
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_. That being the case, the manu- 
facturer who would like to build up 
another market to co favour- 
ably with his best territory, may ad- 
visedly look more carefully into the 
sans Seed te ace Intelligent 
Pp 

sales effort and backed 


salesman ' 
on his 


consumers is effective 
dealers. 
Once the French people in Mon- 
treal are a certain brand, 
product; the the whole District Market is in a 
word has gone around — and the mood. 3 
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Shate Prices Firm 
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| state of crisis, 


; iy Res 
—» securities. 
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: Holders of Select 


Despite 


Through Tempo 
Inflation and 


siderable time. 


Equities Can 
Recessions ! 
eat Important Influences 

While stock prices have continued strong, it Is noteworthy that some 

> groups, particularly utilities, have been sluggish. Since the long-tetm 
trend of prices still appears to be upward, there 

>. utilities will join in the firmness but perhaps only in 


Adversities 


ord to H on 
Ganee 


is a possibility that 
the course of con- 
to time 


Recessions that may appear is stock market levels from time 


long-term uptrend is reversing. 


. | are expected to be temporary in nature until indications appear that the 


The most unfavorable developments facing stocks are the disastrous 
drought on this continent and the continued smoldering of the European 
war heap. French financial difficulties continue in their seemingly normal 


_ gelf-motivating 


a constant threat to stability of securities. Otherwise the 
forces of recovery, stimulated with inflated credit, hold 


promise of continued support for Canadian and U. 8. stocks. 

A factor in the strength of stocks in New York, contributing to firmness 
~ in Canada, is a feeling that Roosevelt may be defeated or that the admin- 
» {stration's social experiments may be hamstrung by a combative Congress. 


British Columbia may propose 


Pointing Upward? — 
-_ “J NDUSTRIAL shares at New York 


A 


have broken through the peak of 


161.99 established in April by the 
= “Dow-Jones averages. The inter- 
. pretation placed on this is that the 

| rally may now carry farther be- 
fore a set-back. The Toronto and 


M_ Montreal Stock Exchange averages 
|) . remain below their peaks of 1435 


ee 
ns 


7 send 78.4 respectively established in 

= = February. Should New York prices 
; continue to rise, it would be natural 
* for the Canadian markets to follow 


a ea 


Fi 


the lead. 
» Interpretations of the recession at 
“the close of April have continued 


~ 


'~to be that it augured further re- 


© cession. This has not. developed, 
. although many scrutineers of stock 


» + markets have expressed the opinion 


= that prices appear high except for 
'Sthe inflationary possibilities in the 


-= American set-up. 


The long-term 
investor in prime equity securities 


» ean afford to hang on despite in- 


terruptions that may come in the 


© main trend, which still appears to 


om? 


be pointed upward. 
fe * 
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| Outsiders Sell 
| YN MAY, security transactions 
show net sales of $4.7 millions 


© of Canadian securities by outsiders. 


. 
i 


"This contrasts with net purchases 


here by outsiders in preceding 
@ months, as recorded by the Domin- 

rion Bureau. Up to the end of May 
© there was still a net excess of pur- 
* chases by outsiders of $34.5 millions. 


** This influx of funds has helped 


3 


a< 


rF 


; keep Canadian security prices firm 
and the reversal of the flow in May 


| was not encouraging. 


fe June figures are unlikely to show 


=)&ny great inflow of funds. The de- 
Ei @line of western bonds in that 
=a month, due largely to a misinter- 


* 


= pretation of an address by Hon. E. 


“A, MacPherson, Manitoba provin- 


5 cial treasurer, indicated selling from 
» the United States. 


¥ Outside money coming to Canada 


+ for investment appears to be going 

into industrial and mining stocks, or 

‘into secondary. bonds, rather than 

“into the highest quality of bonds. 
om 7 


|. Direction of Inflation 


JT HAS been pointed out consist- 
»# ently in The Financial Post that 
the direction of the inflationary 
movement in the United States may 
be into booms or boomlets in se- 
curities and real estate, rather than 
into commodity prices. The reason 
for this probability is that there has 
been no such scarcity influence as 
war to cause a shortage of goods 
and sharply rising commodity 
prices. 

At the moment, the effects of 
drought have been to bring a sharp 
rise of cereal prices. This will prob- 
ably contribute to a rising cost of 
living, thus diverting the inflation- 
ary influence at least temporarily 
into commodities. However, there 
is little inflation in the loss of crops, 
which reduces farmers’ incomes. 


| Consequently the drought spells 
=e hard luck for suppliers of farm 


closer supervision of dealings in 


increasingly 
popular to suggest that there is no 
inflation. This is erroneous. It is 
only necessary to examine the up- 
ward course of security prices and 
bank deposits to see the evidence of 
inflationary influences. 

+. a 


Effects of Heat 

A rane from calamitous drought 
conditions, the heat has stimu- 

lated many seasonal lines tempor- 

arily. 

Breweries have profited. Brew- 
ing Corp., Canada Bud, National 
Breweries, Associated Breweries 
and Coast Breweries have ex- 
perienced heavy sales. So have 
soft drink firms like Canada Dry, 
Orange Crush and O’Keefe’s (Brew- 
ing Corp.), Coca-Cola and others. 
Dairies have had peak sales of ice 
cream and would not lose much 
from higher milk prices in urban 
areas. 

Volume is lost in meats, bread and 
similar food lines, concerning many 
companies, when the temperature 
soars. 

Air-conditioning has become 
highly popular with the public. This 
is the next thing to increasing in- 
Stallations. In this there may 
eventually be business for car 
firms like Canadian Car & Foundry, 
National Steel Car, in equipping 
sleepers. Numerous other firms 
that are now, or will be, in a posi- 
tion to supply equipment, have a 
huge market in houses, shops, fac- 
tories, offices, hotels and hospitals. 
Among those affected will be Cana- 
dian General Electric, Canadian 
Westinghouse, General Steel Wares, 
and s0 on. 

The thin edge of the wedge has 
been introduced. The benefits are 
becoming widely known. Eventu- 
ally, like the automobile, air-con- 
ditioning may become a common- 
place and thereby seem a necessity 
of modern life. 


Foundation Co. 
Business Grows 


From Our Own Correspondent 
MONTREAL idy Co. has 
awarded a contract to the Founda- 
tion Co. of Canada for alterations 
and additions to the former’s mills 
at Hull. Work is starting immediate- 
ly and is expected to take the re- 
mainder of 1936 to complete. The 
expenditure will be in the neigh- 
borhood of $250,000. 

In addition to this business, 
Foundation Maritime Ltd. has re- 
ceived a contract to salve the 
French motor trawler “Spitzberg” 
which caught fire and sank at St. 
Pierre et Miquelon. 

At present, Foundation Co. of 
Canada has a considerable amount 
of work on hand, including the On- 
tario Paper contract at Baie Com- 


Halifax, rebuildin, 
a berth in Saint John harbor, ‘and 
numerous contracts with private 
corporations. 


rr 


An Informative Publication | 


The current issue 


of our quarterly 


publication “Investments” is now 

available. Investors will find itsrecom- 

mendations and other facts most 
useful, Copies on request. 


NESBITT, THOMSON 


& COMPANY LIMITED 
355 St. dames Street West, Montreal 
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of Canada 
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| charge of sales for 1. P., $38,378. 


$38,378. 


Privy Council 
Will Pass On 7 
New Deal Laws 


Dominion and Provincial 
Governments Launch 
Moves 


NO ACTION ON ONE 


From Our Own Correspondent 

OTTAWA.—Only one of the 8 sta- 
tutes dealt with by the 
Court remains unappeal 
Dominjon government has decided 
to take 4 of the Bennett New Deal 
decisions to the Privy Council. The 
provincial governments have de- 
cided to take 3 more. Only the 
Trade and Industry Commission Act 
decision, held. partially valid, re- 


oe Si cysts eaten dep tlie le siteltiiaiiadassiolacianiadiel 
The new Canadian radio legislation has as its model the British Broad-| mains unchallenged. 


casting Company. Ten years ago the British company had but a single 
studio in one small room. This picture shows its present modernistic 


home with 22 studios. 


Investment Notes 


HERE was a fairly even division 

of purchases and sales of securi- 
ties by officials of corporations mak- 
ing returns to the U. S. Security and 
Exchange Commission during May. 
Few of the transactions were of in- 
terest to Canadian investors. Among 
them were these: 

Burry Biscuit—Harry H. Love in- 
creased his common holdings by 602 
shares to 63,006 and reduced his 
preferred from 1,000 to 865. 

Int. Paper & Power—Malcolm G. 
Chace, director, increased his hold- 
ings of 7% preferred by 200 shares 
to a total of 2,500. Richard J. Cullen, 
president, acquired 500 7% preferred 
shares. 

Walker-G. & W.—Fletcher Ruark, 
secretary, increased his common 
holding by 100 shares to 400. 

Can. Celanese—Of the $1.4 million 
of new capital raised by Canadian 
Celanese, the company proposes to 
appropriate $750,000 to be spent on 
machinery and equipment to in- 
crease capacity of plant in all stages 
of production. The balance of $650,- 
000 will be added to working capital, 
which at the end of last March 
amounted to under $2.6 millions. 

* a. 7 

National Steel Car — Financial 
statement for the past year is ex- 
pected to show a small profit, to- 
gether with improvement in work- 
ing capital. Preliminary reports are 
that the company will show a larger 


write-off for depreciation than was 


the case in the preceding year, 
which will in turn affect earnings 
available on the capital stock. Since 
the receipt of the C.N.R. and C.P.R. 
orders, the company has obtained a 
contract for about $400,000 from 
T. & N.O. Railway, which will pro- 
vide the company with sufficient 
business to tide it over until the 
fall, when some orders may be forth- 
coming from the other railways. 
~ e s 

Canada Packers—Only the earn- 
ings and balance sheet appear in 
this year’s annual report, but the ac- 
companying notice states: “The 
usual report of the president to 
shareholders will be issued later.” 
The remarks usually illuminate the 
livestock and food industries for the 
investor. 


o om - 
Rogers-Majestic—Results just re- 
porter, are better than expected, 
although practically all earnings 
were absorbed in depreciation 
charges. While even with recovery 
satisfactory earnings have not been 
established, there is some outside 
opinion that the company should be 
capable of better things. 
ee e - 


Moore Corp—Earnings have im- 
proved and are expected to be 
shown at higher levels for this year, 
Consequently the shares sell close to 
$40 on expectations that dividends 
will be increased. 
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Here Are Laws 
‘ The 8. New Deal measures are: 
The Farmers’ Creditors Arrange- 
ment Act; The Trade and Industry 
Commission Act; Unemployment 
Insurance Commission Act; Eight 
Hour Day Act; Weekly Day of Rest 
Act; Minimum Wage Act; Marketing 
Reports issued by the government] Act, and the amendments to the 
on the volume of rigid insulating} Criminal Code. 
board sales this year would indicate| |The Dominion has appealed the 
earnings of Building Products are| decisions respecting the Unemp!oy- 
running well ahead of 1935 when| ment Insurance Act, Weekly Day of 
$1.27 a share was reported. wees Eight Hour Day and Minimum 

rae 4 ages. 

The provinces have challenged the 
C. P. B.—Prospects of the Canadian Supreme Court ruling on the Crim- 


EXPECT AUDITS 
From Our Own Correspondent 
OTTAWA—A test case under the 


Trade and Industry Commission Act 
has been taken by the government. 


‘This statute is being used to carry 


out a detailed investigation into the 
operations of meat packing com- 
Greater Winnipeg. 

The Act is-administered by the 
board so that all that really 

ig involved is an enquiry by the 
into the Winnipeg operations 

of industry. Due to the fact that 
members of the board are away on 
vacation, little has yet been done. 
George S. Laing and Co. accountants 
of Winnipeg, have been instructed to 
look over the books of the packing 


‘Winnipeg Complaint 

There has been some delay in 
starting audit work because clarity 
in the allegations against large 
packing firms is lacking. It is un- 
derstood that president Herman V. 
Kobold, of Western Packing Co., 
Winnipeg, is complaining that large 
packers have conspired to make 
things difficult for small firms. 

When the precise charges are out- 
lined so that the information to be 
sought by audit is definite, investi- 
gators are expected to start their 
work. This may be done some time 
in August. The investigation proper 
is unlikely to begin until autumn. 

Competition Keen 

Large packing firms say they wel- 
come the opportunity to bring out 
the facts. They admit that there has 
been competition in Winnipeg, but 
say that this sort of thing occurs in 
various centres several times a year. 
The cause ,it is said, is that large 
runs of livestock lead to over- buy- 
ing; t the influences that lead 
one to buy heavily lead others 
to do the same; that the natural con- 
sequence is keener competition in 


Pacific Railway handling a large| inal Code amendments, the Farmers’ | $¢llin 


volume of grain this fall do not look | Creditors Arrangement Act and the 
encouraging at the moment. Reports} Marketing Act. 

of drought conditions in Saskatch-| The objective of the Dominion’s 
ewan and Manitoba indicate a pos-| appeal is easily discernible. The 
sible reduction in the anticipated| decision appealed dealt with the 
yield, with the result, unless there social reform programme in which 
is a marked improvement soon the Bennett government relied 
there will likely be a small crop to| ‘Hiefly upon the treaty making 


power of the Dominion, under the 
handle during the nex} grain ship-| constitution. If the Privy Council 
ping season. 


; will endorse the view that the 
ees power of the Dominion to enter into 
St. Lawrence Paper Mills pre-| and carry out international agree- 
ferred stock has shared in the cur-| ments over-rides provincial jurisdic- 
rent demand for newsprint secur-| tion, .Ottawa’s power will be 
ities. The present price level of| tremendously increased. 
around 35 is the best reported in| Thé provinces, no — see a 


several years. During 1935 the com-| Peril to their jurisdiction in any 
pany broke about even on its opera- ae a to Te 
tions. Some profit should be shown Criminal Code Se eee a tee 


for 1936, but there is no prospect of Farmers’ Creditors Arrangement Act | unj 


a resumption of dividends in the/ come within this division. The ap- 
near future. peal on the Marketing Act is being 
taken by British Columbia. The idea 
is to persuade the Privy Council 
that this statute is valid. 


Finance Concern 


Shawinigan Water and Power Co.'s 
interest in the newsprint industry 
is well illustrated by figures issued 
by the company on the amount of 
energy supplied to mills within its 
territory. From a peak of 116 


e 
million kw.h. per month furnished Offering Shares 
the paper industry by Shawinigan in 


1929 there was a drop to a minimum | ASsociates Investment Co. 


of 85 million kwh. per month in} Shares Being Marketed 

1932, The following year this rose in Canada 

to 100 million kw.h. During 1934 it Satelit 

advanced to 115 million kw.h. andto} Bartlett, Cayley & Co. Ltd., To- 

121 million kw.h. in 1935. For the — ee ae eae firm, ee 

first half of 1936 it has run at the |“ ares of 97 cum ve pre- 

rate of approximately 125 million | ferred stock; $100 par, of Associates 

kw.h. per month. Investment Co., an automobile fin- 
~ * 


ance company operating in the east- 
Price Bros.—Rumors in connection |" and middle western United 
with Price Bros. & Co,’s 


States. The preferred shares, each 
affairs have | of which carries a common stock pur- 
died down of late. However, there| chase warrant entitling the holder 
would seem to be a’ closer under-/to purchase one share of common 
standing between the 2 conflicting | stock at various priees up to July 1, 
groups and when the scheme of me ie of £000 tharte bate 
arrangement is finally announced, e offering of 2; es being 
likely some time after the Quebec a Canada is part of an issue of 
election, more consideration will be offered in eanne ter ee 
given to the shareholders, There 
pany’s 7% preferred on a share for 
has been good buying of the pre-|share basis with a common stock 
ferred of late in the belief that the purchase warrant attached plus one- 
holders will save at least half of| eighth of a share of common, 
their equity in the rearrangement.| Earnings of the company have 
ee been far in excess of preferred divi- 
Lake of the Woods—The company | 4end requirements and for the first 


is currently reported to be doing half ot 1936 will be more than 3 
much better than a year ago. The times dividends on the common and 


preferred stock. During the current 
plan for funding the bank loans| year the company increased its com- 
appears to have been ditched, as|mon dividend rate from 20 cents 
nothing more is heard about it. The| quarterly to 25 cents March 31 and 
rise in wheat values should add con-| to 37% cents quarterly June 30, and 
siderably to inventory values and| has declared an extra dividend of 
if the export market develops in the | 25 cents a share payable at the end 


way anticipated, earnings should | °f July. Common dividend payments 
move ahead, in the first half of the year amounted 


so é°% to 87% cents a share, compared with 
D Paper—E this Sane common share earnings 
year shoyld be on a larger scale than 2 
a@ year ago. The Government’s re- 
port on sales of rigid insulating 
board indicate an increase of 50% 
over last year. Newsprint business 
is gaining steadily. In 1933 the com- 
pany handled roughly 25,000 tons. 
Last year the mill produced some 
37,000 tons and this year the contract 
position has increased to about 
50,000 tons. 


Orders for. 


Suggestion by J. L. Garvin, fam- 
ous editor of the Sunday Observer, 
that Great Britain should buy from 
the United States and Canada large 
quantities of airplanes, auxiliary 
war vessels and military equipment 
as well as machine tools and gauges 
for up British domestic 
production of munitions has 
awakened a good deal of attention 
pod ees States. In Canada no 


o 
tical w 


g. 
Large firms such as Burns & Co., 
Canada Packers and Swift Canadian 
Co, have been making money on 
their whole operations, which is cited 
as evidence that on the whole the 
business is operated soundly. 

The known facts with respect to 
the difficulties of the packing in- 
dustry at Winnipeg shed little if 
any light on the purpose of the gov- 
ernment. Something in the nature 
of a price war has been in progress 
in the packing trade at Winnipeg 
and the Winnipeg packing company, 
which is really a family concern op- 
erating in a small area, is experienc- 
_ difficulty in meeting competi- 

on. 

Allegations and Evidence 

The firm has alleged that the 
larger packing companies are using 
ustifiable means to eliminate it; 
that it is the victim of unethical trade 
practices, It alleges that the larger 
companies are maintaining a cer- 
tain price for hogs but have ham- 


+ mered the price of bacon below the 


reasonable margin for manufactur- 
ing costs. 

There is evidence to show that 
price competition is very keen and 
that the beneficiaries are the con- 
sumers. Nothing, however, points to 
this competition being directed to- 
ward the elimination of the weaker 
units; indeed the major antagonists 
are too. strong to be destroyed in 
this way and continuing competition 
is assured regardless of what may 
happen to Western Packers. 


Report Only Probability 


Wood, Gundy & Company 
Limited 


Ottawa 


King Street West a. 


Toronto 
Montreal » 
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N. W. Utilities Sales 
And Profits Improve 


Winning Out Against Coal 
rey Selling Gas for Ji udge Alters 
C. P, Ss. Ruling 


Heating 
‘) Northwestern Utilities, i * From Our Own Correspondent 
VANCOUVER. — Mr. Justice 


making money en its eee 

to. secure heating ess - 

monton and elsewhere in competi- | Denis Murphy has varied his judg- 

tion with coal, The sales of gas and | ment dismissing an action against 

the company’s revenue are increas- | Canadian Public Service Corp. and 

ing and, in view of the fact that} other defendants, to the extent of 

Calgary with the same population | holding that a voting trust agree- 

uses twice as much gas as Edmonton, | ment for the control of the com- 
pany and entered into on Nov. 8, 
1934, was ultra vires the company. 


executives are confident that there 
As a result of this judgment, the 


is a large undeveloped market to ex- 
plaintiffs, A. Deyo Clelland, A C. 


ploit in Edmonton and district. 
The company has a perpetual fran- 
R. Yuill and Utility Securities, 
Ltd., all of Vancouver, have been 


chise subject to purchase by the 
grapted an injunction which 


city in 1945 and at the end of 

eve 5-year period thereafter. 

The tompany’s engineers and geol- 
restrains Canadian Public Service 
Corp. from expending any money 
in compliance with the agreement 


ogists state that the ‘proved re- 
serves of gas at Viking and Kinsella 

or from carrying it out in whole 
or in part. 


are enough for at least the next 50 
The original judgment, dismiss- 


years, The utility board accepted 

that view and in 1936 on the com- 
ing plaintiffs’ action for removal 
of defendant trustees and for a 


pany’s application it changed the 
amortization scheme from a 30 to a 

declaration that the voting trust 
agreement was invalid as affect- 


50-year basis. 
ing all defendants, stands. This 


Why Working Capital Low. 
The company sets aside for sink- 

was the principal issue in the 20- 
day trial. 


ing fund every year a certain amount 
and accumulates interest thereon at 
4%. This fund is available for capi- 
tal extensions for investments in in- 
terest-bearing securities and event- 
ually for return of capital, So far 
the fund has been used for capital 
purposes and is represented by as- 
sets. After providing for amortiza- 
tion, interest on bonds and bank 
loans the company carried to earned 
surplus $19,277 in 1934 and this had 
increased to $79,492 at the end of 


1935. 
The company’s balance sheet for 


1935 shows a working capital de- 
( ivi | Privy Council decided adversely to 
Dividends Declared the company’s claim on the Corona 
This Det case, and it has compromised the 
eaat payable claims “in a reasonably satisfactory 

Anglo-Can. Tel. p. 87ic Aug. manner” and has paid practically 
ae ee ++ Sent. all the claimants out of current rev- 
Do., pret. .-c0... enue and without bank borrowing. 
The net loss on the Corona fite to 

15 the company, including its own 


ficiency. H. R. Milner, president, ex- 
plains this, in response to enquiries, 
as the result of the very low price 
at which coal has been sold in the 
territory of the company since the 
depression and the litigation result- 
ing from the Corona Hotel fire in 
February, 1932. 

The company has now made way 
against the coal competition but the 


Belding Cort. .... $1 
Do., pret. “isang $1.75 Oct. 1 Sep 
BC ‘Phone and Pp. $1.50 Aue. costs and expenses, was about 
Bet pees gags AMET ANE | #200000 
Calgary Po pf. $1 These detrimental factors are re- 
da Bud = uly . garded as water that has passed 
uly 20| under the bridge. Better resulis are 
now hoped for. 


All that can come of the present | Humberstone Shoe 


enquiry is a report to the govern- 
ment. If the. tariff board, in this 


report, finds that cut-throat competi- | Imperial Bank 


tion exists it is conceivable that the 
attention of the Manitoba govern- 
ment might be called to the situ- 
ation. The “new deal” section of the 
Criminal Code 
sell goods lower in one part of the 
country than another survived the 
Supreme Court and it is believed are 
available if any government desires 
to launch proceedings. Such a prose- 
cution, however would likely go to a 
jury and it is thought improbable 


that any jury would convict a pack- | § 


ing company for selling food too 
PE prac pons 

‘0 cal purposes the en- 
quiry will be largely academic. The 
vital sections of the Trade and In- 
dustry Act—authorizing state ap- 
proval of agreements restricting pro- 
duction and fixing prices—were in- 
validated by the Supreme Court and 
there is no indication either at Ot- 
tawa or at the provincial capitals of 
an intention to appeal the decision. 
The present government has no in- 
tention of attempting to introduce 
price and production control agree- 
ments but it is felt that the act can 
usefully be used as a means of in- 
vestigating industry. ° 


Canada Hasn’t Received 


War Machines 


early date if war is to be avoided by 
oa lay of ree or Britain ade- 
prepared for a very possible 
flare-up, This plan, he urges, would 
prevent war orders clogging up the 
— of domestic industry in 


it a crime to | ™ 
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Russell Motor pf. , $1.75 
Do., arrears .... $1 
St. Law. Flour ¢.. 50c 
DO, Bt. seccceee $1.75 
Steel of Can, ../. 


CALVIN BULLOCK, LTD. 
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Valuable Saskatoon, Saskatchewan 
Real Estate for Sale by Tender 


As authorized by Court Order I offer for sale the 
following parcels of land forming part of the assets of 
City of Saskatoon Real Estate (Drinkle) Corporation 
Limited, namely: 


PARCEL A, being 61.34 acres in N.W. % 33-36-5 W. 
3rd, facing on Avenue A and 33rd Street which in- 
cludes’21 acres of first class sites for industrial plants 
or warehouses served by both C.N.R. and C.P.R. Rail- 
ways and also includes 41 acres suitable for resi- 
dences or institutions, 


PARCEL B, being 120 acres in S.W. % 4-37-5 W. 3rd, 


being immediately north of said parcel A and con- 


sites and both parcels 
tial areas—land has earning capa- 


city for market - 
Chater cer en Pempebes pending more per 


TENDERS in writing for all or 


any part will be re- 
ceived up to October 10th, 
sarily accepted. 


1936—no tender neces- 


Re- 


‘prices se9 of British 
“.. Reflecting 


a Despite the usual sf 
: The Financial 


for corporation bonds: 


a 


dhe rise in the mark 
financial position of th 
.. Profits are being = 
fn almost every case p 
of these issues has bee 
has advanced 2% poin 


- gates will continue ‘o 


and perhaps for sever. 
The prime factor of% 
terest at as low a rai 
will be the meed of 
for cheap money. Desg 
revenue and reduction 
penditures, indication si 
federal deficit will ca 
for at least a year or t 
tion, there are short 
bills which must 
funded into long tern 
and large ‘maturities 
financed. For this rez 
the federal go 
the Bank of Canada w 
thing in their power to 
tates extremely low. 
* a 
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Municipal Defaul 
HE Moose Jaw Ting 
somewhat critical 

ers for forcing muni 

default rather than 

gome measure of relic 
eut in interest, in ord 
them to avoid the stigm 

Bondholders for the m 
reasonable persons and 
to assist a municipality; 
default if that muni 
show that its taxpaye 
itely over-burdened 
effort has been made 
other expenditures. 

The difficulty is, he 
in the case of most m 
which have defaulted o 
danger of default no ci 
fort has been made b 
authorities to reduce e 
This is true of Vancouv 
interest cut is proposed 
1935, Thomas Bradshaw, ¥ 
municipal authority, made 
vestigation of the Vanco 
tion and reported that 
was not as bad as paint 
certain proposals, which 
been acceptable to bon 
alleviate the city’s diffm 
the city turned them 
city wanted a substantiq 
terest or nothing. 

In other words, the 
in a great many case 
asked to take a heav:= 
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ve Alters 
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m Our Own Correspondent 
COUVER. — Mr. Justice 
turphy has varied his judg- 
hismissing an action against 
an Public Service Corp. and 
defendants, to the extent of 
g that a voting trust agree- 
or the control of the com- 
mend entered into on Nov. 8, 
vas ultra vires the company. 


result of this judgment, the 
ffs, A. Deyo Clelland, A. C. 
ill and Utility Securities, 
ll of Vancouver, have been 
d an injunction which 
ns Canadian Public Service 
from expending any money 
pliance with the agreement 
carrying it out in whol 
Dart. i 
original judgment, dismiss- 
ntifts’ action for removal 
endant trustees and for a 
ation that the voting trust 
ent was invalid as affect- 
defendants, stands. This 
e principal issue in the 20- 


ial. 


y. H. R. Milner, president, ex- 
his, in response to enquiries, 
result of the very low price 
+h coal has been sold in the 
y of the company since the 
ion and the litigation result- 
m the Corona Hotel fire in 
ry, 1932. 
mpany has now made way 
* the coal competition but the 
ry Council decided adversely to 
he company’s claim on the Corona 
, and it has compromised the 
“in a reasonably satisfactory 
r” and has paid practically 
claimants out of current rev- 
nd without bank borrowing. 
t loss on the Corona fire to 
mpany, including its own 
and expenses, was about 
. 
p detrimental factors are re- 
as water that has passed 
he bridge. Better results are 
ped for. 
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d Street which in- 
or industrial plants 
R. and C.P.R. Rail- 

suitable for resi- 


. Vy 4-37-5 W. 3rd, 
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industrial sites be- 
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it pur lue 
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All land is within 
Provincial Normal 
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To a New High Level Get Payment 


Prices of British Columbia and Manitoba 
Reflecting Improved Market Sentiments 


Issues Rise, 


Despite the usual summer quietude in trading, bond prices continue to 


edvance, 


The Financial Post indices for high grade government bonds ahd 


tor corporation bonds rising to new highs. 
Western provincial issues have followed an erratic 
and Saskatchewan issues have been eased off aanty aun eee 


British Columbia issues have strengthened. In the 
the rise in the market reflects improved sentiment 
financial position of these provinces and their fiscal 

Profits are being made in long-term bonds offered in recent months. 


case of the latter 2, 
with regard to the 
policies, 


In almost every case price rises have been recorded. One of the most 
of these issues has been Dominion of Canada 819% bonds due 1986 which 


has advanced 2% points above its offering 


Price. In some instances, new 


issues of high grade long-term bonds have been purchased as a short-term 
speculation, profits being taken almost immediately. 


Defaulted newsprint bonds continue to retain 


the leadership in the 


eorporation field, prices recording further increase 


Cheap Money to Continue 

OST financial experts are of 
M the opinion that low interest 
rates will continue for some time, 
and perhaps for several years. 

The prime factor in keeping in- 
terest at as low a rate as possible 
will be the need of governments 
for cheap money. Despite buoyant 
revenue and reduction in some ex- 
penditures, indications are that the 
federal deficit will continue large 
for at least a year or two. In addi- 
tion, there are short term treasury 
bills which must eventually be 
funded into long term obligations 
and large maturities falling due 
next year which will have to be re- 
financed. For this reason it is ex- 
pected the federal government and 
the Bank of Canada will do every- 
thing in their power to keep money 


rates extremely low. 
a 2 & 


Municipal Defaults 

HE Moose Jaw Times-Herald is 

somewhat critical of bondhold- 
ers for forcing municipalities into 
default rather than giving them 
some measure of relief, such as a 
cut in interest, in order to enable 
them to avoid the stigma of default. 

Bondholders for the most part are 
reasonable persons and most willing 
to assist a municipality in avoiding 
default if that municipality can 
show that its taxpayers are defin- 
itely over-burdened after every 
effort has been made to reduce 
other expenditures. , 

The difficulty is, however, that 
in the case of most municipalities 
which have defaulted or are in the 
danger of default no concerted ef- 
fort has been made by municipal 
authorities to reduce expenditures. 
This is true of Vancouver, where an 
interest cut is proposed, Early in 
1935, Thomas Bradshaw, prominent 
municipal authority, made an in- 
vestigation of the Vancouver situa- 
tion and reported that the picture 
was not as bad as painted. He made 
certain proposals, which would have 
been acceptable to bondholders, to 
alleviate the city’s difficulties, but 
the city turned them down. The 
city wanted a substantial cut in in- 
terest or nothing. 

In other words, the bondholders 
in a great many cases are being 
asked to take a heavier loss than is 
really necessary if economy were 
to be practised by the municipality. 

7. * * 


Market Trends 

T# trend of the market for high 
grade government bonds is in- 

Cicated below: 

The Financial Post Average Price and 


Yield for High Grade Government Bonds | ing 


Price Yield 
$ % 


duly 14 116.74 3.084 
euly 13 116.74 3,084 
July 11 116.73 3,086 
duly 10 116.72 3.086 
July 9 116.67 3,094 
duly 8 116.67 3.094 


—_—_— 


uly ‘ 
July 12 113.06 3.498 
July 11 113.04 3,501 
July 10 113.01 3.505 
July 9 112.99 3.508 
July 8 112.98 3.510 


Year's 116.74 3.096 Year's 114.97 3.367 
Range 111.50 3.597 Range 106.57 4.097 
Price advances in corporation 
bonds, although fractional, have 
been sufficient to carry the index 
‘o a new high, Many high grade 
issues are now selling 2 and 8 points 
above their call price. E 
on of Corporation Bond Prices 
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holders is being made by cheque/§) 


upon deposit of bonds with the 
trust satan The bonds will be 


at July 10 by the group of private 
individuals headed by Harry E. 
Humphreys, Jr.. New York, who 
acquired the assets recently after 
approval by bondholders. 

The Canadian Rail & Harbour 
Terminals went into receivership in 
January, 1934, when it found itself 
unable to interest due March 1, 
1934 on the first mortgage bond 
issue of $3.5 millions. Previously 
other interest payments had been 
passed. 


Terminal Warehouses Ltd. is the 
name of the new company that will 
own and operate the terminals on 
behalf of the Humphreys group. 
The old staff and management will 
be retained with the addition of 
Paul C. Jones as resident chairman 
of the board of directors. Frank 
Kennedy will remain as president 
and general manager, and it is 
stated that there will be no change 
2 operating policy of the ware- 

ouse, 


Municipal Finances 


Brantford, Ont., financial position 
showed marked improvement dur- 
ing the first 6 months of the year, 
expenditures for the period being 
considerably below estimates. Total 
expenditures for the period were 
$624,572, compared with estimated 
expenditures of $738,187. Revenue 
for the period was $733,146 as 
anes a budget estimate of $738,- 


Collections of taxes, current and 
arrears, to July 7 amounted to $830,- 
912. This compares with $727,937 in 
the same period of 1935. The increase 
is in part due to the fact that 1936 
taxes are being collected in 3 
installments while 1935 taxes were 
collected in 2 installments. 

Expenditures on relief have been 
reduced approximately $70,000 as 
ee with the same period of 
1935. 

The city has no bank loans and is, 
in fact, carrying a comfortable 
credit balance. 


Cap-de-la-Madeleine, Que., is pay- 
all past due interest and princi- 
pal on its bonds up to July 1, and 
thereafter will not be in default. In 
future bondholders of the city are to 
present for payment on maturity 
date their interest coupons as well 
as the bonds falling due without 
awaiting any notice from the Que- 
bec Municipal Commission. 


Essex County, Ont., as the result 
of a meeting of the Windsor Finance 
Commission and the finance com- 
mittee of the Essex county council, 
will receive a payment of $75,000 
from the city of Windsor in full 
settlement of the financial adjust- 
ment resulting from the amalgama- 
tion of the town of Sandwich with 


721 the city of Windsor. The county 


wy > 102.53 
OEY © ..ccoccescasscaaien 102.59 


| Bond Sales | 


Belleville 

City of Belleville, Ont., has sold 
$4591 of bonds to the Dominion 
ecurities Corp., Toronto. The bonds 
are Civided into 2 groups consisting 
a $22,900 of 4% bonds due serially 
1937-46, and $1,651 of 4%% bonds 
Cue serially 1987-55. Bids were: 


4’ 44's 

Dominion i ‘ 

Seances com agg Os 

; Stratford 

enn of Stratford, Ont. has sold 

oe of 4% debentures due serially 
%'-46 to A. E. Ames & Co. at 104, 

- ant 0st to the city of 3.2%. Bids 


A.E. Ames & 
d. L. Graham & Gas ccocenenerenns 
Bp 7Son & Co. sseeesesece 
Rett, Cayley & Co, 
B A. Daly & eo ane 
on Securities Corp. sheask 
Oulnlock & Co, 


—— 


Classified 
Advertisements 


Classifieg ad. 

and figure for cach tmsartaenn Mini. 
a ad, $1.75. Three insertions for 
= price of two. Add Gve words 
; en box number is wired. 


obtains ownership of the former 
Sandwich town hall as part of the 


payment. pee 


Forest Hill Village, Ont., has 
decided to seek the approval of the 
Ontario Municipal Board involving 
an initial expenditure of $650,000 in 
the north section ot the village. 


Jonquiere, Que., has been author- 
ized by the Quebec Municipal Com- 
mission to pay interest coupons of 
July 1, 1936. oe A 


London, Ont., collected 59.6% of its 
1936 tax roll to June 30, to 


te School Board has 
autienleed 7s "$300,000 debenture 
issue for a building programme an 
conssiaiion of the floating debt. 
The loan will be payable in 30 days 
and the interest rate will be 31%. 


tures by the city were $24,339 
below estimates. 


School Corporation of the Village 
of St, Joseph d’Alma, Que., is paying 
debenture coupons of July 1, 1936. 


St. Benoit-Labre (Amqui), Que., is 
paying interest coupons on its bonds 
due July 1, 1936. 


Windsor, Ont., during the first 5 
months of the year exceeded its 
estimated expenditures by $178,160. 
The largest sum making up the 
increase over the estimates was for 
discount of taxes. The estimated 
amount-for this for the 5 months was 
$50,000, with $120,000 for the entire 
year. The actual amount was 
$143,906, an increase of $93,906. 

7 O * » 

Winnipeg, Man., will be faced 
with a substantial increase in the 
realty tax rate unless new sources 
of revenue are found to take care of 
over-expenditures, the city council 
has been warned by Harry C. 
Thompson, city treasurer. Addi- 
tional appropriations passed by the 
council since the budget was 
adopted have already produced a 
prospective deficit of $50,000. 


St. James Court 
May Pay Bonds 


Attempt to Raise New 
Mo e Money. May 
. Succeed 
An attempt may be made to raise 
new mortgage money to pay off at 
the full face value plus interest of 


the balance of $176,000 of first mort- 
gage bonds of St. James Court Ltd., 


Parish of St. Ambroise, Que., is| despite 


coupons dated June 
for this have 


bonds will recel paymen 
with interest, and the fact that 
earnings are equivalent to most of 
the interest. 


i 


out of 67 that showed improved col- | 


lections in 1934. In 1933 all but 6 


of these municipalities failed to | Lachine 
levy as they | Levis 


collect as much of their 


did in 1932. 
Tax Arrears 
Among the larger municipalities, 


Woodstock, Ont, once again had the | sr. 
best record of collection of the cur- | Sorel 


rent levy, only 9.7% remaining un- 
collected at the end of 


for second place with 11.5%. Galt 


follows closely at 12% and Ottawa | moncton 


next at 12.4%. 


Cities with the lowest per capita |@ 


tax arrears are Granby, Woodstock, 
Joliette, Owen Sound and Shawini- 
gan Falls, in the order named. 

The proportion of the current tax 
levy uncollected at the end of 1935 


Quebec Power | 


Profit Larger |}= 


Revenue This Year Re- 
flects Growth Since Rate 
Reductions 


From Our Own Correspondent 

MONTREAL.—Earnings of Que- 
bec Power Co., subsidiary of Sha- 
winigan Water and Power Co. are 
¢limbing steadily, following a series 
of rate reductions, returns for the 
second quarter of 1936 showing a 
gain in both gross and net income 
over the same period a year ago. 

For the 3 months ended last 
month, Quebec Power’s gross rev- 


collections of Canadian muni- 
recorded an improved 
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any reserve for uncol- 
and not including tax sale 
tes held by the munici- 


as taxes collectible. Figures 
not comparable. 
tApparent decrease in ome and other 


some of the municipalities are 
in default and their tax levies might be 
omitting the whole or a part 


in year. 
$Including tax arrears for county pur- 


Canada Northern 
Power Load Gains 


From Our Own Correspondent 
MO AL—Canada Northern 
Power Corp, added 2 new mining 
customers to the list during the 
second quarter of 1936; the Pamour 
Porcupine property and the De 


enue totalled $895,556, an increase | Santis 


of over $43,000 over the second 
quarter of 1935. During the first 
quarter of the current year the gain 
over 1936 was $32,000. Expenses, 
bond interest and other charges 
remain much the same, leaving a net 
income available for depreciation, 
income tax and dividends at $214,- 
143, as against $176,012 in the second 
quarter last year. 


* Statement of ue and Expenses 
3 ths ed 


June 30 
1936 


Gross rev 


For the first half of 1986 Quebec 
Power had a gross income of over 


little, leaving a surplus before 
depreciation and income tax of 
$479,250. This is in contrast with 
$393,186 for the same 6 months of 
1935. 
Pa follow: 
Statement of Revenue and Eapenece 
Six Months Ended June 
1936 1935 
770,041 


eeabese 


Surplus before deprec. 
ead tneotne tA css 


479,250 308,186 


According to a report sent out by 
the management to shareholders, 
developments in the Cadillac area 
of Northern Quebec have been fea- 
tured by “the resumption of milling 
operations at. Thompson-Cadillac 
and preparations for active work at 
other properties, while in the 
Malartic area the turning on of 
electric power is speeding up opera- 
tions at the properties of Sladen 
Malartic and East Malartic Mines. 

Domestic Load Growing 

“Rapid growth has taken place at 


324| the new Town of Val d’Or in the 


Bourlamaque section of Northern 
Quebec, where an appreciable 
domestic and commercial load is 
being built up. 

“The approval by the ratepayers 
of the Township of Tisdale of the 
renewal of a franchise, ensures for 
the next 10 years, all the municipal, 
commercial and domestic power and 
light requirements of the residents 
of the Porcupine Camp will be 
supplied by your company, as this 
franchise together with those 
secured last year at Timmins and 
Whitney Township covers the entire 
Porcupine gold area. The’ popula- 
tion served includes the workers of 
the following mines: Hollinger, 


, McIntyre, Coniaurum, Buf- 
falo-Ankerite, Vipond Consofidated, 


304.266 | Porcupine United and Pamour and 


business communities of Tim- 
, Schumacher, South Porcupine 
and e.” 


Foreign Exchange - 


a firmer tone to 


foreign exchange markets since late 


business has not been very heavy. The 


week, the general trend 


caused in large measure by the 
effected through 


over 


this is attributable to “squeezing” of speculators 
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Trend| Is Necessary. 


In Newsprint 


Seemingly Simple Matter 
Stymied by Jealous- 
ies 


BY N. E. WAINWRIGHT 
President, Don Valley Paper Co. Ltd. 


Solution of the 


Canada to artificially raise the price 
to a level that would be uneconomic, 
then, being on sound ground, it is 


e. 
What would, then, be the obvious 
common policy that should be fol- 
lowed? ; 
Retaliation is Bogey 


The truth is there is no new pana- 


that there would be a retaliation on 
the part of the American publishers, 
either the threat of a newsprint 
manufactured in the southern states, 
which is certainly a bogey not to be 
feared for many years to come, if 
ever; or the great importation of 
European newsprint also, which, in 
quantity, is negligible and can be 
ignored. 

Why should Canadian natural re- 
sources be sacrificed at a price level 
which does not give a reasonable re- 
turn to the investor. to labor, or to 
the people generally employed in 
the industry? 

If the common united action can 
be achieved, and offset any possible 
threat which may arise from the 
publishers in the United States, the 
following should be considered: 


1. Any threat of retaliatory ac- 
tion due to a reasonable advance 
in the price of newsprint should 
be met by the Canadian pulp and 
paper industry as a whole, asking 
unitedly to petition the govern- 
ment to put on an export tax on 
woodpulp, and pulpwood. 

2. The fear of similar action on 
behalf of the Canadian interests 
would, without question, be suffi- 
cient to offset anything that might 
be done or attempted by U. S. 
publishing interests. 


Sales Forces Weak 


Most Canadian mills also are lack- 
ing in sales initiative, and in order 
to create a complete and energetic 
sales force, mills whose sales offices 
are separated from the head office 
should operate from a_ central 
headquarters. In this manner 
they can bring into being a staff 
which would have a definite objec- 
tive and would create initiative, in 
place of the present situation, in 
which the operating units are separ- 
ate from the sales forces to a de- 
gree that removes the possibility of 
a number of the organization aspir- 
ing to be promoted into the sales end 
of the business, This has always 
been the point of achievement to 
many, and particularly, as has been 
proved, the manufacturing and op- 
erating end has produced many of 
the best salesmen and sales execu- 
tives. 

If one end of the business is so 
definitely removed from the other, 
it limits the ambition and interest 
of those working for the respective 
companies, 

Ten years ago, one price governed 
by the contract fixed by the 3 lead- 
ing producers governed the price of 
newsprint. Apart from the obvious 
desirability of changing the form of 
contract to the character of 10 years 
ago, there is still one, and the most 
important, fact lacking. That is the 
choice of a man suitable for carrying 
into operation, and inspiring the 
need of united action, and by inspir- 
ing it, at the same time holding the 
confidence of the different interests. 


Where is the Man? 


This problem has been long recog- 
nized, but the suitable man to fill 


AND CORPORATION BONDS [fi 


WE MAINTAIN UP TO DATE STATISTICS ON 
ALL CANADIAN SECURITIES AND WE ARE 
ALWAYS GLAD TO ANSWER ENQUIRIES OR 
TO PREPARE AN ANALYSIS ON YOUR 
INVESTMENTS 


BELL, GOUINLOCK @ Co. ff 


LIMITED 


MONTREAL 


TELEPHONE : 


279, Above 1935 Levels 


Hamilton Bridge Co. officials are 
hopeful of a considerably better 
year in 1936 than in 1935. 

For the first half of this year, the 
company’s volume showed a gain of 
27% over the first half of 1935, The 
Financial Post is informed, 

The increase to date includes very 
little government or railway busi- 
ness. The company expects to get 
its share of. steel orders resulting 
from government. construction 


plans. 
Business from Nickel 

The recent order for 2,000 tons of 
steel from International Nickel Co. 
is a welcome addition to orders on 
hand. The material is to be sup- 
plied for an extension to Inter- 
national Nickel’s' “nickel unit” 
building at Port Colborne, Ont. 
where it carries on nickel refining 
operations. 

The Nickel order involves some 
$220,000, and brings total volume on 
hand up to about $370,000. 

The wholly-owned Hamilton 
Bridge subsidiary, Western Bridge 
Co,, Vancouver, may benefit from 
contracts or sub-contracts on the 
new Lion’s Gate Bridge across the 
First Narrows at Vancouver. How- 
ever, this is an uncertainty until 
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CoLLEGE 


ST. CATHARINES, ONTARIO 


NOTICE TO DEBENTURE HOLDERS AND CREDITORS 


Of the Former Municipalities of 

EAST WINDSOR, WALKERVILLE, WINDSOR AND SANDWICH 

And Debenture Holders of Walkerville — E. Windsor Water Commission 
NOTICE OF APPLICATION TO THE ONTARIO MUNICIPAL BOARD 


In the matter of “The Department of Municipal Affairs Act, 1935” and in the matter of 
“The City of Windsor (Amalgamation) Act, 1935” and in the matter of the 
of the Windsor Finance Commission for an order for funding and refunding the debts - 


wich. 


for Fundin 
Windsor, 


Board for an Order of the Board approving, authorizing and 


and Refundin 


TAKE NOTICE that the Windsor Finance Commission have this 
the debts of the Amalgamated Municipalities of East 
alkerville, Windsor and Sandwich and have applied to the Ontario Manici- 


filed a Plan 


the said 


lan and ordering the same to be binding upon all persons affected thereby; 
‘ AND FURTHER TAKE NOTICE that the Board intends to deal with this appli- 


cation at its Board Room in the Parliament Buildings, Toronto, on 


Tuesday, the twenty- 


second day of September, 1936, at the hour of eleven o’clock in the forenoon and that 


the Board, if the facts and conditions shown so warrant, intends to exercise an 
the Board under Section 33 of “THE DEPAR' 


une, 1936, | 
(signed) Eric W. Cross, 


(signed) M. B. 7 
detailed information of the Plan should address 


of the powers conferred u 
OF MUNICIPAL AFF. 


DATED at Toronto this seventeenth day of J 


Debenture Holders or Creditors desiring 
their inquiries to the Fiscal Agent:>— 


RS ACT, 1935.” 


C. W. McDIARMID, | 


H. J, MERO, Chairman 


‘ 


J. CLARK KEITH, Comptroller 
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GEO. BENNETT, 
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\ WINDSOR FINANCE COMMISSION oe 
RUSSELL A. FARROW, ¢ 


or all 
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Sanderson, 
Acting Secretary 
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of the amalgamated municipalities of East Windsor, Walkerville, Windsor and Sand- | 
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_ TORONTO, JULY 18, 1936 


Propaganda Is Strong Against 
Imperial Preferences 


agreements,. against the whole scheme 


F . of Imperial preference for that matter, is 


eo 


" increasing in Great ‘Britain. There is no 


© evidence that this is inspired by the Brit- 


ish government. British official policy on 
the extension of the Ottawa agreements 


a “has yet to be made clear. Public attention 


is focused on the problem of defense. This 
may prove to be a factor favoring larger 
Imperial preferences in 1937. At least one 
of the British delegates to Ottawa in 1932 
éxpressed in private the opinion that. he 
could not have brought himself to -sign 
agreements so unfavorable to the British 
had there not been present in his mind a 
vivid recollection of the days of August, 
1914; when the Dominions rallied to the 
defense of the Mother Country. 

Among others, there are 2 very strong 
anti-Imperial preference groups in Eng- 
land. One comprises those political scien- 
tists of the Manchester Guardian—Econo- 
mist tradition of free trade. They inter- 
preted the Ottawa pacts as a net increase 
in the height of tariff walls rather than the 


i. opposite. In order to trade more with one 


g another, the British countries cut them- 


3 
- 


es 


> nightly by the Political and .Economic 


selves off from intercourse with the rest 
of the world, with evil results both for 
themselves and the world at large, this 
school contends. 


* * * 


“Planning,” a, broadsheet issued fort- 


Planning group, discusses the question of 
the Ottawa agreements in its current issue. 
The title for the article is “How The Em- 


»* pire Is Driving Europe Towards War.” 


The argument is the familiar one: The 
British nations, through the Ottawa agree- 
ments, have done very well by each other 
but they have done so by putting up bar- 
riers against the rest of the world. The re- 
sult is that the poverty of European indus- 


| -trial nations has been further enhanced, 
| for they have been denied access to mar- 


rs 
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kets in which they should be trading. 
Hunger and fear have spread and there 
have arisen despotic governments gam- 
bling with huge armaments supported by 
neurotic and desperate people. This sur- 
vey concludes by expressing the hope that 
when the agreements come up for renewal 
there will not be the same exclusive Em- 
pire-only attitude in them, but a recogni- 
tion that the industrial interests of Great 
Britain are wider than the markets pro- 
vided by the overseas Empire, and that 
the. agricultural interests of the overseas 
Empire will always be far wider than the 
British market. ’ 

- This is an extreme view. The statistics 
cited to prove that the increases in trade 
between the countries of the Empire have 
been at the expense.of trading with or be- 
tween other countries outside of the Em- 
pire are anything but convincing. They 
can be interpreted just as easily to prove 
that the Ottawa agreements have pre- 
vented the total quantum of world trade 
from being much less than it would other- 
wise have beén. 

The negotiation of a trade agreement 
between Canada and the United States; 
the trade agreements between Britain and 
Argentina, Denmark and other countries 
indicate that, without violating the Ottawa 
agreements it is. possible for the British 


large extent to alteration of accounting 
methods. 

The Hepburn government, of course, is 
in no way responsible for the seemingly 
haphazard methods by which almost all of 
Ontario’s gross debt has been created; in- 
cluding; among other things, debts of the 
Ontario Hydro, the T.&N.O. Railway; the 
Agricultural Development Board, and so 
on. 

The government is entitled to full credit 
for the efforts it has made toward bal- 
ancing the budget and pegging the prov- 
incial debt. It should go further and ex- 
plain more fully the steps it is taking to 
bring order into the government accounts. 
Otherwise, seasoned observers will be 
sceptical. For instance, when it is stated, 
without qualification, that the gross debt is 
being reduced, the student of public fin- 
ance wants to know how much of the 
lightening of the burden is due to a shift 
of direct debt into the provincially-guar- 
anteed debt of publicly-owned enterprises. 


For More Stable Tariffs 
PLEA for ‘some stability in tariff 
policies is made by William H. Moore, 
M.P., in his current little pamphlet on 
“Public Life.” As'a former chairman of 
the Tariff Advisory Board, as a member of 
parliament representing a combined rural 


| and urban constituency, Mr. Moore’s views 


on the tariff hold particular interest. 

Mr. Moore is a believer in responsible 
government and economic liberalism. He 
wants democratic government but he does 
not want it destroyed by mismanagement. 
He is disturbed by the thought that our 
tariff is an.unstable affair. He says: 

“Within the past 15 years the government 

of Canada has hands 5.times.. After 
1930 there-was a drastic upward revision of the 
tariff; after 1935 there has been a fairly drastic 
downward revision of the tariff. Industrial life 
is of slow growth, it takes no special acumen 
to realize industry cannot be fitted into the 
‘ups’ and: ‘downs’ of the shuttling game of 
politics.” 

Mr. Moore does not share the current 
political illusion that the only producer 
worthy of recognition by the state is the 
“primary” producer. In fact, he feels we 
have over-played support for the primary 
producer with the result that we have too 
many farmers engaged in producing food 
for export, too few people making things 
that we need. at home. He wants us to 
adjust our productive facilities to the 
altered demands of the market. 

Mr. Moore’s pamphlet, which is in his 
usual crisp but slightly enigmatic style, 
does not go so far as to detail a new fiscal 
policy for’ Canada. The obvious develop- 
ment of his argument. would be to urge 
Canada ‘to define its economic boundaries; 
to adjust its fiscal policy to those bound- 
aries, to cut out the more expensive meth- 
ods of spoon-feeding, producers and, hav- 
ing arrived at a reasonably balanced 
economy, stop tinkering with the tariff. 


Return from Conquest 
VERY once in a while this little tale 
bobs up in the joke columns. It has as 
great an appeal to us as it had in the days 
of our youth: 

the class about the con- 

” she 

sai 

triumph? 


countries-to enter into reciprocal pacts} 


= with non-British countries. One of the 


Canadian ministers is at present in Europe 
negotiating similar pacts with Russia, 
Germany, France and Italy. X 


+ * * 


A second source of opposition to the 


: . ’ Ottawa agreements is to be found among 


British manufacturers. Many of them, who 
have built up large businesses on trade 
with -foreign countries, hold the view, 
similar to that of the theoretical economists 
just quoted, that British Empire prefer- 
ence can be successful only at the expense 
of trade with other countries. There is a 
strong body of industrial opinion in Britain 
that feels that that country should have 
nothing to do with Imperial preferences; 
that the Dominions and the colonies are 
not entitléd to any advantages that would 
not be equally extended to other countries. 

Every Imperial conference starts under 
a ‘cloud of mutual misunderstandings and 
self-interested propaganda. Nothing could 
have been gloomier than the atmosphere 
in Ottawa in 1932, and yet Ottawa pro- 


= duced a major set of treaties that have 


been a remarkable success. There are 
grave difficulties ahead of the Empire 
statesmen who hope to continue the 
policy of Empire preference on an even 
broader scale in 1937. But the difficulties 
of achieving agreement between practical 
far-sighted men may not be as great as 
much of the current anti-Empire prefer- 
ence propaganda would seem to indicate. 


. Ontario’s Debt Reduction 
REMIER M. F. HEPBURN of. Ontario 
continues to point out that there ‘will 


be a reduction in the gross debt of 
On the other hand, Mr. Hepburn 
ng out that there will 
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The appeal of the story at the moment 
lies in its pertinency to some of our present 
problems. 

One thinks of the splendid conquests of 
our government-owned railways in the 
regime of Sir Henry Thornton and of the 
difficulty the railways are having in find- 
ing their way back to economical and 
profitable operations. 

One thinks of the splendid conquests 
of many of our provincial and municipal 
politicians in the fields of public spending 
and of their present difficulties in getting 
back to a haven of low taxes and sound 
credit. 

Conquests in the field of military opera- 
tions or political spending stir the blood 


There is a clear loss to date of $102.5 mil- 
lions with a further contingent loss of 


vestment which will continue, no doubt, in 
perpetuity and the additional drag of ad- 
ministration. 


This is the story of the 1919 soldier set-|- 


tlement adventure. 


Editorials in Brief 
The “legitimate” grain trade is distinguished 
by one Winnipegger as having been christened 
in the pit in contrast with that section of the 
trade baptized in the pool. 
oe a a 
A year ago newspapers were filled with stories 
of people moving to Alberta to get Social Credit 
dividends. Now the trek is outwards; people are 
trying to get away from the almost confiscatory 
provincial and municipal taxation. 
* 7 ° 


Conservation of the huge natural gas resources 
of Alberta’s Turner Valley is one of the aims 
of Hon. C. C. Ross, Minister of Lands and Mines. 
Millions of cubic feet of gas that would serve 
posterity with fuel and power are burning every 
day and every night in the bright orange flares 
of the valley; all to produce a comparatively few 
barrels of gasoline. One famous western wit 
aptly describes Turner Valley as a “burning 
shame.” 

7 * 8 


A large advertisement in the July 1 edition of 
London, England, papers called ati.ntion to 
Canada’s birthday and urged Britons to buy 
Canadian farm products. The slogan of the 
advertisement was “Buy Canadian,” and a num- 
ber of leading Canadian food products were 
listed. 

It was not a good advertisement because it 
did not give information that housewives would 
want. Canada’s age, size, population, railway 
mileage and constitutional status have little to 
do with our maple sugar, our bacon, our canned 
salmon and lobster. 

Outside of the statement that foodstuffs from 
Canada “are protected at every point in their 
production by the most stringent food laws” 
there was no real selling appeal in the display. 

It may be that individual shippers will be able 
to bring out specific points of quality in their 
own advertising in Britain. But Canadian gov- 
ernment advertising ought to tell the housewife 
WHY she should buy our cheese, our flour, our 
honey or our canned soups. The average Brit- 
isher will buy what he is convinced is the best; 
he is not influenced by a “Buy Canadian” appeal 
alone. 


Sayings of the Week 


“Politics itself is Public Enemy No. 1.°— 
J..Edgar Hoover. je Sh 


“I cannot open a new book of mine without 
pain.”—Booth Tarkington. y 


“It is easy to mistake inherited prejudice for 
morality.”—Clarence Darrow. 
s 


“Philosophers will always be the last to dis- 
cover the truth.”—Will Durant. 
oe . 
“The ultimate goal is the Kingdom of Heaven 
on earth.”—Rt. Hon. Stanley Baldwin. 
* 


“Poets have begin to think they are no longer 
wanted by the world.”—John Masefield. 
2 * 


“I like to think of religion as an attitude of 
thought and a way ot living.”—Mary Pickford. 


“To keep the price level steady is as practical 
as to keep the level of the reservoir steady.”— 
Irving Fisher. 

* ¢ @ 


“Idealism increases in direct proportion to 
one’s distance from the problem.” — John 
Galsworthy. 

s* 8*« ¢ 


“We have, to an extent, grown work-wise. In 
the future, we shall grow leisure-wise,”— 
H. A, Overstreet. 

= 7 * 


“The ‘successful’ man seldom has much 
imagination; it is one of the secrets of his suc- 
cess.”—Dean Inge, 

” . 

“Politicians have a much more difficult job 
than business men.”—J. M. Macdonnell, general 
manager, National Trust Co. 

e o o 


“The whole secret of life is to be interested 
profoundly in one thing and in a thousand oth 
things as well.”—Hugh Walpole. . ". 

* s 


“It does not make much difference who is 
elected next president. The coun is 
ahead just the same.”—Henry roa one 

- e 


“One of the'falsest of false gods to which the 
modern world bows down is the so-call 
able balance of trade.’ "—Bruce com — 
~ 7” 
“The real ‘securities’ are not banks, factories 
and railroads, but rather integrity, industry and 
service.”—-Roger W. Babson, 


a desire to be of 


and call for the biggest headlines while| ., 


they are in protess. Those who thrill at 
the higher pulse beat and are excited by 
the larger headlines are the same citizens 

later on have cause to wonder why 
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—Drawn for The Financial Post by R. Kaell. 


LEFT TURN 


Tomorrow’s Railroads — 


New York Herald-Tribune 


The two greatest mileage hauls on 
any North American railroads today 
are those of the Canadian Pacific’s 
“Dominion” and the Canadian 
National’s “Centennial Limited” on 
their Montreal-Vancouver runs, 
which total 2,886. and 2,929 miles, 
respectively, and it is safe to say that 
no premonition of so vast a railway 
empire occurred to the group of 
Canadians which journeyed to 
Laprairie, Quebec, a hundred years 
ago this month. 


The occasion was the inaugural of 
railroad, 


ran 14 miles, from Laprairie to St. 
John, and a gala excursion it was. 


The locomotive “Dorchester” 
made the run over the strap-iron 
rails and returned in the positively 
we a time of two hours oe 
an e@ passengers, somew 
wind-blown, arrived “in excellent 
mood for the cold collation at-the 
Railway Station House.” 
to “Railroad Stories” the buffet 
included champagne and Madeira 
and a wealth of other luxury fare 
not common to station restaurants 
today, even on the Canadian Pacific. 

This and other American railway 
centennials, such as the Baltimore 


Industrial Wealth 


& Ohio’s “Iron Horse” celebration, 
which have been observed in the 
last few years, serve to emphasize 
how clearly defined has been the 
full cycle of steam locomotion, for 
its 100th birthday finds railway 
transportation at once enjoying a 
real revival and considering radical 
d from the technique of 
the ‘last 10 decades. Optimism and 
experimentation are the watch- 
words of the day among railroad 
men everywhere, and even the 
familiar aspect of cars and loco- 
motives, which has remained nearly 
static since the 1830s, is undergoing 
dramatic mutations. 

Streamlining in some modified 
form seems assured; so far as it is 
possible to predict, it is unlikely that 
heavy equipment will soon be super- 
seded by lighter coaches and 
engines; steam still has ahead of it 
a lengthy future, especially on long- 
haul roads, where passenger ser- 
vice is secondary to freight in 


importance, 

Probably the trains of a hundred 
years hence would be as wonderful 
to observers of 1936 as today’s 
“Dominion” would be to the men 
who travelled on the coaches drawn 
es the “Dorchester” on July 21, 


Nee 


St. Catharines Standard 


The evidence of Sir Herbert Holt 
before the commission enquiring 
into the textile industry was quoted 
the other day as a horrible example 
of protection, in that while Domin- 
ion Textiles was launched 31 years 
ago on a capital of $500,000, it had 
paid all during the years a total of 
$14,985,000 in dividends and pre- 
sented a balance sheet value now 
of $10,210,000. There is no doubt 
that the record can be duplicated by 
many other efficiently conducted 
industries producing a commodity 
for which there is public demand. 

A review of the progress of the 
Ford Motor Company of Detroit, 
however, puts the textile industry 
in the piker class as far as wealth 
accretion goes. The Ford Motor 
Company, as nearly every school 
boy knows, was started on a shoe- 
string, a matter of hundreds instead 
of thousands of dollars. In a third of 
a century the company has sold 24% 
million cars, has received $12,951,- 
338,028, has paid out $12,109,321,884, 
and taking into the reckoning 
accounts due, has made a net profit 
of $782,016,114, most of which has 
goné back into plant development. 

The Ford Company is regarded by 
such a newspaper as The Detroit 
Free Press, as “a working symbol of 
American achievement and prog- 


ress.” The labor it has provided, 
under fairly good conditions, in its 
own and allied plants, has been 
gigantic in terms of spending 
power, 

The story of the textiles in the 
skeleton form of a few figures, as 
admitted on the witness stand by 
Sir Herbert Holt, should have been 
supplemented and elaborated. The 
history of the enterprise would be 
well worth reading, as is that of any 
successful tion. We have in 
Canada, International Nickel, Bell 
Telephone, Canadian Pacific, and a 
score of outstanding great com- 
panies. To reveal their dividends, 
their original capital stock, with the 


‘present day, their balance sheet 


value only obscures what such 
institutions have meant to the coun- 
try. It is a one-sided picture which 
proves nothing, and we are forced 
to admit that while the devil can 
quote Scripture for his purpose, he 
is also adept at quoting figures 
relating to successful business and 
industrial enterprise. 

The Financial Post declares 
rightly that the important point 
about any company is how it 
achieved success, if it did, and there 
are a great many which never do, 
and what return it gave the com- 
munity or the country as a whole. 


pated examination of Social Credit 
in his series of articles on money in 
the Toronto Financial Post has at 
last been published. It is a very 
charming piece—but it will not turn 
many Douglas monetary reformers 
from the path they have chosen to 
tread. 

wadding oa ne Norman is as 


merely confused, and attri- 
butes the present crisis to 


currency.” Might not a third 
be added—the gold mentality? 


constant’ fluctuations in the tariff, 
and it is high time the industry was 
given fairer treatment. 

In this connection, The Financial 
Post published an editorial article 
in its last issue commending Right 
Hon. R. B. Bennett for his defense 
of the farm implement industry and 
his appeal that it be given a chance 
to concentrate its energies on devel- 
oping markets and providing em- 
ployment, rather than on s 


investigating committee, the per- 
sonnel of which is probably not com- 
petent to interpret it. This article is 
reproduced in another column an 
and it is to be ‘hoped it 

widely read. 
tural implement indus- 
has suffered enorm- 
loss of so much of its 
markets because of adverse 
glare currency conditions, but 


Other People’s 
Views . + « «@ 


Mr. Bruce 
Vangouver Sun 

It is difficult for Canadians to 
understand the appointment of aged 
Hon. Randolph Bruce as Canada’s 
minister to Japan. 

This is said, not in disparagement 
of the 73-year-old Mr. Bruce, but of 
the government which is. sending 
him to a post which should be en- 
trusted to a younger man in the full 
vigor of life. 

A kindly old man, who has a fine 
record of citizenship and service be- 
hind him, Mr. Bruce is still far from 
the type of man who should repre- 
sent this young country in one of the 
most difficult diplomatic and busi- 
ness posts that public life has to 
offer. 

To send a man of Mr. Bruce’s age 
to a different climate and to different 
food and surroundings, plus the 
strenuous work that the Japan of- 
fice entails, is not merely an un- 
kindness to Canada, it is an unkind- 
ness to Mr. Bruce himself. 


Worse and Worse 
Saint John Telegraph-Journal 

The Alberta government not only 
reduces the interest on its bonds, 
whether the holders agree or not, 
but has a device to put the screws 
on those who stand out for payment 
as agreed upon. Cheques for the 
low interest mailed are accompanied 
by a notice reading as follows: “You 
are hereby offered this amount in 
accordance with the terms of Order- 
in-Council, No. 734-36, and . your 
negotiation of the said cheque will 
constitute acceptance in full satis- 
faction for and discharge of the in- 
terest due.” 

The bondholders are informed 
through their protective association 
that by cashing these cheques they 
are thereby giving their written con- 
sent to the waiving of contracts. 
Nevertheless if they decline to ac- 
cept the part payment while they 
are fighting for full payment, they 
may well wonder when, if ever, 
they will see any of their money, 


Form Filling 
Maclean's Magazine - 

In two months of this year, a large 
Canadian manufacturing company 
made forty-eight reports to various 
government departments. 

That is an average of 2 a day. 

The company was not being in- 
vestigated or anything like that. It 
was just obeying regulations which 
affect all business. 

The MacLean Publishing Com- 
pany, for instance, during the past 
twelve months has had to make 
71 returns of one kind or another. 
Forty-one were required by Domin- 
ion departments; 17 by provincial 
departments; 13 by municipal de- 
partments. 

Some of the reports required are 
necessary. But there is far too.much 
overlapping. 

Canadian business is taxed heavily 
enough without being put to the ad- 
ditional expense of maintaining 
what, unless bureaucratic tendencies 
are checked, may develop into an 
hourly bulletin service to depart- 
mental officials. 

Already m.ny industries have had 
to establish special departments, 
headed by experts, to handle the 
flood of government questionnaires. 
Several firms have been compelled 
to engage full-time legal representa- 
tives, so complex have taxation 
problems become. 

The extra cost of all this has to be 
met somehow. In many cases it is 
added to the selling price of the 
goods. Hence it comes out of the 
pockets of the workman, farmer, 
professional man and housewife, 

No person escapes the burden of 
overgovernment, 


be drawn from these wage and em- 
ployment statistics of the newsprint 
companies is that Newfoundland’s 
economy is completely out of bal- 
ance, Here we have on the one side 
a single industry employing directly 
only 8,000 men and representing a 
wage distribution of more than $7,- 
000,000, and on the other side there 
is an industry giving direct employ- 
ment to about 30,000 men and pro- 
ducing only about $4,500,000. The 
per capita wage distribution of the 
paper industry among its direct em- 
ployees is $900; the per capita earn- 
— of the fishery are only $150 per 


um. 
Obviously conditions will néver be 


An article analyzing the cost of 
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Your mining section I follow very 


closely. Often you are ultra con. 
servative in your statements about 
mines! 


I look forward to the “Poy 
every week. 
READER, 


Noranda, P.Q. 


*This series is now available in 
pamphlet form at 50 cents, 


And Did No One Howl? 
Editor, The Financial Post: 
In all parts of Canada today rule 
ing bodies are being rebuked for 
not making a real effort to reduce 


governmental spendings so as to res ' 


move the lack of balance between 
outgo and intake. But While many 
professors and experts, and even 
financiers of great repute, are pre. 
dicting national ruin if the danger 
signal is unheeded, nobody laughs 
or howls over the numerous calame 
ities attributed to the mystic cap- 
ers of the money exchange market 
in recent years. It puzzles me great. 
ly. In 20 years the monetary sys 
tems of many countries have col- 
lapsed under the strain imposed by 
changed money rates due to cure 
rency inflation and contraction. In 
the aggregate many scores of bil- 
lions of dollars, perhaps hundreds 
of billions, have disappeared from 
the debt accounts of some countries, 
although neither paid nor voluntarie 
ly cancelled. 

A shrinkage of nearly $4 billions 
of marks in Germany’s debt to 
Britain and the United States was 
caused when the latter countries 
broke away from gold. The Euro- 
pean war debt to America shrank 
by $4.5 billions. All foreign debtors 
to the United States were likewise 
relieved of 40% of such in- 
debtedness if payable in New York 
funds. The crash in 1929 resulted 
in an estimated loss of $40 billions 
in the selling price of issued stock. 
The list of these curious “accidents” 
is a mile long. Similar magic tricks 
with money are being performed 
daily and no uproar is made about 
it. Yet the alarm is sounded when 
industries need assistance and bud- 
gets are unbalanced. Economists 
are reluctant to discuss this subject. 
It alsa seems to be the attitude of 
The Financial Post. Am I right? 

J. BEAMAN, 


Saskatoon, Sask. 


Editor’s Note: That econcmists are 
reluctant to discuss the subject of 
the monetary policies of nations, 
that no uproar has been made about 
devaluations of the dollar, that no 
one has howled or laughed about 
the destruction of the world’s in- 
ternational monetary system: — all 
these things are news to The Finan- 
cial Post. 

There are probably a_ million 
printed words to testify that The 
Financial Post is not reluctant to 
discuss the subject of money. 


Making Taxes 
Visible ..ccecee 


Executives of 300 wholesale bak- 
eries in the United States recently 
adopted a proposal for printing on 
the wrapper of each loaf of bread 
the amount of federal taxation re- 
presented in the selling price. 

The bakers decided on the move 
as a means of making the public con- 
scious of the large amount, of in- 
direct federal taxes the consumer is 
forced to bear, according to W. E. 
Long, president of the Long founda- 
tion of food research, which spon- 
sored the conference. 

Mr. Long declared that 1% cents 
of the selling price of a 10 cent loaf 
of bread goes for federal taxes alone 
and predicted that new levies to be 
added soon would double existing 
taxes on bread. 

Commenting on the proposal the 
Chicago Herald-Examiner says: 

“It is as important to the taxpayer 
that he know the ingredients of the 
price he pays as it is to know the 
ingredients of the commodity he 


buys. . 

“Pure food laws compel the print 
ing on labels of what goes into cer 
tain food products. A similar pure 
tax facts law would reveal what 
goes into the price of the product. 

“People who uy bread, no matter 
how poor they are pay taxes. They 
are entitled to know how much they 


pay. 

“When bread is taxed, the long 
arm of the tax collector is reaching 
all the way down through the social 
and economic structure of the na- 
tion. When bread is exorbitantly 
taxed, the spenders and wastrels at 
the helm of government are taxing 
the very food out of the mouths of 
the poor. 

“It is proper that the portion of 
the price of a loaf of bread absorbed 
by taxes should be printed on the 
wrapper. It will cause millions of 
average Americans to realize for the 
tirst time that tax burdens do not 
rest alone upon the rich.” 


,consid- | Stop Me If You’ve 


Heard This One -- 


“Well, dear,” said Mr. Biair, after 
tea had been cleared away, “what 
lo tonight 
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Did No One Howl? 
he Financial Post: 
arts of Canada today rule 
s are being rebuked for 
ig a real effort to reduce 
ntal spendings so as to re- 
lack of balance between 
i intake. But While many 
> and experts, and even 
of great repute, are pre- 
tional ruin if the danger 
unheeded, nobody laughs 
over the numerous calame 
buted to the mystic cap- 
Pb money exchange market 
years. It puzzles me greate 
years the monetary sys- 
nany countries have cole 
der the strain imposed by 
money rates due to cure 
lation and contraction. In 
boate many scores of bil- 
ollars, perhaps hundreds 
s, have disappeared from 
accounts of some countries, 
either paid nor voluntarie 
ec. 
kage of nearly $4 billions 
s in Germany’s debt to 
nd the United States was 
rhen the latter countries 
ay from gold. The Euro- 
debt to America shrank 
llions. All foreign debtors 
ted States were 
f 40% of such in- 
s if payable in New York 
1e crash in 1929 resulted 
imated loss of $40 billions 
ling price of issued stock. 
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he alarm is sounded when 
ries need assistance and bude 


reluctant to discuss this subject. 


seems to be the attitude of 
ncial Post. Am I right? 
J. BEAMAN, 
1, Sask. 


Note: That economists are 
to discuss the subject of 
tary policies of nations, 
roar has been made about 
ms of the dollar, that no 
howled or laughed about 
uction of the world’s in- 
2p] monetary system: — all 
gs are news to The Finan- 


are probably a million 
rords to testify that The 
Post is not reluctant to 
e subject of money. 
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cted that new levies to be 
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important to the taxpayer 
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of ¢he commodity he 
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This One -« 


ear,” said Mr. Blair, after 
ecn cleared away, “what 


e radio, and so on.” 


he replied, “When you 


Heat Slows Business. 
Booms Special Li 


Air-conditioning Is M Industry 
- Tori Car Sales Risen, Ontario eo 
But Slump in Nova Scotia 


Whether you subscribe to the “sunspot” ‘ala 
ment that heat became the most important Sone 
Drought and scorching suns have long 
citizens, but the great heat wave of 1936 
remembered by citizens of central 


Ontario area. ‘ 
Obviously makers of cooling drinks, ice cream and 
have reaped a rich harvest with demand far ahead of 
clothing lines have also seén @ boom demand. By and 
weather has been too hot for most merchandisers, and 
business tempo have slackened very materially except 

gapid pace by special demand. ; 
, . » * 


Airconditioning Boom ‘ 

One major lesson of the heat wave is to create something of a boom 
makers of air-conditioning equipment. On & small scale the <4 
i; an actual famine of electri¢ fans in cities such as Toronto indicates 
yay hot weather has created a demand for air-cooling equipment, j 

Similarly air-conditioning firms report an avalanche of orders for 
circulating units which Can be installed quickly. They feel too that scores 
of bigger and costlier installations will follow ic from the 
experiences of the past week. Big department stores, for example, are 
noticing amazing results in sales figures of departments located in sections 
where air is “conditioned.” 
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Motoring Still Popular 

One business which is forging into new high ground 
motoring. Though hot weather has doubtless deterred Ss neta ; 
criving their cars, others have flocked the roads hoping for a breath of 
with a consequent good effect on gasoline sales, 

New car sales continue to show exceptional vitality for most u- 
facturers with early returns of June registrations in Ontario and 
snowing a gain of 11.8% over corresponding figures for last year. The 
spot in the motor picture was Nova Scotia where new car registra 
June slumped from 935 in 1935 to 338 this year. This cut the 
car sales for Eastern Canada to but 3% for the month, Total registra 
for this area in the first 6 months are higher by 10.5% than in 1935, 
assurance that the sales figure of $60 millions estimated in this co. 
few weeks ago will be amply reached, 
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Second Half Prospects 

Looking back on the first half of 1936 it is obvious that substantial gains 
in foreign trade and a revival in automobile sales have been the highlights 
of the period. Continued slackness in construction has been disappointing, 
but on the other hand a génefal upswing in the demand for most lines 
of “producer” goods has been important. - 

Looking to the remainder of the year, the current comment of Col. 
Ayres of Cleveland Trust regarding the U. S. prospect has much in com- 
mon with the outlook in Canada, even though this country has fortunately 
not to face the disturbance of a general election. In his July bulletin, Col. 
Ayres Says; 

“Business has clearly given an exceptionally good account of its activi- 
ties in the first half of 1936. It seems probable that. it will continue to do 
well in the second half of the year despite the prospective disputes of the 
political campaign, the looming possibilities of labor difficulties, and the 
threats of droughts which are widespread and becoming serious. This 
promises to be the best business year since 1930, and possibly since 1929.” 


Changes of the Week 


Favorable 

Carloadings moved into new high ground after adjustment for seasonal 
fluctuations and holidays during the week ending July 4 Largest gain 
from a year ago was in the movement of miscellaneous freight although 
every major group except coal showed gains, " 

Wheat exports in June made a startling gain to 25.7 million bushels 
compared with less than 6.5 million bushels in the same month last year. 
Total value of these exports was almost $19.7 millions compared with $5.1. 
Exports of wheat flour in June were fractionally higher than in thé same 
month last year. 


Business Indicators as Compiled by The Financial Post 
4Denotes new figures this week. 
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Transportation— 
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G.N.R. gross earn, (July 7) .. $ 
CP.R. gross earn, (July ¥) «. 
Business Conditions— 
Weekly index D.B.S,. (uly 4) 
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Business Conditiong— 
Financial Post index (May).. 
Transportation— 
CP.R. net revenue (May) .... § oS 1,148,014 $ 5,615, 
CN.R. net revenue (May) ... 933,551 654,527 § = 2, 
Iron and Steel (May)— 
Pig iron production (tOnS) ses 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number) — 
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Domestic sales®* (May) cece 
Factory output (May) 
Trucks and Buses: 
Domestic sales* (May) cece 
Factory output (May) 
Exports (May) ....ccccccccece 
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Building permits (May) +160, oe 
Contracts awarded (Jure) «.. $ \ $ 
Newsprint (tons) — 
troduction (May) 


1935 . 
99.6 . 
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$  ieenen 


215,222 
314,713 


283,973 
496,504 


45,432 
72,811 
47,338 
78,114 
9,068 
{rete 
12,914,830 $ 19,535,656 
77,708,500 $ 75,504,500 


51,598 
73,238 


10,709 
16,310 
24,337 


1,219,212 1,054,253 
Yore: 708 936,333 
303,134,553 291,101,960 
292,386,286 294,392,109 


5,378,549 


5,1 
2.291,172 ise 


$ 30,012,660 $ FaSdeeioes $ seissecose 
83,819,751 
* 25.763,565 94,867,586 45,006,121 
Employment, D.B.S. Index (June 1)— 
il industries 
Manufacturing 
Bleetric Power Output (May)— 
Tota] monthly (000’s omitted) 
Ofer Industrial Indices— 


Plank & board exports M. bd. ft. 


102.0 
103.4 


136,894 129,517 
00'519/385 Pott 
108,51 ] 
ye 6,316,015 
4.974.572 8,800,907 
41,360,026 1,485,080 


Be t & shoe prod., pr. (May) 
Crude petrol. imp. gal (May) 
~otton imports, lb. (May) ... 
Raw rubber imp., Ib. (May).. 
ai imports, tons (May) «see 
Visance— 
wk debits (May)4 2,979,199 3,132,209 1 
Bond Sales (May) .....ccsscece 45,531,750 ; 70,548,183 a : 
life insurance sales (May) .. $ 28,977,000 § 27,423,000 § 155,483,000 ® 


Automobile Financing— 
Used cars May) 7” 3,604,213 § ,oome 8 10,159,868 $ 7,186,121 
ar La} 4,932,173 . 
the 


New cars (May) 13,402,925 $ 10,463,413 
*D.B.S. All-Canada figure comprising over 90% of 
1000's omitted. $For 4 weeks to June 13. tFinal. 


A Booklet About Bonds : 
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IT’S GAS THEY'RE DISCUSSING © 


Competition of oil, sawdust and 


electri 
lenge to the gas industry that will have to be met 
salesmanship and 


city has become a serious chal- 
enterprising methods 
appliances, John 


t of 
Vancouver, lf prsdent ‘ofthe Canadan Gas Atoditon, tad 
annual convention association ‘ancouver, Mr. 
‘Goon charged ta 27 potest on ae eae teh be sald 


had not been 
on 


in 17 years and were now obsolete. 
sight. “president 
on “Where Will Future Gas Business 


Mr, 
Coast Gas Associa’ 


of Pacific 
Come 


d of Business 
Many Key Cities 
Show Higher Rentals 


a gain of 5: in Sarnia, 
rentals “yy 


Cities where gains were particu. 
larly noticeable included (in addi- 
tion to Sarnia) Cha 
London, 


| Woodstock in Ontario; Moose Jaw, 


Saskatoon, Lethbridge and Vancou- 
ver in the West. 


Cities ee eee residential 
rentals include: Montreal, 


x, 
Brandon, Edmonton, Medicine Hat 
and Prince Rupert. 

Comparative index numbers of 
rentals in cities to show largest in- 
creases in 1936 compared with. Octo- 
ber, 1935, and May, 1935, follow: 

Rentals in Certain Canadian Cities 

(Index Numbers on Basis 1926 = 100) 


May 
1936 
on eeeteeeee = 
Catan ee a 
WE sreceveces 91. 


SE 
88 


Windsor beeeteeee 

Woodstock .secsee 

Moose Jaw eecese 
too! 
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Smaller Wool Supplies 

Prospective world supplies of 
wool in 1986-97, including produc- 
tion and stocks, probably, will be 
smaller 


about the same as in 1 Ww 
billi 


on pte Se smallest Pp 
since 1 was produced. The big- 
gest clip on record was 34 billion 
pounds in 1982. 


The bureau says there will be a 
slight decrease in wool production 
in Australia this year, not much 
change in the United States and 
Canada, and small increases in the 
Union of South Africa, Argentina, 
New Europe, and countries 
of the near East. 


A gradual slowing down was re- |»)... 


in the wool industry of the 
nited Kingdom in May and early 
June, and “a rather general lull” 
recently has occurred in continental 
European wool textile mill activity. 
In Germany, Itely, France and Bel- 
gium, four important wool consum- 
ing countries, there has been some 
reduction in manufacturing activity. 
The bureau says that the carry-over 
of wool into the new season in 
Southern Hemisphere countries will 
show a material reduction as com- 
pared with a year ago. 


Saskatchewan Sales Plan 


Proposal of the Saskatchewan 
Electric Power Commission to pro- 
mote sales of electric appliances as 
authorized at the last session of 
Parljement will not involve the 

ovince going into retail business 
tself, says Hardware and Metal, 


to. 
This paper quotes Hon. George | Canned 


Spence, saying the new legislation 
will enable employees of the com- 
mission to foster and a sales 
users, such’ prospec- 

to regular 


provide the equipment. 
mission, however, will receive pay- 


The new, revised edition of our booklet “Canadian 


Corporation Issues” gives information on securities 
of forty-eight public utility and industrial companies. 
‘A handy source of reference for investors. 


Copies Zree on request. 


ment from the purchaser in month- 
ly installments billed with the regu- 
lar electric charge bill. 


Radio Sales Gain 


Construction of radio receiving 
sets in Canada in the first quarter 
sid nat es 28,717 eg! at 

million a’ selling prices 
—an increase of in i oaber 
in value over the same 


prices, 
these fi being the 
for any quarter since 1932. Of 
total sales, 50% were in Ontario, 
20% in Quebec, 23.3% in the west- 
ern provinces, 6.3% in the Mari- 


Hot Rolled 


Factory sales of rot-rolled iron 
and steel products by Canadian pro- 
ducers were valued at $27.8 millions 
in 1935—a2 gain of 42% over the 
corresponding figure of 1934. 

Major item of production was 
merchant bars with a value 
at works of $6.2 millions. Production 
included 116,611 tons of raily valued 
at slightly less than $5 millions, Cor. 
responding figures for rail. produc- 
tion in 1934 were 88,000 tous valued 
at $3.7 millions. 


*. * # 


Technocracy 
A survey of the relationship be- 


tween machines and unemployment $3 


has recently been concluded in the 
U. S. oF ee ee 
Products ‘Institute, ite findings 
summarized by Canddian Machin- 
ery are as follows: 


prosecutions have been instituted 
and it is doubted at Ottawa if 
vineial officials 


section was of was not in effect, 
Text of Clause 


Claims of Performance 
ee 


Hel ge 
eestftr 


: 


g 
B 
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tising and reads; 

“Every person who publishes, or 
causes to be published, any adver- 
tisement containing any statement 
or guarantee of the performance, 
efficacy or length of life of 
product for the purpose of ef 
directly or indirectly 


months imprisonment, 
fine and imprisonment: 


vertising of a general character. 


After 30 Years Fish Pact 
May Come—in a Few Years 


From Our Own Correspondent 


VANCOUVER. — Ratification by 
the United States Senate of the 
Fraser River sockeye salmon treaty, 
which has been under negotiations 
for 30 years, was hailed in British 
Columbia as the most cheerful and: 

t 


not the identical one approved y 
the Canadian authorities in 1930. It 


while these are not expec 
seriously in conflict with the attitude 
of the Canadian government, they 
may result in a few years delay in 
the fulfillment of the treaty’s ideals. 
Once Worth $30 Millions 

But regardless of technicalities 
there is no doubt but that a very 
long stride has been taken toward 
rehabilitation of the Fraser River’s 
fisheries, once regarded as the most 
important of their kind in the world, 
yielding an annual pack valued at 
close to $20,000,000. It is now about 


“Between 1870 and 1930, thé popu- : 


lation of the United States increased 
218 per cent while the gainfully em- 
ployed increased 291 per cent. 
Shortly after the civil war, before 
the great stride in technological 
advancement had been made, 324 
persons were employed in produc- 
ing the goods and services for each 
1,000 inhabitants. By 1930 a higher 
standard of living, resulting largely 
from the development of machinery, 
had created so many new desires 
that 400 persons were at work fill- 
ing the demands of each 1,000. 
“There was a gain of 20,000,000 
new jobs during the period of most 
intensive technological advance- 
ment, 1900 to 1930. For each 1,000 of 
the 47,000,000 added 
new jobs were created in this period 
of twentieth century development. 


Vancouver’s Port 
Annual report of Vancouver Har- 
Commission issued recently 
showed larger number of vessels of 
all classes entering and clearing the 
port during 1935 than in any year 
since 1930. A total of 18,288 vessels 
of all classes entered, compared 
with 16,970 in the previous year. To- 
tal tonnage, however, was slightly 
lower at 11.2 millions, compared 
with almost 11.5 millions in 1934. 
This reduction is due in part to the 
strike which prevented operations 
of 6 different U. S. steamship lines 
for almost half the year. 

Over 10,000 passengers disem- 
barked from B. C. ships compared 
with 8,951 the previous year. Coast- 
wise passenger traffic was slightly 
lower at 383,000 persons, compared 
with 388,000 in 1934. Major items of 
exports, most of which showed an 
increase, are as follows: 

1934 
Lumber (feet) .... 405,480,184 
Shingles (bundles). 13,480 


sousorsis 
1,183,711 
338,454 
22,883 
1,209,083 
25,670 
40205012 
918,006 


A major problem for many manu- 
facturers when locating a new plant 
is “What is the quality: of the local 


For nearly 2 years, experts of the 
branch at Ottawa have been 
delving into this problem and have 


which | Rubber, Ib. 
with 


pulation, 422 | eq 


Middlemen Enjoy 
Greater Business 


Wholesalers Report Up- 
turn in 1985 Sales 
Volume 


Gains in volume of wholesale 
trade ranging from 2.7% for coal 
and coke to 20.9% for machinery, 


on Bureau of Btatis- 


shag ‘ane Beta 

an ea 

a i, lumber and b materials, 
10.6%. 

Firms reporting in the food group 
show an increase of 5.1% in value 
of sales for the group as a whole, 

increase Soe the sub-group 
“Dairy and poul' products” was 
much greater, being 188%. Other 
increases in the food group are 2.1% 
for fruits and vegetables; 3.5% for 
groceries, and 6.9% for meats and 
fish. In comparison with the aver- 
age food group increase of 5.1% for 
the Dominion as a whole, increases 
several econ- 


apparel, ; : 
bacco and confectionery, 7.9%. 
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as 


as the international joint commis- 
sion on halibut. 
Lack of international control, 
coupled with disastrous rock slides 
n the lower Fraser in 1913, resulted 
ruthless over-fishing, 
in American waters, where practic. 
ally no regulation was applied. The 


Equally 
Under the new treaty the catch of 
salmon will be equally divided be- 
tween the two countries, 


| 
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carried on for years with satisfaction. 


A complete investment service is available 
at any of our branches. 
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INVESTMENT SECURITIES 


Head Office 


235 St.’ James Street West 
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INTERNATIONAL sells nearly twice a8 
trucks 


other maker 


as any «= 


HIGH-GRADE CONSTRUCTION 
means LOW-COST OPERA TION 


Just one look and you will sa 
are 


these big. trucks 
built to stand the gaff—an 
right. 


But Heavy - 
mean more 


They deliver their h -- loads at the 
e 

wcible cost. -"Pay-load”. is 

of speech with 

nternationals. Pay- 

these 


lowest ble 

Heavy-Duty. 
avy- 

eae are profit-loads with 

trucks. 


International’s 
centration on 


pa re 


produced this unusual stamina and 


sotenl tke saab tree 
ett 
‘acturer. 


INTERNATIONAL HARVESTER COMPANY 
OF CANADA, LTD. 
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| Real Building Still Ahead? 
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In The 


| Construction | 


World =i}; 


in both 


> ESIDENTIAL building 
EX Canada and the United States 


~ has been showing steady gains in the 


he 
[ 


o 


Pan 


last 3 years, until activity today has 
Teached notable proportions. But. 


‘auch more expansion is anticipated 


ence confidence in 


' gets more firmly established. ‘With 


8 fair number of what are now 
> merely potential buyers transferred 


_ te actual 


a real spurt 


= ‘would be inevitable. If much of the 
= ‘money paid out for such building is 
used in turn by the workers to 
" finance house building on their own 
| account, then the stage is prepared 
" for cumulative expansion or even a 
> boom. 


-In any case, the National City 


Bank of New York in its July letter 
| believes the housing field has still 


x? 
m 
@ 


F _ Wants, through doubling up, post- 


| ghead something like the increase 


in automobile activity which fol- 


- lowed the first lifting of the depres- 


gion. It states: ". 


“Undoubtedly the chief reason 

* for- expecting building gains to 
continue is pee Deore — = 
depression emselves in 
more than in most other 


ponement of marriages, use 
’ of houses beyond their normal life. 
' The situation in effect parallels 
that. of the automobile industry 2 
or 3 years ago, when the number 
of cars registered had dropped 
10% from the peak and the aver- 
age age of cars in use was climb- 
ing steadily. As people regained 
their purchasing power they be- 
gan to fill their wants for auto- 
mobiles, and the industry has had 
a sensational improvement. There 
is no reason to doubt that resi- 
tial construction will follow 
the same course and for the same 
reasons, as rapidly as the econ- 
omic factors involved become fav- 
orable.” - 


Hard to Estimate Benefits 


ENEFITS from such a devel- 


‘kJ opment, provided, of course, 


_— 
ec 


EY 


‘it is-not carried to unjustifiable pro- 
portions, would be almost inestim- 
‘able. .Not only would there be a 
Wast new outlet for the products 


‘of ieavy industries which to date 
© ‘have shared only meagrely in re- 


| covery, but in indirect advantage 
= ‘would probably accrue the greatest 


igain. 

Construction is largely an outdoor 
job. “Appetites of dinner pail size 
‘are created. This sort of work offers 
about the only possible chance of 
larger food sales because appetites 
of indoor workers show little vari- 
ation. 

But this gain would be merely 


» trivial as compared with the effect 


~¥ 


BS 
Se 


» )on employment. 


In general con- 
struction lies the hope of real work 


© for the skilled and unskilled labor. 


Such classes form the bulk of the 
employable relief recipients. Every 


z ' one taken off the dole and put to 
) work not only saves the country the 
’ dollars being paid that individual 
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Di 5 


a 


ek 


a 
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now and his family, but also pro- 
vides a brand new purchaser of all 
the things that go to make up a 
moderate standard of living. 
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Rail Equipment 
LL FREIGHT cars operating 

A over U. S. railway lines might 
today be of steel, aluminum or other 
metal construction had it not been 
for the onset of the depression in 
1930. 

An order was drafted by U. S. 
transportation authorities — appar- 
ently with the consent of railroad 
companies—abolishing the wooden 
freight car and its fire and wreck 
hazards. But in 1930 it was obvious 
that the order could not be enforced 
and it was consequently suspended 
until business conditions again per- 
mitted consideration of freight car 
modernization and gradual replace- 
ment of old type freight carriers 
with modern steel cars. One provi- 
sion of the suspended order pro- 
hibited the entry of wooden freight 
cars into the U. S. from other coun- 


tries. 


Meanwhile, railway modernization 
has again become pressing both in 
Canada and the U. S., but it has made 
faster progress across the border. 


“a Canada, too, must eventually mod- 
* ernize her rail equipment and roll- 
| ing stock, and investors who believe 


there is a substantial backlog of 


railway modernization buying still 
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to appear are currently showing 
interest in the railway equipment 
issues. Canadian Car and Foundry, 
National Steel Car, Hamilton Bridge, 
Dominion Engineering and Steel of 
Canada, are focal points of discus- 
sion in investment quarters. 


Disappearing City Mansions 
URBANK'’S feat of making two 
blades of grass grow where only 

one thrived before was picayune 

stuff compared with that of the 
‘present-day builder who puts a 50- 


» family apartment on the grounds 
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formerly occupied by a single large 
city residence. Yet this sort of de- 
‘velopment is going forward in every 
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PIRST FLOOR PLAA 


SIMPLIFIED INTERIOR 


Extremely simple in interior plan 
is this third prize design in the 
recent Dominion Housing Act archi- 
tectural competition. It was sub- 
mitted by Arthur W. Davidson, 
M.R.ALC., of Brockville, Ont. Like 
the other winning houses in the com- 


U.K. Exports 
Keep Buoyant 
B. C. Lumber 


High Sterling and British 
Preference Chief Re- 
covery Factors 


From Our Own Correspondent 

VANCOUVER.—British Columbia 
continues to dominate the lumber 
export trade of the Pacific North- 
west, much to the discomfort of 
American sawmill operators. About 
72% of this business is going to the 
mills of this province, the balance 
to Oregon and Washington, which 
only a few years ago held a position 
just the reverse of their present one 
in relation to B.C. 

U. K. Big Market 

The big factor, of course, is the 
United Kingdom, which absorbed 
half British Columbia's total export 


| of lumber in May. The U.K. mar- 


ket took about 40 million board feet 
in that month, as compared with a 
total export of 75 million feet. Dur- 
ing that month American mills ship- 
ped only about 3 million feet of 
lumber to the British Isles, the dis- 
parity in the figures being due to 
the British Empire trade agreements. 
Watch Trade Negotiations 

Because of the importance at- 
tached to continuance of British 
buying, this province is keenly in- 
terested in the proposed revision of 
these agreements. It will strongly 
oppose any move to modify the pro- 
tection now given to B,C. lumber, 
which without a tariff preference 
would not only suffer from U.S. 
competition but from low-cost Rus- 
sian and Scandinavian lumber in the 
British market. 

Rise of the pound sterling from 
$3.60 to $5, 3 years ago was the real 
foundation for the present big ex- 
port though the recent Canada-US. 
trade treaty has also been a factor. 

Major benefits of recovery so far 
appear to have gone chiefly to work- 
ers, on invested capital 
remain at low levels. It is widely 
conceded, however, that the rise of 
wages in the industry is helping to 
maintain economic recovery in Brit- 
ish Columbia. 

Profit From Sterling’s rise 

If the pound sterling were to drop 
to much lower levels, the effect 
would be to reduce earnings to the 
vanishing point. One important 
reason for this is that wages have 
risen to the highest levels on record 
except for a short time in 1921. 

B.C. lumber sold in Great Britain 
brings a price of £11 to £12 per 1,000 
board ft., the figure depending upon 
sizes and quality. This sterling price 
represents an afivance of only about 
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petition, its aim is to make as much 
usable space as possible in a com- 
paratively small house. 

This particular design is of almost 
16,000 cu. ft. To build such a house 
for less than $5,000 including lot 
would probably mean exterior walls 


Quebec Plumbing Market 
Offers Salesmen Field 


More then half of all the farms in 
Canada which boast of “piped” 
water in their kitchens are located 
in Quebec, according to a special 
analysis of the Quebec market for 
sale of plumbing installations and 
fixtures by the Canadian Institute 
of Plumbing and Heating. - 

One reasgn for this is said to be 
the absence of by-law restrictions, 
particularly in smaller municipali- 
ties. Thus the sale of plumbing ma- 
terials is almost exclusively through 
the local hardware and general 
stores, with the installations carried 
on either by the local tinsmith or by 
the farmer himself. ‘The best poten- 
tial field for sale of this equipment 
in Quebec Province is said to be a 
section in the southwest corner of 
the province extending from 
Argenteuil on the northwest to the 
southeast. 
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SECOND FLOOR PLAA 


of frame, stucco or masonry veneer. 
For municipalities where building 
restrictions call for solid masonry 
walls up to the first story, as is the 
case in Toronto and some other east- 
ern cities, there would have to be a 
substantial addition in cost. 


Vacuum Cleaner Sales 
Show Increase of 62% 


Factory sales of electric vacuum 
cleaners, parts and attachments by 
Canadian producers jumped 62% in 
1935 to place the value at $2.4 mil- 
lions. Sales included 40,937 floor 
models valued at $1,570,000; 12,736 
hand models at $162,000; parts at 
$567,000 and attachments at $114,000. 

Production in 1935 included 39,392 
floor models—an increase of 22.5%, 
compared with the similar figure 
for 1934. Production of hand models 
was sharply lower than in the previ- 
ous year. Importations of floor 
model cleaners dropped more than 
50% during 1935, but imports of 
hand cleaners and parts gained sub- 
stantially. Exports advanced to 
6,841 units valued at $635,000 as com- 
pared with less than 5,000 units 
— at only $255,000 exported in 


NEW FRONT FOR SIMPSON’S 


Recent purchase of the McConkey restaurant premises at 33 
Street, Toronto, will give the Robert Simpson Co. a new entrance aun 
the city hall. The new stone-faced front as shown above will have a large 
cross panel in black, white and aluminum. There will be two revolving 
doors with window display space on either side. 


The inside of the store will be completely made over, the main floor 
being used for shopping and the second story for office space. Moderniza- 
tion will be completed during the summer. 


5% over depression levels. How-| : 


ever, the rise of sterling from less 
than $4 to over $5 has increased the 
return to B.C. operators by 25 to 


35%. 
Wages Move Up 
The rise of wages, which, with sup- 
plies, constitutes the major cost item 
in the industry, has absorbed most 
of the improved returns. 
Proximity of the B.C. industry to 
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STEEL STRUCTURES 


RAILWAY AND 


HIGHWAY BRIDGES 
PLATE AND TANK WORK. ) 
ELECTRIC » HAND POWER CRANES 
HYDRAULIC REGULATING GATES 

AND OPERATING MACHINERY 


Caissons, Berges, Coal and Ore 


Bridges, Liktlocks, Turne. 


tables, Gear Cutting, General Machine Work, Forgings, 


PEAD OFFICE . - 


Shift Concrete 
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Roadway 


By Compressed Air in Hose 


Something decidedly new in a 
construction . problem faced con- 
tractors in New. Jersey recently 
when they were asked to move an 
8-mile strip of concrete highway a 
lateral distance of 12 feet. Increased 
traffic on a 3-lane roadway made it 
necessary to have a fourth lane, and 
the authorities decided to put a 12- 
ft. boulévard down the centre. 

An investigation showed that it 
was feasible to move one of the 
outside strips. In other words, it 
would cost less to undertake this 
task than to break up the strip, lay 
a boulevard and construct 2 more 
strips on the outside. The contrac- 
tors cleaned out the tar-filled crack 
which separated the third from 
the second strip of concrete. In 
this they inserted a deflated fire 
hose and then ‘turned on the air. 

Air Hose Practical 

“It was originally intended to use 
mechanical jacks,” explained the 
engineeer, “but in order to do this 
it was necessary first to open up 
the half-inch wide expansion joint 
a sufficient distance to admit them. 
In the course of our investigation of 
various ways of doing this, we em- 
ployed the hose, slackening it for 
insertion into the crack and then 
filling it with water under pressure. 
This worked all right so far as 
moving the concrete was concerned, 
but it had one disadvantage—that 
of having to dispose of the water. 
which would weaken the founda- 
tion. It was because of this that we 
tried compressed air. It acted so 
well that the question at once 


Pavilion Notre Dame du Rosaire, 
de Dieu 


tal (1936). 


arose: Why not use air for the en- 
tire movement? Further experi- 
mentation showed that this could 
be done.” 

From the start of regular oper- 
ations the system functioned 
smoothly, and the results obtained 
have fully met all expectations. 
Approximately 500 ft. of pavement 
was moved each working day. 


490 Feet at Time 

The concrete strip shifted was 14% 
ft. wide and had a transverse ex- 
pansion joint at intervals of about 
35 ft. The established procedure cals 
led for the moving of from 12 to 
14 of these slabs at a time, or a 
total length of from 420 to 490 ft. 
Concrete was 9 inches thick and 
reinforced. As each slab weighed 
about 30 tons, the aggregate . load 
in the neighborhood of 400 


For the first.moving, a 3-inch linen 
fire hose was used, which pushed 
the concrete over about 2 inches. 
Then a 6-inch rubber-lined hose 
was used. Each inflation of the lat- 
ter moved the concrete 3 inches, 
after which the air was taken from 
the hose, the hose readjusted, 
planks inserted in the crack to hold 
what was gained in the moving and 
the process repeated. 


Nearly 2,000 radio receiving sets 
were sold in the Maritime provinces 
during the first quarter of the year. 
The 1,996 sets sold compare with 
1,497 sets in the previous similar 
quarter. 
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Keeping pace with operations at the mine is quite a 
problem. But Canadian Airways, in co-operation with 
the Patricia Transportation Company, offer the advant- 
age of a complete service and the responsibility for all 
shipments of supplies from rail head to destination. So 
as fast as operations demand it this modern method of 
transportation is available for the delivery of your , 
equipment or supplies without delay, no matter what the 


size may be. 


The extensive radio facilities of Canadian Airways are 
an added service and afford the means of direct contact 
between mine and city. 


In emergency remember Canadian Airways Services 
— Radio and Transportation. 


Combined Ground and Air Transport 


The Patricia Transportation Co..Ltd., co-operating with Cans 
adian Airways, offers the advantage of undivided responsibility 
for all shipments from rail head to destination. 


Contracts arranged in any mining area. 
Head Office — Hudson 


WINNIPEG 
Phone 201-184 


TORONTO 
Phone Elgin 2081 


CANADIAN AIRWAYS 


Air Bases Throughout Canada 


Safeguarding 


Five 


Thousand Lives 


In no other field of public service is the 
protection of life of such importance as in the 
great humanitarian work of St-Jean de Dieu 
Hospital. The selection by that institution . . . 
the largest and most modern of its kind on the 


BONDED ROOFS 


A Surety Bond definite. 

ly guarantees trouble. 

expense-free 

over a of 

10, an or ae ree ac- 

cording to specifi- 
cations selected. 


Only authorized roof. 
me ane pemeee » 
y Murray. 
Bonded poles aera 
tire’ construction being 
valle § rein “9 
vision urra . 
gineers. 


continent . . . of a Murray Bnilt-Up Coal Tar 
Pitch and Gravel Roof for the Pavilion Notre 
Dame du Rosaire is additional evidence of the 
nation-wide preferment earned by Murray 
Bonded Roofs, Murray engineers will be glad 
to consult with you at any time on any roofing 
problem you may have, without obligation. 
Write or call the nearest office. 


MURRAY 


LimMiTEeo 


’ Alexander 


& Company 


MONTREAL — TORONTO — HALIFAX — SAINT JOHN — WINNIPEG — VANCOUVER 


Affitiated with Dominion Tar & Chemical Co.. Limited, 
Canada Creosoting Co., Limited — Fibre Conduits, Canada, Limited. 
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Consolidated Bakeries 
ould appreciate a brief re- 
sort on the present position and 
prospects 

onsolidated Bakeries has ex- 

enced pe gr er Po 
during e 

eas per share have increased 

from 2 cents in 1932 to 90 cents in 

1935. A continuation of this trend 

can be expected if consumer pur- 


we understand that in the current 
ear earnings of baking concerns 
generally have been better than in 
1935. In addition, the company has 
a very strong balance sheet position. 


y 


Dominion Coal 


Please let me know something 
about Dominion Coal preferred. 
I notice the stock returns @ 
relatively high yield, but market- 
wise it has not shown up very 
well 
Dominion Coal preferred stock 
bas not ‘shown any particular 
activity marketwise, despite the 
fact that the dividend is being 
earned and the return on the, pres- 
ent market value gives a yield of 
ground 9%. Two factors seem to 
depress the market value of this 
stock. First is the doubt concerning 
the company’s ability to. maintain 
its present high rate of earnings, 
based on the assumption that the 
showing is largely made because 
of the subventions granted by the 
Dominion government on the move- 
ment of coal from the Maritimes to 
central Canada. These coal sub- 
ventions have been part of the 
Dominion’s policy for many years, 
and it is not anticipated there will 
be any change. The second factor 
has to do with the market position 
of the stock. When the old pre- 
ferred was split 8 for 1, shareholders’ 
began liquidating part of their 
holdings. This liquidation has had 
a depressing effect upon the market, 
but it is the view that the liquida- 
tion has now about run its course 
and in future the stock should show 
more buoyancy. 


B. C. Telephone 
Do you consider British Col- 


. umbia Telephone 5% bonds a 


good investment? 
The company earns its bond inter- 


est by.a steady and substantial | im 


margin. However, the bonds sell at 
3 or 4 points above the price at 
which they are callable, namely 105, 
As long as present low interest 
rates prevail there is always the 
possibility that such bonds will :be 
called at a lower price than. you 
pay in order to refinance them at a 
reduced raté of interest. 


Can, Wirebound ~ 
I am considering the purchase . 


of Canadian Wirebound Boxes 
stock for a 5-year period. What 
is your opinion of this stock? 


As you perhaps know the class A 
stock of Canadian Wirebound Boxes 
Lid. is entitled to $1.50 annual 
cumulative dividend. With the pay- 
ment of 37% cents a share on July 
1, there were arrears of dividends of 
$3.25 a share. In addition to carry- 
ing a cumulative preference divi- 
dend of $1.50 a share, the class A 
shares participate equally with class 
B shares in any distribution in 
excess of the non-cumulative divi- 
dend of $1 on class B shares. 

Canadian Wirebound Boxes is 
enjoying a share of improved busi- 
ness in the container and box busie 
ness. It earned the full dividend of 
$1.50 a share on the class A stock in 
the year ended April 30, 1935; and 
in the year ended 4 - 30, 1936, 
earnings amounted to $2.35 a share. 

Some further appreciation in the 
price of class A shares would not be 
unexpected when payment of 
arrears is made and earnings of the 
company demonstrate that the full 
dividend can be paid regularly. 
Since 1930 the number of class A 
shares outstanding has been reduced 
from 90,000 to 60,000. -In addition 


chasing power continues to improve. |, 


would not have been started if di- be 
rectors did not think that it could 


be continued as long as the present 
revenue is being obtained The com- 
pany’s situation has been improved 
by the fact that it has made a settle- 
ment of the U. S. duty claim on al- 
leged smuggled liquor during the 
prohibition period. In time, of course, 
the present keen competition in the 
U. S. spirits trade may become more 
intense, but the company is well 
equipped to get a big share of the 
market. 


Vancouver Bonds 


What do you think of city of 
Vancouver bonds as an invest- 
ment? 


City of Vancouver, as you know, 
has been cam for a reduc- 
tion in interest rates, and this has 
reduced the value of the bonds 
materially. For instance, recent 
quotations have been around 80 for 
5% bonds. The city’s affairs appear 
to be improving so that eventually 
the bonds may sell at better prices, 
but they will continue uncertain as 
investments and as to marketability 


and perhaps avoidable. 


Canadian Canners 
I recently purchased a Canadian 


ate your 
investment. Safety of principal 
and income are essential. , 
Canadian Canners has covered its 
bond interest by a good margin in 
times, with. the. ex- 


only half the bond interest after 
deducting depreciation. Last year 
interest was earned 2.59 times after 
depreciation. The bonds carry a 
conversion privilege entitling the 
holders to exchange $100 of bonds 
into 5 shares of common stock up to 
1943, and into 4 shares of common 
stock thereafter. At present, the 
conversion feature does not appear 
to be of much value, but it may be 
some aid in the future. The com- 
pany has strong competition, but 
ppears to be able.to hold its own. 
Recent hot weather may not con- 
tribute to a satisfactory pack in 
some summer fruits and vegetables 
this year but may raise prices. 


W. E. and L. S. Bonds 


I hold $2,000 in bonds of Wind- 
sor, Essex and Lake Shore Rail- 
way whith has been in default for 
some time. What is the present 
position of these bonds? Is there 
any possibility of a payment being 
made in the near future? 


Windsor, Essex and Lake Shore 
Railway Co. is no longer operating. 
The physical assets are being sold 
through the trustee, but the pro- 


| The Woman Investor 


Equities and Bonds 


H FE is the problem of an ine 
vestment adviser to a woman 
past middle age whose only income 
is from securities. She has $10,000 
in Dominion government bonds 
from which annual income cannot be 
much more than $300 annually. 

The considerations he has in 
mind are reasonable safety, fair in- 
Come, and purchase of common 
shares as a hedge against a rise in 
Cost of living; that is against a de- 
re in purchasing power of fixed 

ome, 


With these things in: mind, it is 
suggested that this list of stocks be 


bought, in addition to the $10,000 of 
bonds: 


Price — Income 
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ded as much as might be desirable 
to the forces of recovery. 
while Canada Vinegars record has 
been good it was demonstrated last 
year that a short period of adverse 
conditions can upset the ordinarily 
stable profits. 

Other similar problems in connec- 
tion with holdings of equity securi- 
ties could be cited, although the 
foregoing list certainly shows evi- 
dence of shrewd selection. 

Consider Alternatives 

Possibly this woman would be 

well advised to consider alternatives 


a substantial 
amount in an annuity since her age 
would allow fairly attractive terms. 

Purchase of equities at a discount 
through a few investment trust 


shares. 

Devotion of some of the equity 
funds to investment in convertible 
ee a ot ad tae Coo: 
in 
adian Eobueek oe Moore Corp. con- 
ve A preferred. ia 

seems wise under present 
ditions to take advantage of the at- 


It might be noted that Consumers’ | by 


a gives a substantial yield but that 


Fecently gas sales have not respon- 
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. Some interest should gpl 
able this year. 


B. C. Bonds 


I have about $5,000 which I 
wish to invest in bonds that are 
marketable quickly. I am won- 
dering whether British Columbia 
bonds would be a good purchase 
at present prices. I might say 
that I already hold some B. C. 
bonds. 


Because of the recent swings in 
the-market for long-term British 
Columbia bonds a further addition 
to your list of these securities might 
not be satisfactory in that they may 
not fill the bill as far as immediate 
liquidity is concerned. However, 
the low price at which the bonds are 
available lends them attractions, 
provided you are willing to take 
the risk of a fluctuating market. Of 
course, there is the possibility of a 
rise in prices. : 


Paymaster Consolidated 


What do you consider to be the 
outlook for Paymaster Consoli- 
dated Gold Mines? You would 
oblige me by supplying a brief 
report on present conditions at 
this property. 


Paymaster Consolidated Mines 
owns a producing gold property in 
the Porcupine area of Ontario. The 
company has had considerable 
success in enlarging its ore reserves, 
which are now well over 200,000 
tons of commercial grade, In con- 
junction with increasing ore re- 
adie he errs, wane & 
stepped up - rate, which is 
now averaging around 380 tons per 
day. The company’s fiscal year ends 
June 30, and the 1936 report is not 
yet, of course, available: However, 
it is apparent that there will be a 
substantial improvement over last 
year, when operations resulted in a 
deficit of $43,420. The company is 
well financed and is in good hands. 

One of the reasons why the 
market action of this stock does not 
on the oe = eee . reflect 
property developmen com- 
paratively large authorized capital- 
ization of $9 millions in $1 par value 
shares. At the\end of the last fiscal 
year, $6,850,091 had been issued. 


| Rackets | 


Slum Swindle 
oe are- no respecter of 
places or persons, 

Assessment records covering the 
slum districts of large cities indicate 
a vicious swindle in old buildings, 
but one which is difficult to detect. 
It flourishes especially in the older 
centres, such as Montreal and 
Toronto, : 

Some time ago, several of the 
larger Canadian cities made a very 
substantial reduction in taxes on 
properties of low value. This was 
intended as a charitable step 
toward slum dwellers, many of 


Also,| whom were out of work. Usually 


the reduction applied to properties 
valued at $2,000 or less. 

But many of such properties are 
really revenue producers. Space is 
let to transients at so much per 


eekly.| (Net Operating 


to all such property whether it was 
occupied by the owner or > 
Ta 


Need For Reorganization 

When Consolidated acquired the 
properties of Canada Power and 
Paper in 1931, operations were at a 
‘very low point, profits were wholly 
inadequate to meet charges; current 
bank loans were over $15 millions; 
and there were numerous other lia- 
bilities which made it imperative 
to carry out @ reorganization. 

The rehabilitation was effected; 
tens of millions of capital wiped out; 
the capital structure simplified. Two 
small underlying bond issues were 
left undisturbed, Nearly $60 millions 
of other underlying bonds; over $35 
millions of direct bonded debt; $32 
millions of underlying preferred and 
a large block of common stock were 
reduced to $51.4 millions of 54% 
first mortgage bonds and 1,534,725 
shares of no par value common 
stock. There are many who contend- 
ed then and still contend that the 
“dewatering process” did not go far 
enough, but a reduction of 50% in 
par value of fixed interest bearing 
securities and elimination of cumu- 
lative charges on $32 millions of pre- 
ferred, gave some assurance that the 
company could re-establish itself. 


Recovery Has Been Impressive 

While Consolidated Paper has 
neither fully re-established its fin- 
ancial position or earning power, a 
great deal of progress has been made. 
The low point was reached in 1931 
when bank loans totalled $21.7 mil- 
lions. They now are $11 millions. 

The Montreal Trust Co. loan has 
been reduced by $209,795 to $336,722 
at the end of last March. 

Capital liabilities of over $3.5 mil- 
lions have been liquidated, and 
bonds of subsidiary companies have 
been reduced by $692,460. 

Liabilities Off $15 Millions 

The total reduction ‘in these Tia# 
bilities since the reorganization to 
the end of last March has been 
$15,172,018. 

At January 1, 1932, the date of 
commencement of operations by 
Consolidated, the total of liabilities, 
other than first mortgage bonds, ex- 
ceeded current assets by $10.1 mil- 
lions. This has been reduced to 
around $4.3 millions, an improvement 
of $5.8 millions. 

This is a highly creditable show- 
ing in view of the conditions under 
which the company operated dur- 
ing the last 4% years. What of earn- 
ings? 

Price Affects Earnings 

Before considering earnings, it is 
well to examine the price of news- 
print, the principal product manu- 
factured by the company and its 
main source of revenue. 

In 1931 the market price of news- 
print delivered in the New York 
and Chicago areas was $57 a ton. By 
the beginning of 1932 it was reduced 
to $52 a ton. A further reduction to 
$45 a ton was made June 1, 1932 and 
April 1, 1936, to $40 a ton, at which 
price it remained until January 1, 
1986, when it was increased to $41 a 
ton 


These are the official prices for 
newsprint. Practically every oper- 
ator in the industry made conces- 
sions of one kind in order to secure 
new. business or to hold old business, 
so that the “official” prices can be 
taken as the maximum received dur- 
ing the period covered. 


Earnings Coming Back 


Despite the drop in the dollar | $6 


value of newsprint and that the com- 
pany’s plant facilities were only 

used, earnings have re- 
covered as follows: 


Results, Before Depreci- 
ation, Depletion and Bond Interest) 
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to secure an advance of $3 a ton on 
1937 deliveries, then Consolidated 


is maintained, the company should 
be able to earn well over $11 a ton. 


May be Concessions 

To date the rise in market value 
of the bonds has been a reflection 
of the improved position of the com- 
pany and the better prospects of 
the industry. Any further substan- 
tial advance will depend, very 
largely, upon ability of the com- 
pany to meet its fixed obligations. 

The position of the bonds at this 
time is of interest. There are out- 
standing in the hands of the public 
$51.4 millions, on which annual in- 
terest requirements would amount 
to around $2.8 millions. 

Under the terms of the reorgan- 
ization, interest on the bonds was 
put on an income basis, but becomes 
a fixed, cumulative charge as from 
July 2, 1936. The first semi-ann 
payment is due January 2, 1937. 

The trust deed on the new bonds 
further provides that the company 
should set aside 1% of bonds out- 
stan on March 1 each year as 
from 1936. 

Consolidated Paper has not met 
that charge and is in arrears $631,248 
as at March 31 last. Failure to meet 
the sinking fund does not constitute 
a default, but no dividends can be 
paid on the common stock until the 
— payments have been made 
g 

Earnings as reported by the com- 
pany in the past fiscal year would 
indicate that the company can meet 
the half yearly interest coupon Janu- 
ary 2 next. But as bank loans 
amount to nearly $11.5 millions will 
the directors consider it advisable 
to make payment? 

It would not be surprising, there- 
fore, if the company seeks a further 
deferment of interest, or placing the 
bonds on an income basis, or a 
gradual stepping up of interest pay- 
ments from a base yield of say 2%. 


Equity to Bondholders 

The bondholders will want more 
than prospects if interest charges are 
not met next January. For 5 years 
they have gone without any return 
on capital and it is not to be ex- 
pected that further concessions will 
be made without compensation. 

If the company seeks a further 
postponement of fixed charges, it 
may have to concede the bondhold- 
ers a share of the equity. The ex- 
tent of the stock interest depends 
naturally upon the concessions. 


Stumbling Block to Common 

Interest in the common stock is 
still negligible. The outlook for this 
security is obscure. Obligations in 
connection with the funded debt 
will have to be made good. Further, 
and of considerable importance, is 
the extent of possible dilution of the 
common stock equity in the event 
that the bondholders are given stock 
in return for additional concessions. 
Stock may not be given, but until 
the matter is settled the common is 
speculative. 

Leverage Behind Stock 

‘In the event that there is no change 

in the equity, the common of Con- 


solidated Paper has tremendous! 


leverage. At present the par value 
of loans and bonds totals $63 millions, 
as against a market value of around 
millions for the common. 

Thus thete is a ratio of $10 of fixed 
or prior charges to $1 of stock. This 
is out of line under normal circum- 
stances, and with this unusual lever- 
age, there is reason for closely fol- 
lowing developments affecting the 


“Consolidated Paper 


To Split Stock 


Shares W 
When Authority Is 
Given 

wears Our Own Correspondent 
INTREAL.—F oll the 
of supplementary ietiare pateat te 
Niagara Wire Weaving Co., incfeas- 
authorized common stock 


e@ appli 
merely sought the authority. 

For the fiscal year ended March 
31 last, the company’s financial 
statement showed earnings equal to 
$2.07 a share on the common, 
against $1.22 a share for the preced- 
ing fiscal year. 

The company’s principal products 
form an essential part of the Four- 
drinier paper machine, and conse- 
quently Niagara Wire is re- 
ceiving a large volume of business 
due to the current record production 
of newsprint paper. 


Montreal Apts. 
Suggests Changes 


Bondholders Meet Aug. 4 
to Vote on Alterations 
in Trust Deed 
From Our Own Correspondent 

MONTREAL.—Holders of the 7% 
general mortgage gold bonds of 
Montreal Apartments Ltd. will meet 
in Montreal, August 4, to pass upon 
proposals brought forward by the 
company. 

It is proposed to establish an an- 
nual sinking fund of $50,000 com- 
mencing June 1, 1937, for the re- 
demption of the bonds; the matur- 
ity date to be extended from May 
1, 1938, until June 1, 1942, with in- 
terest at 7%; and the payment of 
principal and interest to be in Can- 
adian funds only without provision 
for payment free from taxes. 


Tremblay Gives up Rights 

If the bondholders agree to ex- 
tend the maturity date of the bonds 
and to take interest and principal 
in Canadian funds, P. R. du Tremb- 
lay, principal stockholder in the com- 
pany, is relinquishing his rights in 
regard to the guarantee of the bonds. 

Montreal Apartments owns the 
Chateau, Drummond and Drummond 
Court Apartments in Montreal, All 
obligations in connection with the 
funded debt have been met to date. 


Joseph Simard on Board 
Of Sherwin-Williams 


From Our Own Correspondent 

MONTREAL.—J. A. Simard has 
been elected to the board of direc- 
tors of the Sherwin-Williams Co. of 
Canada. Mr. Simard is president of 
Consolidated Marine Co., Sincennes- 
McNaughton Line, General Dredg- 
ing Contractors, Manseau Shipyards 
and other Sorel companies. In ad- 
dition he is also vice-president of 
Sun Trust Co., the Red Barge Line, 
North American Elevator Co., and 
a director of La Prevoyance Assur- 
ance Co. : 


‘oer | Common stock in view of a possible 4 
increase in earning power. 


Agnew Surpass Shoe 


Declares Bonus on Stock 


From Our Own Correspondent 

MONTREAL.—Directors of Agnew 
Surpass Shoe Stores have declared 
a bonus of 20 ¢ents a share on the 
common stock, in addition’ to the 
regular semi-annual dividend of 20 
cents, 

There are outstanding at present 
79,520 shares, so that the bonus will 
involve a distribution of $15,905. 

Last year Agnew Surpass earned 
66 cents a share on the common 
stock as compared. with 40 cents 
in 1934. Payment of the bonus was 
taken to indicate that earnings dur- 
ing the current year have been on 
a larger scale. 


Balser Station Book- 


ie 
en Boake NEW YORK.. 


be Doubled. 


Attractive Short Term _ 
| Investments 


Canadian Pacific 
Railway Company 


3-Year Bonds due April 1, 1939 
100 and interest to yield 
2.50%. 


5-Year Bonds due April 1, 1941 
96.56 and interest to yield 
3.25%  * 


THE Canadian | 
Pacific Railway Com- | 
pany—one of the: 
world’s leading trans- — 


portation systems—is “f — 


one of Canada’s great- 
est enterprises and its :. 
securities constitute. 
one of the prime in- — 
vestments in the 
Dominion. 


CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, ‘ 
15 King Street West, Toronto 


Eddy Co. Seeks Fixed Rate 
On Hull Assessment 


From Our Own Correspondent 

MONTREAL.—E. B. Eddy Co. has 
asked the Hull city council for con- 
tinuation of the present fixed assess- 
ment for a further period of 10 
years, with a view of proceeding 
shortly with a programme of plant 
improvements estimated to cost 
about $250,000, These plant improve- 
ments are understood to be along 
the lines of renovations and replace- 
ments in order to bring plant facili- 
ties up to peak efficiency. 

The present assessment of the com- 
pany is $4 millions, with the exemp- 
tion of about $1.2 million. under 
city by-laws. This is to continue 
until 1940. The company’s taxes total 
about 12% of the total paid in Hull, 


CANADIAN STOCK 
INVESTMENTS 
Individual situations of 
interest are periodically 
reviewed by this firm. 
No obligation will be 
incurred by esting 
that these ews be 
mailed to you as issued. 


Greenshields & Co 
Members Montreal Stock Ezchange 
Montreal Carb Market 
507 Place d’Armes, Montreal 


TORONTO OTTAWA QUBREC 


. Vay yowy vacation 

Go away with the feeling of confidence that you will always keep 

“Within the Circle of Security’ when you ride on Dunlop Tires. 
construction, developed in the world- 
famous research laboratories of Dunlop, definitely assures you tires 
of dependability, safety and long life. | : 
Outstanding in the DUNLOP range are the silent, luxurious DUNLOP 
FORT “90”, the rugged, general-purpose DUNLOP “CITADEL”, and the 
low-priced. highly dependable DUNLOP “RECQRD”. 


The unique 


Woven into the ~ 
SOCIAL FABRIC_LOE 
CANADA 


Lika-a’ strand, intricately ; 
Mortge Caution 
ortgage is an 
Integral part of the whole 
social fabric of Canada. For, 
81 years it has been a vital face 
tor in°commun-, 
ity development) 
throughout the « 
Dominion. It has 


proved a dep- 
endable guard- 
lan of Savings, 
has promoted 
confidence and 
encouraged na- 
tional thrift. 


off 
uy 
; 


Wavy ake 


Mortqaqe Corporati: 


HEAD OFFICE: 320 BAY ST., TORONTO — 


~ ASSETS EXCEED $69,000,000“ 


THE LONDON AND WESTERN | 
TRUSTS CO. LIMITED” ff 


Established 1896. 


} 


Executors, Administrators, Ete. "| © 


Offices at: London, Toronto, Windsor 
Winnipeg, Vancouver. 





rg EL Di dy a 


IS DOPE Oa hoe eta Ty rs 
SR 


Oak Se Ret 


Monae 


ae 


eat ehh ead, ah Baroda he poee aes NG 


v 


ae 
. Pn oka, 


era 
ea ner” rete > er ry] Y ey 


igre 


Keep 
‘Credit Sound 


ay 


P Financial Integrity Is Key- 
> note of Government's 
- Policy 


PAY BILLS ON DOT 


BY C. W. STOLLERY 
© ‘YVICTORIA.—Maintenance of Brit- 
- ish Columbia’s financial integrity at 
all costs is to continue as the fiscal 
icy of the government as directed 
y Hon. John Hart,. Minister of 


ce. 

| The aim is to establish confidence 

> in B. C. securities so-as to enable the 

= government to finance at low rates. 

In paying off the maturity of $3.5 

millions of bonds on May 15, the 

is government used accumulated cash 

= arising from current account collec- 

= tions, without touching sinking 
funds. 

ys The government would have pre- 

ferred to obtain a loan from Ottawa 

to meet the maturity so as to main- 

tain its cash position, but rather than 

even consider default the B. C. Min- 

ister of Finance would have used 

sinking funds if it were unavoid- 


able. 
Extends to Municipalities 
The government policy of main- 
taining financial integrity goes fur- 
ther than merely meeting provincial 
debt maturities and interest on the 
' dot. It will be aimed at aiding mu- 
nicipalities so that there will be no 
need for municipal defaults or debt 
adjustments such as have been pro- 
posed in Vancouver. The govern- 
ment view is that municipal defaults 
are unwarranted in the province and 
can be avoided. 
These are official policies as out- 
Jined for The Financial Post by gov- 
ernment authorities, The one un- 
certainty rests with the electorate; 
whether a C. C. F. government, if 
elected, would adopt other policies. 
A decision has not yet been reach- 
"ed on just what method will be used 
* to aid the municipalities. It appears 
> likely, however, that a provincial 
sales tax may be imposed. Most, if 
not all of the proceeds would be 
"available to restore at least in part 
» the former provincial grants to mu- 
© nicipalities. Measures along this 
© line may be adopted at the autumn 
session of the legislature. 
i? Where Cash Came From 
| There has been considerable 
| speculation over just where the $3.5 
» millions of cash came from to pay 
= the May 15 debt maturity. 
Once explained, it is fairly simple. 
When in 1933 the Pattullo govern- 
ment took office, there was $7,497,- 
000 of accumulated deficits unfin- 
anced. These revenue deficits had 
_ been carried in the words of Mr. 
» Hart, “by using funds belonging to 
= special accounts.” 
= One of the means of carrying the 
) revenue deficits was use of $2,264,000 
» of borrowings for capital and relief 
= accounts. Also, $1,817,000 of money 
belonging in special funds such as 
| superannuation, teachers’ pensions, 
) estates, official guardian, and others 
» had been used by the treasury. Fin- 
- ally, some $3,416,000 of accounts pay- 
| able and accrued charges had been 
» accumulated rather than paid. Total 
$7,497,000. 
In Mr. Hart’s opinion, the finances 
P of the province had never before 
= beemin such a precarious position. 
' Cheques had been issued for over $1 
million in excess of funds in the 
= bank. Further, cheques for some 
g © $315,000 had been written but could 
not be sent out on top of the over- 
4 drawn bank account. 
e Steps in Remedy 
ee : A survey of revenue probabilities 
». showed that funds ‘would not be 
Y forthcoming to meet all relief and 
debt redemptions. It was immedi- 
ately decided to confine all other ex- 
penditures within current revenue, 
while borrowing from Ottawa for 
~ relief and debt maturities. 

These policies were essential to 
restoration of working capital which 
had really been borrowed to the ex- 
tent of $7,497,000 from special funds. 

With the aid of Ottawa in meeting 
relief and debt maturities, it was 

' the intention to use any surpluses in 
: = current account to restore the special 
5 


a 
a. 


Sata 


be funds. Current account surpluses, 
= apart from relief and debt redemp- 
tion, were built up as follows: 

a B. C. Current Account Surpluses 
Three Years Ended March 31, 1936 


sn 


(2 Yrs. end. March 31, 1935: 


me Otel TEVENUE ... .......2--ee008 42,970,579 
' Expenditure, excepting relief & 
debt retirement .......se+0s 41,000,876 
Ps Surplus of revenue ......+.+ 1,969,703 
Fy Year to March 31, 1936: 
Fi Total revenue® ........-seeccees 598, 
a” ted expenditures ......++ 22,185,000 
4 Surplus of revenue .......... 
Total of surpluses, excluding re- 
, lief & debt redempt. ......... 5,382,703 
ae 6. Less: Sinking funds ..........+. 156 
ae Debt redemptions .........++ 1,083,100 


S Balance of surpluses ........... 

1 *Current, $25,528,000, being the 
— On record, plus $70,000 return from capi- 
» tal account. 


© The $3,617,447 furnished the 
_ wherewithal to meet the maturity of 
* $3.5 millions of bonds on May 15 of 
» this year. 

€ Restoration Deferred 
| It had been the intention to use 
» . this money for restoration of the 
§ funds from which the former gov- 
— ernment had borrowed it. For 
» safety’s sake, however, the money 


3,617,447 


and 


= had not been invested but was held | cific 
| in form of cash. And when no federal | owned by the province. The Domin- 


= aid was forthcoming to meet the 
» May 15 maturity, the cash was used 


to pay off the bonds. Restoration | transaction, remote though it may be, 


HON. JOHN HART 


maturities. Moreover, the treasury 
view is that superannuation and pen- 
sion funds must be restored at the 
earliest possible moment. The bor- 
rowings from these funds are cost- 
ing the government 5% interest. 

For these reasons, it is stated, a 
policy of strict economy obviously 
must continue. 

In the depression years, economy 
has been effective in reducing ad- 
ministrative costs. There has been 
a rise of debt charges, however, 
which accounts for the keen desire 
of the treasury to establish the gov- 
ernment’s ‘credit on a basis that will 
allow borrowing at low rates now 
prevailing. These developments are 
shown ih comparison of 1931 and 
1935 budget results, as follows: 

B. C. Budget and Debt Comparison 

Years Ended March 31 


Revenue: 


Tax FEVENUC ..ccccceces 
Other TEVENUC coccsecce 


Total current ..cccccces 
Expenditures: 
Debt interest .. oe 
Debt retirement ....cees 
Unemploym’t relief .... 
current 


Total current ........+. 


Unemployment relief .. 
Other cap. Cxp. .....s«. 


Total deficit ........+.. 15,121 
* Deficit 


t Excluding $2,343,000 additional debt 
retirement requirements. 
B. C. Debt at March 31 
1935 
's 


Gross funded debt .... rst 
Treasury bills .....+++ 20,825 


168,396 
29,520 


: 21,520 
Bek CE Scchcsnkcecen 114,693 
Total revenue, of course, is now 

some $3 millions greater than for the 

year ended March 31, 1935. Increases 
are continuing. In his 1936 budget 
speech, Hon. John Hart estimated 
revenue for 1936-37 at $24.3 millions, 
as compared with his estimate of 
$24.5 millions for 1935-36.. Probably 
revenues will exceed the estimate 
for 1936-37 as they did’in the 12 
months ended March. 31,.1036. 
Outlook for Future 


Among financial problems for the 
future are these: 

Funding of $27.5 millions borrow- 
ed from the Dominion government. 

How to meet some $5 millions an- 
nual expenditure for direct relief. 

How to resume some $2.3 mil- 
lions additionai annual sinking fund 
payments. 

Restoration of some $7.5 millions 
of special funds that had been bor- 
rowed for working capital purposes 
up to 1933. ! 

On the basis of the current ac-, 
count surplus of $3,413,000 realized 
in the latest fiscal year, it is believed 
continued economy would allow re-! 
storation of all special funds with-, 
in 3 years. Then any surpluses 
would be available either to recom- 
mence full sinking fund payments 
or to meet a reduced annual amount 
of unemployment relief costs. 

Hopes of Treasury 

The treasury hopes that economic 
recovery will reduce the relief bur- 
den in the near future. In this con- 
nection, it is felt that British Colum- 
bia has much more than its fair 
share of relief to bear because drift- 
ers from all the West are said to 
find their way to the coast where 
the climate is agreeable, being com- 
paratively mild. On this ground, it 
is claimed the federal government 
should contribute more to the B. C. 
relief coffers in the form of grants 
rather than loans. 

Levying of a provincial sales tax 
would not only ailow partial restora- 
tion of grants to municipalities but 
might also provide considerable re- 
venue to help in meeting unemploy- 
ment relief costs. 

the most-optimistic view 


of thé possibilities, the current bud- 


get problems may be met—always 
provided there is strict economy 
in administrative expenditures—by: 
(1) Continuation of the increase 

of revenues. 

(2) Declining relief costs or in- 

creased Dominion grants. 

This leaves the problem of fund- 
ing the borrowings of $27.5 millions 
from the Dominion government and 
of refinancing debt maturities so as 
to cut annual interest charges. 

Problem of Debt 

Premier Pattullo and other British 
Columbians would like to sell to 
the Dominion government the Pa- 
ic & Great Eastern’ Railway, 


ion and the C.N.R. have shown little 
or no disposition to buy, but such a 


of the special funds was therefore | would solve the problem of the B. C. 
| deferred. 


Budget estimates had anticipated 


debts to 


Ottawa. 
Under Mr. Hart, the B. C. treas- 


| that the accumulated surplus in| ury is not counting on anything like 


» revenue account would be only $1,-/ @ sale of the P. G. E. 


The treasury 


' 757,000 for the 3 years. Buoyancy | 2im at present is to bring 
"of revenues, however, increased cash | finances into order and to restore 


receipts; this being partly due to im- 
= proved economic conditions in the 


" province but also to 


" reorganizati 
= of revenue departments. Gasoline | Plished, it is 
from the Domini 


4 tax revenues, for instance, were in- 


of unemployment relief ex- 


The consequence, it is 
will 


firmly believed, 


expected 


for its| problems such as 
and 
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In Face of Radical Plans 
Hart Pursues Safe Course 


By CHARLES L. SHAW 


from | the nail—with cash. He 


haven’t given her any.” 
John Hart more 


Nothing made 
indignant than when Vancouver's 
Mayor Gerry McGeer started 
whooping things up for arbitrary 
bond interest reduction, a new deal 
in banking and _ revolutionary 
changes in Canada’s economic sys- 

Mr. Hart had just got negoti- 
ations nicely launched for refund- 
ing of British Columbia’s borrow- 
ings and when McGeer started his 
celebrated “Battle of the Bonds,” 
Mr. Hart read the headlines, shook 
his head and knew that his own 
— was lost; that the market for 


y 

And now Mr. Hart’s béte noire is 
Aberhart. When Alberta defaulted, 
Alberta bonds declined, and so did 
British Columbia’s, indicating, to 
Mr. Hart’s indignation, that world 
money markets were associating 
British Columbia with Alberta. 

Policy Is To Pay 

Mr. Hart did his best to show the 
course British Columbia had 
adopted, officially, when he an- 


nounced to the pleasant surprise 

British Columbia would meet 

$3,500,000 bond maturity in May 
hot kas 60 wit 

in newspaper photograp: ~ 

ness the attachment of his signature 

to the cheque that was to 

of British Columbia’s faith 

dox financing. 

The signing of the cheq 

splendid gesture, even th 

must have been done a 

luctantly, for Mr. Hart had excel- 

lent reasons for wishing Pac tea 

le 


ning that British Columbia was en- 
titled to another loan to meet the 
maturity. When Mr. Pattullo and 
the federal finance minister failed 
to come to terms, Mr. Hart dipped 
into the provincial pocket and 
brought forth the needed sum. 
enced in Finance 

Those who have followed John 
Hart’s career in the past feel confi- 
dent that he can solve the future 
financial problems of the province. 
He has been long years in the finan- 
cial business apart from his per- 
sonal intimacy with provincial 
treasury affairs for nearly. 20 years. 

John Hart first arrived in Victoria 
over 40 years ago, an almost un- 
known Irish youth with a strong 
liking for football. He found imme-~ 
diate opportunities to play the game 
in Victoria and got a job with a 
financial firm at $10 a month. He 
has been connected with finance in 
the B. C, capital ever since. 

Back in 1916; when the Liberals 
swept into power under the late 
Harlan Carey Brewster. John Hart 
was elected in Victoria as one of 
Brewster’s running mates. The 
veteran Ralph Smith was made 


' She is owned 


journey from the Imperial Oil refine 
and far. Imperial Oil Products are sold 
are of consistent high 


OIL ON SMOOTH WATERS.... 
(Above) The world’s largest tankshi 
passing through the Panama Canal. 
by Imperial Oil interests 
and the best way to tell you how big she 
is is to say if one of her cargoes of crude 
oil were loaded into railway tank cars, 
it would make a train 15 miles long. 
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province’ 
enough, he headed the poll 
his old home town, Victoria. 

The way to get lower interest 
rates, he says, is to establish confi- 
dence by sound financing. 

“By putting our financial house in 
order, by showing that we intend 
to pay our debts when due we have 
built up a feeling of confidence 
among investors,” says Mr. Hart 

But he wishes that people who 
think that West means Left would 
get the notion out of the heads, So 
long as he runs the finance depart- 
ment, British Columbia isn’t going 
to try any new economic stunts. He 
is known as Western Canada’s fore- 
most champion of orthodox financ- 
ing, and likes the title. 


Kirkland Basin Offers 
Rights to Shareholders 


To defray cost of an exploration 
programme, including drilling at the 
property of Kirkland Basin Gold 
Mines, the company is offering 
rights to shareholders to covering 
200,000 treasury shares at 10 cents 
per share. Shareholders of record 
at 5 p.m., July 17, will be entitled to 
subscribe for additional shares on 
the basis of § shares for each 13 held. 

These rights are not assignable, 
and expire 5 p.m. July 22. 
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THE LOADING RACK ... Railway tank cars are filled with 


products from overhead pipes. Then they start on their 


quality. 


everywhere in 


to distributing points near 
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VICTORIA THE BEAUTIFUL. 


British Columbia’s capital. In the 
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of their debenture liability. 
Of a gross debenture debt of $768,- 


392, only $464,116 is a charge upon 


the town’s tax rate. The remaining 
$304,276 was issued for public utili- 
ties which are self-supporting. 


Bank Loans Reduced 
Bank. loans have been reduced 
from $71,500 in 1933 to $13,600 at the 
end of 1935, a new low in many 
years. By the end of 1936 it is hoped 
that this item will be entirely elim- 


inated. 
The town’s excellent showing in 


debt reduction has been accomplish- € 


ed despite the piling up of tax ar- 
rears, which at the end of 1935 
amounted to $150,102 or 80% of the 
1935 levy. However, a reserve of 
$101,748 has been set up against un- 
collectible taxes. Recently Fred A. 
Wade, chairman of the finance com- 
mittee of the town council, advo- 
cated the appointment of a tax col- 
lector in order to improve collec- 
tions. 


BRIGHT BEACON ... 
Topping the tall stack of 
big power house at 
Oil’s Sarnia 
. this neon sign 
can be read for miles, is 
in fact a beacon for 
shipping on the lower 
es of Huron. 
The Imperial Refinery. at 
Sarnia is Canada’s largest 
and most complete 
entlon wipseoaety 
t approximately 

' 1500 people. 


Imperi 


IT’S A FARM! o.o « (Left) That is to say it’s a 
farm—in which crude oil and refin 


—a tank 


Expenditure 
Assessed value for taxation .... 


Position } 


operating 
transferred to general account. 


Population: Present, 5,296; 5 years ago, 
5,000. Area, 2,416 acres. 
Income and Assessment 
Year Ended Dec. 31, 1935 
Revenue (Town Dept.) ....«+++ § 229,928 
ere giles eeees ’ 225,906 
is; coente 
Tax rate, 1935: : ° 
13; debentures, 19; schools, ; total, 
50 mills. 1936 rate, 49 mills. 
tax $150,102; last year’s 
1935 levy un- 
collectible taxes, $101,748. 
Assets and Liabilities 
Value of assets .cosccccceses cocece 


eeeee 
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Waterworks ... 
Power and Light 
* Transferred 
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tineries Ltd, Regina, Sask, 
written an open letter to the 
C. A. Dunning, finance minister, i, 


changed in 1934 by order of = 
Dominion Railway Board, but he 
claims that the new duty schedules 
will have much the same effect, The 
crudes used by the larger companies 
come in free while the types 
crude desired for the small ski 

ee were exactly those subject tg 

uty., 

Mr. Keenleyside claims that the 
selling of 10 small refineries to g 
concern called Petroleum ie 
ties was'a legitimate thing to ensure 
a supply of high gravity crude oil, 


564 | That would have been an expensive 


operation for the small companies tg 
carry on alone. 

Hon. Mr. Dunning has told the 
tariff hoard to continue watching 
the situation during the current year 
so as to inform him the exact re. 
sults of the new regulations before 
he makes his next budget address, 


t of a farm 
products are 


stored, The tanks you see in the picture hold 3,000,000 gallons 


each. The total capacity of Imperial Oil’s 


tanks at Sarnia is 


150,000,000 gallons—a isi 
inet denice: necessary provision to protect consumers 


and in the foreground the marine 


Limited. Atop the tower is a 
ever, the Pacific 


* 
reatest city. is cele 
te he eee  nnrna te | 


~ « The harbour at 
background are the Parliament Buildings 
and motor service station of Imperial Oil 
year, more than 
to the because Vancouver, British 
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“This is not red baitin 
hunting,” decl 
David Croll in answer t 
by The Financial Post. “ 
ceeding against these 
we believe they commit 
offenses. It is one of thé 
ous offenses against the « 
nap. What would you c 
men imprisoned the ree 
coke and the relief office 
ment for 18 hours and rel 
after they. acceded 
mands of the rioters? 
must decide how fa 
act differs from that of 
man. The men participa 
the same fair trial any q 
of men would get on a sing 
and the law will have 


course. . 
“Are they Communis 
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The latter are generally} 
to be caught themselves 
the agitating but let the lc 
‘take the rap.’ : 

“We Know that the lez 


' munists are behind it an 


they cannot be touched b¢ 
did not do and do not do 
thing themselves. They 4 
French’ call ‘agents provog 
“Tf they continue to 
in their propaganda, s 
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things against the law and p ; 
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out of it will be that theiz 
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of trouble to political susi 
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best method of stirring u| 
to action in demanding | 
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tion representative wil! 
in secret session, survi 
ceroughiy and formula 
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and to involve local unc#eees 
whatever action is cor 
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“Get Local Clergyt 
“Tt was also decided to 


s Saskatchewan 
endents Do Mot Im. 
rt Spiked Crudes - 
Xeenleyside of Hl-Way Re. 
Ltd, Regina, Sask, 
an open letter to the 
Dunning, finance minister, 
to the latter’s ee 
West were a “reckes™ 
eenleyside denies the eman 
tchewan 
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crudes ang 


”" or “processed” 
fed the customs, 
C natural sate, Salter 


rdered anything 

hat the buyers got what 
ered. He claims, that 
impossible to tell the 


tween “natural” and 
crudes, 
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‘After several 


ve quietness i 
os have again raised their heads. 


ts" for their attacks, storming 
onieipal offices and holding | of- 
ficials virtual prisoners until ‘de~ 
mands” have been met. 

In ordering arrests of a score of the 
gisturbers after a week of trouble, 
Premier Mitchell F. Hepburn and 
Hon. David Croll, Minister of Pub- 
lic Welfare, are proceeding against 
them in police courts on charges of 
attempting kidnapping of municipal 
authorities, very different grounds 
to those on which 8 Communists 
were sent to the penitentiary in 1931, 
when they were convicted of being 
members of an unlawful organiza- 
tion. The charges against these men 
read in part that they “did without 
lawful authority force, seize and 


“This is not red baiting nor Com- 
munist hunting,” declared Hon. 
David Croll in answer to questions 
py The Financial Post. “We are pro- 
ceeding against these men because 
we believe they committed criminal 
offenses. It is one of the most seri- 
ous offenses against the code to kid- 
nap. What would you call it when 
men imprisoned the reeve of Etobi- 
coke and the relief officer in a base- 
ment for 18 hours and released them 
only after they acceded to the de- 
mands of the rioters? The courts 
must decide how far. the last 
act differs from that of a hold-up 
man. The men participating will get 
the same fair trial any other group 
of men would get on a similar charge 
and the law will have to take its 
course.” : 

“Are they Communists?” he was 
asked. 

“We regard a great many of the 
people partaking in various disturb- 
ances turning on relief in recent yeats 
as dupes of Communist agitators. 
The latter are generally too clever 
to be caught themselves. They do 
the agitating but let the local leaders 
‘take the rap.’ 

“We know that the leading Com- 
munists are behind it and probably 
they cannot be touched because they 
did not do and do not do the illegal 
thing themselves. They are what the 
French call ‘agents provocateurs.” 

“If they continue to be successful 


in their propaganda, suckers all/ them 


over Canada will go to jail for doing 
things against the law and 

the only satisfaction they will 

out of it will be that their 


COMMUNISM IN CANADA _ 


were tokeep out of the way and local 
unemployed were to be allowed to 
have all the prominence and also 
get whatever justice the law after- 
wards meted out,” 


Who Pays? ; 

“Do you know who puts the ‘mun’ 
in Communism, Mr, Croll?” he was 
asked. 

“No, I don’t. Apparently the most 
active Communists have all the 
money they need, They do not seem 
to lack immense trucks when they 
need them. But we are not 


can preach 
But 


ist friends will claim ‘in many Cases | which 


they are martyrs. It will save a lot 
of trouble to political susceptibles if 
they take warning by what is hap- 
pening here. The gavernment .cari+ 
not intervene even if the rioters are 
suckers. If a man claims he was mis- 
led by others to commit a crime.it 
is no excuse before the law. 


How Communists Dodge Jail 

“As head of the Department of 
Public Welfare I got full information 
regarding the meeting of the Com- 
munist Party of Canada where it was 
decided to utilize the growing un- 
rest among unemployed at .relief 
workers’ centres and particularly to 
concentrate on’ those municipalities 
under the supervision of my depart- 
ment. 

“They relayed to every party unit 
in Ontario the following decisions: 

“‘Ist, that the Ontario Unemploy- 
ed Federation be strengthened with 
every available Communist with 
platform experience and “to find 
best method of stirring unemployed 
to action in demanding last year’s 
scale of relief.” 

“2nd, where there is a Commun- 
ist party representative, the Federa- 
tion representative will meet them 
in secret session, survey ground 
thoroughly and formulate plan of 
action. 

“3rd, the Federation representa- 
tive is to remain inconspicuous, 1 

C. P. members to assume leadership 
and to involve local unemployed in 
whatever action is contemplated, 


unlawfully detaining :any person, 
particularly the head of a muni- 
cipality, against his will They are 
attacking there the chief bulwark of 
the liberty of the individual.” 


What Their Rights Are 
Communists and Communist 
organizations have now in Canada 
the’same legal rights as Socialists, 
Conseryatives; Liberals, C.C.F., Re- 
constructionists and their parties 
since the repeal of Section 98 of the 
Criminal Code on June 22 last. And 
they will get the same ents 
exactly if they kidnap, detain, illeg- 
ally seize, and stir up violence, That 
is the case with regard to Commun-~ 
ists and Communist activities in a 
‘nutshell,  ~ 
Communists have boasted that, in 
spite of their various organizations 
in Canada being illegal since 1930, 
they have doubled their membership, 
caused and led 90% of the strikes, 
been active fomenters of 
tion of unemployed with relief dis- 
bursements wherever that dissatis- 
faction has shown itself, organized 
hunger marches on capitals and in 
every way tried to make people at 
odds with the capitalist order. They 
have rallied many liberal-minded 
people to the rescue whenever 
the police did their duty in en- 
tion 98, people who 


forcing a few of them into the lead- D 
@shi 


p. 
“4th, in the Toronto suburban 
areas local Communist leaders will. 

= n 
pmmunists of proved ability are 
hold themselves in readiness to 
to any part of the province at 


“Get Local Clergymen”: - - 
“It was also decided to use the local 
men to try to get local clergymen to 
address meetings and to get the use 
of church basements for meetings 
Whenever possible. The Communist 
party representatives could speak at 
mass meetings ‘but must not appear 
on delegations or take active public 
part in any action which the unem- 
ployed may take.” I hope that a 
Whole lot of people will wake up to 
= fact that they are being used as 
Upes and that the real fomenter 
sieps out from the line of trouble 
end is far away when the police are 
obliged to step in because of dis- 
order or violence or the more crim- 
activity that sometimes results 
When men’s passions have been 
sired up to mob pitch. 
Plan Riots 
“The plan of Communist campaign 
Was to take the municipalities in 
rotation. They would advise the local 
unemployed to force through more 


in the point of view 
Voltaire’s famous remark, “Sir, I 
disagree with your ideas profoundly 
but I will fight to the death for your 


those 
they | Hand to. 
with them, 
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Unemployed Are “Suckers’ 
Authorities Convinced Relief Recipients Led Into S ; 
To Fend for = — Outbreaks Flare in Ontario — 
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These Outbreaks Led 
To Action by Police 


Recent instances which led the Ontario Government to take decisive 


action are as 


July 6—24 women barricaded themselves in council chamber an@ held 


councillors: captive at Willowdale 
authorized. , 


until .extra relief. vouchers were 


July 6—Mob of hundreds stormed York township relief department and 
staff. Demanded cillors, 


attendance of reeve and coun 
who attended for some hours until demands were granted. 


‘Ontario, and 


holding 


imprison 
‘youchers ‘were distributed. Both were subjected to 


released after 18 hours when captives 
meeded medical 


demands of rioters. Reeve 


indigni 
signed agreement to accede to 
attention, 


July 9—Ten-men were arrested under charges of illegal detention in 
the kidnap section of the Criminal Code, Premier Hepburn said all 
attempts to install mob rule in Ontario would be ruthlessly suppressed 


every illegal action by rioters p 


and unished, 
July 10—Threats of serious consequences made at Kitchener, Ont., if 


‘relief allowances 


dropped 744% as proposed. 
article shows that similar demonstrations were planned 


for every part of Canada where an issue could be 


as a police body the Royal Canadian 
Mounted Police has a duty to see 
that the laws of the land are obeyed 
whatever they happen to be. If a 


Communist body is made unlawful 


ensuring peace and order in every 
matter that is under our jurisdiction. 

, der agreement with the 
provinces of Alberta, Saskatchewan, 
Manitoba, New Brunswick, Nova 
Scotia and Prince Edward Island for 
the enforcement of their provincial 


ad 
in | politics 


any way. 
of the law but not 
The 
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mille 


other body were the inciting cause. 


They all agreed. with ministers of | Lewis, 


the Hepburn administration in On- 


‘tario that Communists had been the 


main fomenters and that the chief 


themselves 
public attention as leaders to bear 
the brunt, 

The weapons spoken of were not 
machine guns or anything deadly 
that nature. They were primitive 
weapons as a rule, clubs, blackjacks, 


published from which the various 
names on the chart are derived. The 


Young Communist 
drawing its pap from the Young 
Communist International at Moscow, 
is formed to spread the tenets of 
Communism among the young men 
and women of Canada. The “Young 
does the same work of 

young 
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. for Agitators 


tarting Disturbances Then Left 
Score Held as Kidnappers 


into the leadership of 90% of all 
strikes. The strike movement last 
year by government figures in- 
volved 585,000 workers, 5 times the 
number in 1930, 

“The Canadian party has led and 
stimulated great hunger marches 
and local actions of the unem- 


are engaged 
in a struggle for the united front, 
for the rights of youth, for action 
against the militarized relief 
camps, the latter having had great 
political repercussions.” 
31,151 Canadians Vote Red 
Delegate George, the Canadian re- 
presentative, claimed the party was 
a “virtually legal party.” In the next 
Parliament at Ottawa the much dis- 
cussed regulation Section 98 was 
abolished, The Communist delegate 
evidently expected some such action 
as the result of the release of Com- 
munist leaders from prison but his 
local comrades at home were not 
so sure because they would not say 
who Delegate George really was for 
fear he would be arrested on his 
return. Possibly he would be willing 
to acknowledge his identity now but 
it is still a jail offence to seize trains 
or any property by force or to do 
many of the things which he hints 
Communists caused. 
Delegate George himself claimed at 


‘| Moscow last year that the party had 


of school boards, and to become 
members if they can either at Ot- 
tawa or in provincial capitals. They 
are told to run and keep on running 
no matter how often they are de- 
feated. It gives Moscow a chance of 
judging the strength Canadian Com- 
munists are getting. They have suc- 
ceeded in boring their way into some 
labor unions and once within con- 
tinue the “boring from within.” 
They are having one great success 
which does not show in numbers of 


rincipal labor 
Canada and the United States. They 


advocate one union for each industry, 


tained by industrial unionism. John 
president of the United Mine 


. But it is what the Communists 
want and it explains why William 
Green, president of American Fed- 
eration of Labor, is fighting the plan 
tooth and nail. It may mean the ex- 
pulsion from A-F. of L. of John Lewis 


of|and his organization and a dozen 


other great industries who have 
taken the same gospel to heart, That 
would mean a split in organized 
labor, directly desired by Commun- 


ists. 
The Communist leaders now 


unitedly on every question that 
comes up. are Commun- 
ists required to take part in every 
strike, in every economic on 
relief or any 


10,000 members in Canada, double 
the number in 1930. This hardly 
seems enough to justify his boast at 
Moscow that they led 90% of all 
strikes but it does show what the 
Communist ideology considers ad- 
mirable and something as to their 
objectives. The Young Communist 
League has 2,500 members, says 
Delegate George, and there are 32 
Communist periodicals published in 
Canada. 


The only other test of Communist 
strength in Canada at the last Fed- 
eral election does not show them as 
a real political factor as yet. There 
were 13 Communist candidates and 
none was eletted, most of the candi- 
dates losing their deposits. But they 
got 31,151 votes, indicating an aver- 
age of 2,400 Communists in each of 
these 13 constituencies. Back in the 
1930 election 6 Communist candi- 
dates got 5,685 votes, or 947 votes on 
the average per constituency. The 
events of the depression have there- 
fore allowed Communist influence to 
widen and deepen in-an electoral 
sense. That occurréd while their 
organization -was illegal. 

Not Above the Law 


Communist tions 
exist openly and men can ae 


conveyance, by taking over and ex- 
ercising any governmental function 
as strikers did in Winnipeg in 1919. 

When all workers in that 1919 
strike were called out in a general 
community strike they objected 
when they found out that the moving 
picture theatres were closed. They 
had nowhere to go to make use of 
their spare time and so theatres were 
allowed to operate with signs saying, 
“Allowed to operate by permission 
of the Strike Committee.” Similar 
signs appeared on the bread and 
milk wagons and on other necessary 
services. That was illegal taking 
over of the functions of the local 
authority, was illegal then and will 
be illegal today or tomorrow if at- 
tempted by Communists or any 
other body. That was why the police 
moved in. 

Since Section 98 has been elimin- 
ated Communists can no longer pose 
as martyrs if they are \arrested or 
thrown in prison. They are protected 
by the law as long as they are law- 
abiding but will get into immediate 
trouble if they act as though they 
were “above the law.” If they were 
allowed to continue those activities 
they would be allowed privileges 
greater than any other citizen, 

Moscow has decided recently on 
a policy of leaving decisions on tac- 
tics and even on strategy to the 
Communists on the ground. 

. Views of Organized Labor 

How does the official labor organ- 


” ization, Trades and Labor 


Insurance Angle 
To Relief Tangle 


Congress 
of Canada look on all this? That 
organization has done all the spade 
work for labor for 50 years and it 
has been made the objective of reds 
who hope soon or late to influence 
its decisions materially. So far their 
repeated attempts have been a record 
of failure. In Ottawa the other day 
a representative of The Financial 
Post asked P. M. Draper, president, 
to. give an official statement of the 

ttitude of organized labor. 
« “The Trades and Labor Congress 


movement for the welfare of the 
workers of the Dominion.” he re- 


plied. i 
“In more than half a century’s ex- 


where our methods have been used 
in British Empire countries 


Shea 
into unions and as many are glib 
speakers, they are 
in growing numbers as elected dele- 
“— from various unions. It may 
therefore only a question of time 
until the new representatives clamor 
once more at headquarters for more 
radical for industrial strife, 
for making demands with ultimat- 
ums instead of depending on collec- 
a last resort, which 
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Drought Again 

Revives Talk 
© Of Insurance 
m™ Probers Suggest Indem- fir" pls 


- nity When Yield Is 
elow Average 


COMMITTEE BUSY 
Drought conditions in western 


© Canada have once more brought to 
_ the fore the question of insur- 


-- ance. Many are of the 


that 


i agriculture will not be on a 
- tical basis until measures have been 


Bt 


taken to ensure that the farmer will 


| receive an adequate return for his 


Just what form the insurance 
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the crop itself or the or both, 
considerable 
argument. 

In Saskatchewan, the government 
committee, which is investigating 
the need for some form of crop in- 
surance has come to the conclusion 
that it was only natural that the 
question should arise whether some 
method could be devised to enable 
a farmer to set aside a portion of re- 
venue derived during years of 
crops to provide for emergencies 
when yields or prices were not so 
fa’ 5 

Costly to Government 

The committee also regards the 
steady drain upon governmental 
treasuries during the last few years 
to assist farmers and their families 
as enother reason for trying to find 
a solution. It is, therefore, not too 
much, the committee states, to say 
that the problem of crop insurance 
merits careful attention of all those 
interested in a stable agriculture. 

Dr. E. S. Hopkins, Dominion field 
husbandman, has presented sug- 
gestions as a basis for further in- 
vestigation. One of these is that in- 
surance be confined to grain crops 
on summerfallow as the use of 
summerfallow in storing moisture 
and destroying weeds is a good type 
of insurance in itself. 

To induce the farmer to make 
every effort to harvest his crop and 
assume a share of the risk, the basis 
for adjustment, Dr. Hopkins be- 
lieves, should be about 75% of 
market value. The figure would 
have to-.be adjusted to market 
trends. 

Crop Indemnity. 

Dr. Hopkins also is of the opinion 
that when the yield of wheat on 
summerfallow falls below 10 bushels 
per acre, an indemnity would be 


the customer merely 

her name in the com "8 
other fields or for other companies. 
The plan is a modification of a 
group insurance plan and is carried 
on by small one-year term policies 
which can be issued at low cost be- 
cause of the limitation of age 

acceptable insurance risk. groups. It has been in force about 

Termed in the company’s litera-! one month, 


Life Insurance Shareholders 


Continental Life 


Stock of the Continental Life In- 
surance Co. is widely held through- 


the United States. Residents ; 

every province of the Dominion, | snes’ sre. Ruth. 

with the exception of Prince Ed-| Jones, Sidney. ‘oronto, Ont. 

ward Island, are included in a list of | Jones, Sid. woes . 

shareholders with a holding of at| 53; "%), narente: 

least 10 shares. Jull, 
A list of those owning 10 or more 

a = — for ee Keume, ¥. C, & 6M. Wedd (In 

o ormation available | . Trust), Toronto, 

(December 31, 1933) is as follows; | *¢it,, Mrs Gladys L. M. 


Mrs. Grace J., Edmonton, Alta. 10 
, Mrs. Sara Maud, Ruthilda. 
10 


. 10 
. 10 
85 


Name 
Aikion, Dr. H. Wilberforce, Toronto, 


On ° Lanan, Geo. 
Allin, Hiram, Ostrander, Ont. 
Alliso 


40) Lunan, Wm., 

in, Mrs. . Lyall, Laurie B. 

Anderson, William J., Stratford, Ont. t. “ 
Andrew, Rev. Jas. Wm. John, &t. 


omas, Ont. 
Asseows, Miss L. Eva, Wolfville, 


Toronto, 
(In 


paid on the basis of say 50 cents for) Boon furs. 
© each bushel below 10 bushels. Thus, 
if the yield were 4 bushels the in-/| Birss, James, 


sured would receive 50 
bushel for 6 bushels, or $3, and, in 
addition, would receive whatever 
the 4-bushel crop would bring him. 
The indemnity would probably be 
somewhat below the market price 
of wheat, as otherwise it would en- 
courage “non-production.” 


Dr. Hopkins favors a voluntary | Coa 


». scheme with insurance written for 


a 


— 
bre 
be 
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£ 


>» would have to be levied on farmers 


a period of from 3 to 5 years as the 


» longer term would prevent farmers 
' from taking advantage of 
» with the probability of a 
the next year by declining to take! Den 
=. out insurance. 


ood crop 


Rates would be es- 
tablished on the basis of past crop 
yields and the more frequent the 

nce of yields below 10 bushels, 
the er the rate. Also a surcharge 


having lower yields than the aver- 
age in a particular district, accord- 


ie ing to Dr. Hopkins’ suggestions. 


Blanket Coverage 
Another suggestion which has re- 
ceived some consideration is to in- 
sure on the basis of a blanket cov- 
erage of $4 per acre as a maximum. 
This figure was suggested as a result 
of surveys conducted by Dr. Wil- 


liam Allen of the University of 
G 


Saskatchewan. 


Dr. Allen's survey showed the/| @ 


minimum living and farm expenses 
in cash on an average section farm 
amounted to $4 an acre under 
cereals. It was suggested thé cover- 
age might be less in poorer districts 
in order to keep costs within reach 
of the farmer of those aress. It was 
also recognized that such a plan 
might have to be confined to wheat 
in certain areas since the returns 
from coarse grains would not make 
it possible to finance the plan 
except possibly on a lower basis of 
coverage. 
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Survey of C. L. U.’s 

From New York comes a new ap- 
proach to the subject, namely a spe- 
cial survey among life agents hold- 
ing the degree of Chartered Life 
Underwriter (C.L.U.) to ascertain 
how these men fared during depres- 
sion days compared with agents who 
lack the special training of those 
who have equipped themselves with 
this degree. 

In short the results obtained show 
the average earnings of C.L.U.’s in 
this area to be several times that of 
the average agent; that they were 
able to increase their incomes at a 
time when ree oe ——: 
ally was declining e turn- 

7 is almost 


10! over in their 
nil. 


The summary -report presented 
before a recent meeting of the New 


- York Chapter of Chartered Life 


‘Underwriters says: 

“C.L.U.’s engaged in selling aver- 
aged $6,743 in income in 1935. C.L.U.’s 
devoting more than 25% of their 
time to management, supervisory or 
home office work averaged $8,500. 


The returns showed gs by 
for the 


group 
30 | tions prior to or in 1933. 
o| interesting when measured 


the national income during these 
years. In the figures listed below 
1931 is considered as 100% 


“Investigation disclosed that the 
averaged sized policy ‘was about 
$6,000, wiiich, from a general agency 
point of view, may be about the 
ideal. It is probable that the per- 
sistency. of this business would be 


12| high—close to Linton’s A rate. 


“Tt is particularly significant that 
only. one C.L.U. among the 110 in the 


25 | Greater New York area left the life 


wet fall Da 


.. Trenton, Ont. .. 
Dickson, James D., Utica, N.Y. dpvece 
Dickson, Mrs. Jessie (Estate), Pem- 


insurance business during this 5-year 
period. One general agent — out 


sistency, low collection costs, 
or no financing problem, and the 
general agent would be faced with 


Si the necessity of having to recruit 


Farber, Mrs. Hannah, Brantford, Ont. 
Farley, Mrs. Ethel B., Trenton, Ont. 10 
Fensom, George H., Toronto, Ont. ... 200 
Ferguson, Hi (Estate), Moose Jaw, 


Floyd, Rev. M. P., Melita, Man. 
Fowler, Dr. George &., Teeswater, 


newincee, 
eeeeveses Ceeseeeeesbsceessesecee 
Richardson, Mrs. Mary C. T., Toronto, 
Robertson, Miss Jeanie, Toronto, Ont. 10 
John Alexander, 

couver, wre eect eeeeeserseceeebsee . 

, . Francis E., , Ont. ... 7 
Rutherford, Dr. 8. T., Stratford, Ont. 1 
Shunk, Mrs. Mona (state), ‘ans- : 
Smith, Dr. Arthur Daiton, ‘Mitcheil. 
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80| Underwriter. No doubt 


only one man every 2 years. It was 


39/ estimated that the general agent 


would earn about $48,000 a year from 

this agency, granted the usual per- 

centage of brokerage business.” 
The New York Chapter of C.L.U.’s 


0} points out that the high average 


earnings of C.L.U.’s in supervisory 
capacities are probably due to the 
fact that many of the more ambitious 


100| young men in management positions, 
| a8 well as those aspiring to supervis- 


ory work, completed their C.L.U. ex- 
aminations during the early days of 
the C.L.U. movement, says Eastern 
empha- 


t. 30 | sis which companies have placed 
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CONTINUES TO 
SSD» STRENGTHEN RESERVES 


Extracts from the Company's Report for the Year 1935 
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Woods, Geo.” B. (Estate), 
Woods, 

Young, Miss 

eueeeees $27,733,355 

6,955,185 


Electric Defects 
| Cause Six Deaths 
| Ontario Power Commis- 


sion Reports Fewer Elec- 
trical Fires 


Members’ Portion of Life Profits Account ..... 


Profit and Loss Account 
Share Capital) 


(Subject to Dividend on 


Reserve for Outstanding Cleims and other 


Liabilities (as per Balance Sheet) 


($5 taken as equivalent to £1 sterling) 
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90 | stilts in terms of 


upon younger successful personal 
producers in their appointments 
contributed to these results. More- 
over, it is probable that successful 
personal producers were among the 
first attracted to the C.L.U. study. 
Therefore future questionnaires, it is 
pointed out, will probably show 
lower averagé earnings, but it is be- 
a by oeeur oo Chapter that 

e same eased earnings 
will be shown. 

Results Count 

“Insurance salesmen are judged 
by sales results,” the report of the 

ew York body continues. “It is 
only natural that er and salés- 


men associates of C.L.U."s — 
earnings.  fig- 


ures ‘released by the New York 
ort are to the 
C.L.U. expressed it, 


studious 
were attracted to the C.L.U. study 
account for these Probably 
these incomes are 400% to 500% of 
the average agent’s earnings.” 
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20 
that an agency composed of hazard 
these average C.L.U.’s would be an on eerste ” 
13/ agency with excellent business per 
ttle 
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What are the fundamentals from 
which the fleet owner nowadays 
starts to improve, and to which thé 
individual operator rarely gives a 
thought because no regulatory body 
insists upon it? According to Mr. 
O’Gara, they consist largely in 4 
factors. 

First is the character of the per- 
son who presents himself as a 
potential driver. The fleet operator 
requires considerably more than a 
cursory examination before placing 
a driver behind the wheel. In many 
cases, driver matesial is recruited 
from junior or hel 
promotional basis. 
of apprenticeship, the 
demonstrates his qualifications for 
the responsibilities of a driver. 

The second requisite is that a 
candidate must pass physical stand- 
ards. He must have 2 arms, 2 legs, 
no color blindness, good eyesight, 
and so on. 

In the third place, the driver 
must be trained. Even if he has a 
record of years of driving for 
another concern, this may merely 
mean that he is trained in methods 
which are not considered correct. 
As a consequence a period of 

* may be required to 
break him of old habits. If this 
period takes too long, it is an indi- 
cation that the firm has erred in its 
original judgment. 

Last, but not least, the helper 
receives what psychologists love to 
call his “motivation.” He is told. by 
the fleet boss the story of the con- 
nection between safe driving and 
his own personal success on the job. 


Mechanical Aspects 

Apart entirely from these per- 
sonal factors, one of the basic 
principles must be the mechanical 
aspect of safe driving. Here, too, it 
is felt the industrial or fleet oper- 
ator has the advantage. Long ago, 
the fleet operator started to police 
himself on equipment. He did so 
because it was the most economical 
way to use the equipment, and also 
because it paid dividends in lives 
saved injuries avoided and insur- 
ance premiums reduced. 

The fleet travels on good tires; 
; under a 
reasonable control. The brakes will 
stop the car in X feet at Y speed, 
and the driver knows it. The steer- 
ing knuckles are found to be 
present and accounted sound each 
night through inspection of every 
unit used during the day; there is no 
lost control off the road if human 
foresight can prevent it. Moving 
parts get a nightly oil check to 
minimize wear and failure. Finally, 
the whole unit has its economic life 
determined, and long before signifi- 
cant failure has a chance, a new, 
complete fleet unit is in place. 
Good fleet maintenance is the base 
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Six New Plans 
For Monarch Life 
> Ce its 30th anniver- 
ae colar cota this month, 
Monarch Life Assurance Co. has 
inaugurated a 3-month anni- 
versary campaign and the es 
Steet tres = 


life policies are being replaced by 
new ordinary life “Paid-up at 85” 
and “Preferred Whole Life” plans; 
a new family protection plan has 
been released; a western farmer's 
policy ‘specially designed to meet 
the needs of the prairie farmer 
was introduced a few weeks ago 
as the forerunner of this campaign; 
a new guaranteed dividend policy 
is announced and a new multiple 
income pension bond is being 
prepared. 

A new sales manual has been 
‘provided for the company’s agents, 
and a new complete sales course 
will be made available shortly. A 
new contract for agents is being 
prepared and embodies many 
new features. 


oo 


were the measures adopted in 
the campaign. by 
Driver Education 


Training of the drivers took the 
form of. mechanical instruction, 
highway demonstrations, and a 
great deal of supervised road prac- 
tice, designed to eliminate the 3 

rinci weak spots which led to 
bo% all accidents. The driver was 
taught that an intersection accident 
was always avoidable—a variation 
of a familiar “the customer’s always 
right” theme. He was. told that he 
was not to dispute the right of way 
with a Macy customer, because 
Macy’s — a large corporation — 
always paid the bill in the end. Then 
it-was pointed out that he was 
always at fault for piling up.on the 
other fellow’s tail board because he 
failed to anticipate the sudden stop 
by keeping far enough back; it was 
further explained that he would not 
be at fault if someone else piled up 
on his tail board. And in the,third 
place it was pointed out that it was 
part of his helper’s duties to guide 
him when ba up.” 

Mr. O’Gara has the following to 
say on the working out of the 
programme; “It took a year of 
hard work to sell these ideas in a 
fleet, a year during which these 
drivers watched and waited, and 
carried on in their same old careless 
ways. Then a few began to sense 
an administration which was firm 
but fair, interested in them as 
individuals, in their happiness on 
the job, in their financial promotions 

n good evidence of co-operation. 
Then, when they sensed a willing- 
ness to share, the burden began to 
shift.-They began to do what they 
could have done perfectly well all 
the time. The merit of our pro- 
gramme is proved by the results.” 


Insurance Inklings 
Monarch Life reports a 30% gain in 
new paid for business during June, com- 
with the same month last 


is the fourth successive mon 
busin exceeded 


National Life Insurance Co. reports a 
17% gain in paid for business in June, 
compared with the same month last year. 

W. H. BURNETT, branch secretary of 
the Sovereign Life at Toronto, was re- 
cently honored on the completion of 25 
years service with the company. 


upon which the really difficult part vices 


of safe-driving rests. 


Heavy Traffic Toll 


Mr. O’Gara terms the history of 
the Macy fleet of 400 units in 
accident prevention as. “simply a 
story of mighty hard work guided 
by little analysis and common 
sense.” Back in 1926 the truck fleet 
enjoyed a most unenviable. reputa- 
tion among company officials and 
also with some of its customers for 
bumping into people on the street. 
In that year it had 764 automobile 
accidents; the fleet travelled a bare 
3,000 miles for every accident. Put- 
ting it another way, there were 10.7 
automobile accidents for every 1,000 
a aoe — the order was 
passed along something had to 
be done about it. 

The obvious beginning was to find 
out ae “eee and ve ae 
occurr e company’s investiga- 
tion along this line led to the fol- 
lowing figures: 3 major of 
accidents accounted for 80% of the 

; intersection accidents 22%; 
Tunning into car ahead 34%; care- 
less backing 24%. The remaining 

was accounted for as follows: 


passing too close, 8%; left turn hit 
front 4%; immovabl 
ono — 


Results Surprising 
Thus effort was directed chiefly 
at the first 3 types of accidents 
mentioned. The results were amaz- 
ing. Last year the company’s fleet 
was involved in o 149 accidents 


instead of 764; trave miles 
for acciden tnetold ce 3,000; 
thousand 


‘ 


FIDELITY 


insurance Company 


oO f ( ‘a na , Cc 


Canada, United States 
Price for Stetson’s Same 


In last week’s article on compara- 
tive U. S. and Canadian prices, the 
statement was made that Stetson 
lightweight hats sell at $1.50 more 
in Windsor than in Detroit. This 
was based on information supplied 
by a correspondent at a border 
point. The Financial Post is informed 
that the statement was incorrect as 
the same price applies on both sides 
of the border. t 

Stetson hats are now made ‘in 
Brockville by John B. Stetson Co. 
(Canada) Ltd. All models and 
grades are identical with the world- 
famous product made in Philadel- 
phia for over 70 years, and sell at 
the fc & tases Canadian cities 
as they do ut the entire 
United States. 


mr 
Northern Assurance Director 


The Northern Assurance Co, has 
appointed B. W. Bloomer to the Lon- 
don board. Mr. Bloomer is chairman 
of OCedar Consolidated Trust, 
O-Cedar, Ltd., and a director of a 
number of other British industrial 
and financial companies, 
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Toronto, Canada 
ALL PROFITS FOR POLECYHOLDERs 


ESTABLISHED IN 1830 )) sex201 OF SECURITy 


The tna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 . . . 
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INSURANCE 


Motorists and Truck Owners have found great satis- 
faction with policies issued by this company. It might 
be well to suggest to your Agent that he place your 
policy with the British Traders. Neither party will 
ever have any regrets. ee 


BRITISH 
TRADERS 


INSURANCE CO., LIMITED 


Head Office for Canada, Toronto 
COLIN E. SWORD, Manager for Canada 


Branches: 


MONTREAL VANCOUVE WINNIPEG 


FIRE - MARINE - PLATE GLASS 
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INSURANCE COMPANY. ETD..of LONDON ENGLAND 
HEAD OFFICE FOR CANADA 
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Shows Surplus 
In Ist Quarter 
Budget Position Improves 


~— Revenue Up $17.8 
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‘Seems Likely 


Self-Sufficiency Idea} In Manitoba 


Election Tests Stable 


Sir 


— = 


orge Paish Points Out 


Errors of Belief Countries 


Must Live For Themselves 


Considerable improvement in the/. 


ial position of the Dominion 
government is shown by the official 
statement of receipts and disburse- 
ments for the first 3 months of the 


pared with $39 millions, in the 
ont quarter of the preceding fiscal 


T Revenue for the 3 months ended 
June 90 was $17.3 millions higher 
than in the same period of 1935. This 
is offset to some extent by an in- 
crease of $4.7 millions in expendi- 
tures so that the net improvement 
in the budget position of the gov- 
ernment is $12.4 millions, 
Income Tax Receipts Up 
Revenue recorded an increase in 
every department, with the excep- 
tion of the gold tax which has been 
eliminated as a source of funds as a 
result of its repeal. Larger income 
tax payments account for over 71% 
of the increase, revenue from this 
jtem increasing by $11.6 millions. 
The increase in the sales tax is re- 
flected in the return for excise taxes, 
gales, stamps, etc., receipts from this 
source being $4.7 millions higher 
than in the same period of last year. 
While it is expected that the rev- 
enue of the various departments 
will.continue.to increase through- 
out the year; the total increase in 
the remaining 9 months may not be 
proportionately as great. The larger 
part of the income taxes, which to 
date has been the largest single fac- 
tor in the increase, has already been 
collected. 
Loans Increase 
Active assets, consisting of loans 
and advances during the 3-month 
period are sharply higher at $22.1 
millions, compared with $11.9 mil- 
lions in the 3 months ended June 
30, 1935. The principal factors in 
this increase have been loans of $15 
millions to the Canadian Wheat 
Board and advances to the railways 
on account of equipment. An off- 
setting factor is the decline in loans 
to provincial governments under the 
relief acts. ° These declined from 
$11.4 millions to $765,562. 
Dominion Revenue and Expenditure 
3 Months ended April 30 
1936 
Revenue: $ 000’s 
Customs duty . 20,053 
Excise duty .... 11,215 


Excise taxes ... 26,407 
Income taX ..e. t 


117,569 


86,844 
26,276 


" Powers, 


113,646 


Month of June 
Revenue: 
Customs duty ,. 7,279 
Excise duty .. 4,004 
Excise taxes ... 
Income tax .... 


Foreign income has gone down to 
such an extent that Italy does not 
know how she is going to maintain 
her ~ oe in her own 
country. why I went to 
Abyssinia. dee 


Japan, Germany Moves 

For a similar reason Japan has 
gone into Manchuria, Japan has a 
big population in a small country, 
and could not see her way to buy 
food and raw material for her 
people. 

is also getting into real 
distress. Her income from exports 
is not more than one half of what 
it was before the war. She has lost 
her foreign investments, and is now 
having to pay a substantial sum 
~ yess for interest on foreign cap- 
i 
What is to happen to the millions 
Germans who cannot support 
themselves by exports or by other 
income obtained from abroad? More- 
over, the world is engaged in rais- 
ing the prices of the things these 
people need to buy, making the 
things dearer and at the same time 
is giving no hope of buying goods 
from Italy, Germany and Japan in 
adequate quantity. That .is why 
Sir Samuel Hoare said at Geneva if 
Britain continues this policy of na- 
tional self-sufficiency, there will be 
danger of war. 

I ought to say that serious trouble 
is as likely to come internally as it 
is externally. Nations cannot be 
pushed into great distress without 


7 on | Social upheavals, 


Will Lead to War 
The chief advisers of the Great 
when they drafted the 
agenda for the World Economic 
Conference, pointed out just that 
danger. They said that unless the 
World Economic Conference revers- 


1/ed the policies of the world and 


caused the policy of national self- 
sufficiency, to be abandoned certain 


%9/ things would happen. The inter- 
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Newsprint Bond & Share 
Plans to Distribute Assets 


From Our Own Correspondent 

MONTREAL. — Notice has been 
given under the Voluntary Winding 
Up Act of Joint Stock Companies, 
that Newsprint Bond and Share Co. 
will be liquidated. W. H. O'Reilly 

s been appointed liquidator. 

Newsprint Bond and Share was 
formed several years ago by a 
number of the leading Canadian 
newsprint manufacturers to acquire 
control of Bathurst Power and Pa- 
per Co, Among the principal share- 
holders are the International Paper, 
Price Bros. and Co., Consolidated 
Paper, Brompton, Abitibi and Min- 
hesota and Ontario. 

A few weeks ago the company 
sold its controlling interest in Bath- 
ust to Nesbitt Thomson and Co. 
end associates, Consequently steps 
are now being taken to distribute 
assets among the shareholders. 
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national financial system would be 
shaken to its foundations, the stand- 
ard of life would be so greatly re- 
duced that the present social system 
could not be maintained. Thus the 
present policies of the nations in 
their efforts to become self-contain- 
ed are likely to result first in uni- 
versal revolution and then in uni- 
versal war. 

Now that is the situation we are 
facing and the question immediately 
arises how can so dangerous a situa- 
tion be rectified? 

As a matter of fact, there should 
be no difficulty in getting either 
food or raw materials today. Sup- 
plies are coming into the world 
markets day by day; so much so that 
the American Government has re- 
duced the output of one particular 
commodity, cotton, by something 
like one third. As far as wheat goes, 
the American Government has re- 
duced the output by one fourth, and 
restrictions are going on all over 
the world, “Keep. supplies down.” 

And yet the nations need these 
supplies. What is wrong? It is not 
having no access to food and raw 
material. It is in every country 
having no adequate access to the 
world’s markets for the goods they 
have to sell and to their consequent 
inability to sell their goods in ex- 
change for what they desire to buy. 
Britain’s position is probably as 
grave as that of any other country. 
Indeed I cannot see what is going to 
happen to the British people if this 
policy is @ontinued. Britain must 
find a remedy that will solve the 
problems of Italy, of Germany and 
of Japan, not merely because it is 
its duty to do its best to help other 
nations, but in order that it may 
solve its own difficulties. 

Credit Near Limit 

As far as I can judge, the credit 
of the nations that are now borrow- 
ing so freely will come to an end 
this year. Mr. Roosevelt has been 
borrowing vast sums in order to 


maintain trade:in the United States. tion. 


But if re-elected will he wish to or 
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sources up more quickly. 
hen his resources are 


Herr Hitler has been keeping 
things going by huge borrowing— 
huge government and municipal 

now he is finding 

matters so difficult that the German 

people are running short of neces- 
es, 


International Trade Helps 


Is Britain prepared to stand for a 
policy that will enable every nation 
to sell its goods in the world’s mar- 
kets so that it can obtain an income 
sufficient to buy what it requires? 

In 1913 the value of world trade 
was 5,000 million pounds. When 
that money was paid into the various 
countries, it created an immense na- 
tional trade. The idea that national 
trade is injured by international 
trade is a misconception. As interna- 
tional trade has increased, national 
trade has grown in greater measure. 
In destroying international trade 
you destroy national trade. 

In 1929 the value of international 
trade was about 7,500 million 
gold pounds. In the past year it was 
about 2,500 million gold pounds, due 
to a considerable reduction in quant- 
ity, and a great fall in prices. The 
result was ‘that international trade 
only created one-third the income in 
1935 that it created in 1929. 

Calls For “Get-together” 

It seems to me there is only one 
way out, that we should all get to- 
gether, get the world statesmen to- 
gether, to think out these problems, 
not from the aspect of one nation, 
but of all nations. The questions 
that must be answered are how can 
the entire world be brought out of 
its difficulties; how can confidence 
be restored; and how can the entire 
race not only become better off, but 
progressively better off? 


What's What 
In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


A. McKim Ltd., Toronto, have 
been appointed advertising agents 
by Lorie Ltd., Toronto, makers of 
rings, watches and jewellery lines. 
A campaign will open in the early 
autumn, 


The man from Callander, Dr. Allan 
R. Dafoe, will speak to members of 
the Advertising and Sales Club of 
Toronto at the club’s luncheon meet- 
ing Monday, July 20. The doctor's 
charges are names to conjure with 
in the world of advertising and he 
is expected to tell something of their 
adventures as themes for copy. 


Advertising is being “advertised” 
for the first time by radio in Mont- 
real in a series of broad spon- 
sored by the Advertising Club of 
that city. Station CFCF carried the 
first 15-minute programme on Fri- 
day July 3. It took the form of a 
dramatized conversation between a 
typical consumer, Mrs. Dean, Rup- 
ert R. Burdick, agency executive and 
a director of the club, and Leo Cox, 
also an agency executive and presi- 
dent of the club. The series is en- 
titled “A consumer looks at adver- 


Financial Policies of 
Government 
WILLIS AGGRESSIVE 


BY STAFF REPORTER 
WINNIPEG.—With the full heat of 
the campaign yet to develop, opin- 
ion appears to favor re-election of 
the Liberal-Progressive government 
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HON. JOHN BRACKEN 


Alberta Debt 
Outlook Dark; 


College Pays 


or | University Governors Set- 


ty 
issue 1s chiefly government 
finance and taxation which natur- 
ally makes the election one of un- 
usual interest for investors iu Ma.i- 


election as a test of whether a gov- 
ernment can retain public support 
with policies aimed at budget-bal- 
ancing by economy combined with 
stiff taxation. 

Mr. Willis says he will abolish the 
2% wage tax, from which the gov- 
ernment has been getting over $1 
million a year, and that he will re- 
duce interest charges on the provin- 
cial debt by $1 million “without 


The government budget is bal- 
anced if expenditures of $2.6 mil- 
lions on unemployment relief are 
left out of the calculation. It has 
been the view of the government 
that the wage tax is necessary to 
maintain budgetary stability. 

Manitoba’s debt charges are $6.6 
millions annually, but,this includes 
over $1 million for sinking fund and 
debt retirement. It is further off- 
set by some $2 millions of interest 
income. Thus net interest charges 
are about $3.5 millions and reduction 
of this by $1 million “without re- 
pudiation” is held by the govern- 
ment to be impossible at present. 

The wage tax debate will probably 
cost the government support in 
cities where the tax is felt most. 
However, the Bracken forces are not 
particularly strong anyway in urban 
areas. The “saving” of $1 million 
on interest may swing some votes 
away from the government in rural 
areas where its strength has been 


greatest. 
Stand on Record 

There is little or no “pork barrel” 
apart from federal relief expendi- 
tures. Some $225,000 was voted for 
road work this year, but work has 
hardly started. In response to re- 
quests for expenditures, some gov- 
ernment members have been stating 
frankly that they have no money to 
spend for election purposes. 

In election publicity, the govern- 
ment has been pointing out to the 
electors: 

1. Manitoba’s debt is now lower 
than for any other western prov- 
ince although 15 years ago it was 
the highest. 

2. Debt increase has been smaller 
than in any other province west 
of the Maritimes, and the increase 
is entirely due to relief expendi- 
tures. 

3. Expenditures are the lowest, 
and the price of Manitoba bonds 
the highest for any western prov- 
ince, 

The government, in fact, is asking 
for re-election on its record of finan- 
cial conservatism..Those on the in- 
side of politics feel, however, it is 
a big task to convince the elector- 
ate of the wisdom of frugality. 

Guesses at Results 

Government supporters look for a 
return to power with as large a 
majority as at dissolution, when the 


tising.” It will run weekly and will | B 


attempt to answer various criticisms 
of advertising as an institution and 
to reassure the public that adver- 
tising is not only an economic neces- 
sity, but also a social good. Rupert 
Burdick is writing the continuity. 


tle Interest Avoiding 
Illegalitiés 


EXPECT REPORT 


Work is continuing in Edmonton 
on the extensive report that is 
being prepared for the committee 
for holders of Alberta bonds. Finan- 
cial men engaged on the job are not 
expected to complete their work 
until toward the end of this month. 

The report will survey economic 

financial conditions in Alberta 


* and 
parti “Jarly in relation to govern- 


ment tunces. It is expected to 
serve as a basis.for negotiations in 
connection with *the halving of 
interest on the province's bonds. 
Outlook Sombre 
Although negotiations toward 


settlement of the vexed debt and} 


interest question have not been 
resumed between bondholders and 
the government, it is known the 
Aberhart cabinet would like to get 
the permanent refunding act pro- 
claimed this year. For this reason, 
investment men are not very optim- 
istic about the outcome. 


From Our Own Correspondent 

EDMONTON.—The University of 
Alberta is paying in full the June 
interest rates of 642% on its $450,000 
bond issue which matured July 1, 
adding to the ever-growing list of 
contradictions and signs of dissent 
within the Aberhart government. 

On June 27, provincial treasurer 
Charles Cockroft stated that, in line 
with the order-in-council passed 
May 30 to halve interest rates on all 


provincial bonds and all provincial} overir; 


guarantees excepting only’ Alberta 
& Great Waterways Railway bonds, 
the rate on the university issue 
would-be reduced to 3%% for the 
month of June. 

Paid Half, Now Paid All 

The treasurer’s statement was 
accompanied by one from Premier 
Aberhart along the same line, Both 
arose from the fact that the treas- 
ury had first instructed banks to 
pay at the full rate for the final 
month. This order, the provincial 
treasurer said, was being counter- 
manded, 

Bankers actually did pay only 
half of the June interest on the 
University coupons presented after 
July 1, 

New the coupon-cashers are being 
sought out and paid the other half 
of the June interest. 

Questioned, Mr. Cockroft said 
that “there never was any question 
of paying full interest.” Premier 
Aberhart had no comment. 

Want to Pay, Avoid Suit 

Hon. Horace Harvey; chief justice 
of the Alberta appeal court and 
chairman of the board of governors, 
announced that the governors 
themselves had decided to have the 
university pay the difference be- 
tween half and full interest rates. 

“The reason for the full payment,” 
said the chairman, “is that the uni- 
versity ;wants to see all its obliga- 
tions paid in full.” 

The amount of this difference 
amounts to only $745. The provin- 
cial treasury itself held $175,000 of 
the university issue. 

The full payment is regarded as 
highly significant in that it pre- 
vents the university from being 
sued. Although the province can- 
not be sued except by fiat issued by 
the goverfiment itself, the university 
is regarded as a separate corpora- 
tion and therefore is open to suit. 

What of Guarantees? 


More important is the question of 
what the province is going to do 
about the interest on $6,814,500 in 
Alberta drainage and irrigation dis- 
trict bonds which the government 


¢| has taken over as to guarantees. Like 
the university, these districts are| men and 
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considered liable to court action 
which the government, as guarantor, 
would have to defend. 
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alism is done for, because it is 
essentially an economic sy, 


and the end of colonial develop- 
ment, there is no further room for 
expansion, Prof. Ropke answers that 
within Capitalism itself there is a 
tremendous field for development. 

is no reason what- 


and 
reason whatever why an increasing 
productivity. of our economic sys- 
tem could not be used for the fuller 
satisfaction of the wants of human 


ai beings already in existence or 


within the trading area of 

the ‘present world economy.” The 

of expansion, says 

Prof. RopKé, are inexhaustible so 

long as the last Hottentot has not 
become a millionaire.’ 

There are other current theories 

that come in for considerable de- 

bunking in this study such as the 
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doctrine that competitive Capital+ fhe 
ism is of necessity developing into|’; 


monopolistic Capitalism. The real 
truth is, the author. believes, that 


there is a natural gravitation to- b 


ward competition. The regimenta- 
tion that seems to be going on in our 
system is less the fault of Capitalism 
than the product of false ideas and 
doctrines which all should continue 
to attack for the happiness and wel- 
fare of the world. 
Prof. Ropke favors.the “monetary 
vestment” theory of business 
cycles, 


GONE 
Margaret ° 
lan Co. of Caxada., Toronte, Price 


$3. 

Hailed by its publishers as a 
second “Anthony Adverse,” this 
dramatic novel of 1,037 pages has 
already received such laudatory re- 
views from critics as to entitle it to 
stand on its own feet as panoramic 
literature. It is less a second “An- 
thony Adverse” than a first “Gone 
With the Wind.” -The author, a 
Southern newspaper woman, has 
told the story of the Civil War as it 
was fought in Georgia and from the 
viewpoint of the women left behind. 

Mrs. Mitchell’s novel is, however, 
more than an historical narrative 
just as it is more than a piece of 
fiction woven around the lives of 
Southern characters, It is a deeply 
penetrating study of the mental atti- 
tudes of the South, of the character 
of the Southern gentry, whose 
chivalry and and stubborn 
loyalty cloaked a tenderness that 
was sometimes weakness. 

Such a fine piece of work defies 
subtle analysis on a hurried read- 
ing. This brief and inadequate re- 
view is published in advance of the 
hungry and devouring reading that 


those who have not yet taken their 
summer vacations may be advised 
to take “Gone With the Wind” 
along with them. 


“THIS HAVE AND HAVE-NOT 


forces for good in this day and 
generation. Very early in life he 
a réle for which he was 


philosophy and his constant good 
umor, 


Roberton. wrote editorials, but he 
had the mind of a poet. He loved 
the flowing phrase and the unusual 


accorded by one great artist to 
another. 

One looks in vain in the volums. 
for what some folks regard as the 
brightest piece T, B. R. ever did, a 
whimsical ceremonial order for a 
procession of Imperial interests. It 
was inspired by the Ottawa Con- 
ference of 1932. Possibly Roberton 
didn’t do it and we are giving him 
credit for something done by 
another member of the staff. But if 
it was Roberton’s work it should 
have appeared in this volume, for it 


selection for this volume which is 
one that will be treasured by every 
Canadian journalist and ought to be 
read by. everyone sceptical of Can- 
ada’s facilities to produce contempo- 
rary literature of permanent value. 
If these sketches had been done for 
an American paper, Roberton would 
have become an international fig- 
ure. But it is harder to achieve such 
fame in a country whose people are 
loaded down with bricks to shy at 
rising heads. 
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Timber Cruises and 
Valuations — 
JAMES W. SEWALL 
Old Town, Maine 
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Ruttan Block, Port Arthur, Ont. 


Notwithstanding 


that experience has proven fail- 
ure to make a Will one of the 
greatest mistakes a property 
owner can make many neglect 
this duty. If you have no Will 
there is a possibility of trouble 
and loss for your heirs which 
you can prevent by faking 
proper precaution now. 

sult your Lawyer and our 
Estates Department.. He will 
draw your Will—we will act as 
Executor and Trustee. 
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| Bank Chat 


Personal Loans 

The Bank of Commerce personal 
Joan service is rapidly taking on a 
national aspect. Originally con- 
fined to Toronto and Hamilton, the 
scheme was very shortly afterwards 
extended to include all Ontario 
branches. At the beginning of this 
week, Quebec province was linked 
up. By next week, it is expected 
the western provinces will also be 
gerved. 

Plans in the a for cen- 

21 offices in peg, 

a Vancouver. The first daen 
will handle the business for Mani- 
toba and Saskatchewan; the other 
9 the provinces in which they are 
located. 

Officials of the bank state ex- 
perience with the scheme thus far 
has been quite satisfactory, . al- 
though it is yet too early to pass 
final judgment. It is expected the 
project will be classed in the ex- 
perimental stage for possibly a year. 
The main problem, of course, is that 
of obtaining sufficient volume of 
loans to meet the high overhead 


expenses. 
7 * a 
French Nationalization 

Modification of plans for nation~- 
alization of the Bank of France is 
particularly interesting in view of 
the denunciation of the present set- 
up during the elections. Socialist 
orators likened the central financial 
institution to the Bastille and re- 
ferred to the election as the storm- 
ing of that historic structure. 

Organization of the bank renders 
it particularly susceptible to this 
form of attack. There are some 40,- 
000 shareholders, but only the first 
200—those with the largest hold- 
ings—are entitled to any measure 
of control. These 200 elect the 15 
regents who govern the bank prac- 
tically without restriction. The 
fact that the regents are wealthy 
bankers and industrialists, affiliated 
with a large number of the coun- 
try’s enterprises, has added to the 
belief among more radical elements 
thet the bank was operated in favor 
of the so-called “upper strata.” 

The change in plans for thorough 
nationalization, to a scheme where 
the regents will still have a measure 
of control, would appear to indicate 
a realization of the necessity of 
utilizing the experience of those 
who have been successful in various 
lines of endeavor. 

* ¢ & 


RFC Loan Rates 

Reduction of loan rates by the 
Reconstruction Finance Corporation 
in the United States has aroused 
considerable speculation as to 
whether it portends active competi- 
tion by the government in the bank- 
ing business or whether it is aimed 
to assist liquidation of debts to the 
RFC. The latter development would 
indicate the administration’s desire 
to withdraw from the lending busi- 
ness. 

The corporation’s action has been 
anticipated for some time as a 
measure to induce further business 
recovery. Whether the lower cost 
of money will tempt industrialists 
to embark upon expanded oper- 
ations, time only will tell. In any 
event it will substantially lower the 
burden on those business, financiad 
and farm organizations’ which have 
borrowings from the huge govern- 
ment lending en 


Bank of Canada | 
| Weekly Statement 


Note circulation of the Bank of 
Canada jumped $3.3 millions to $99.1 
millions in the week ended July 8. 
This was the largest individual 
change of the week, although de- 
posits, both bank and government, 
eased, and there was a relatively 
small switch in investments from 
long into short term issues. 

Balance Sheet 
July 8 


Liabilities 
Capital paid-up ... 
NOLES iM CITC. ceces 


. 15,968,334 
*! 198,577,162 
: 712,590 


203,278,086 207,667,629 
2,188,625 2,419,419 


311,023,778 


179,991,978 


- 
: Gold seo 
1,729,217 


bullion ... 
es. in sterling .. 
Res. in U.S. ... 9,497,902 
Res. elsewhere .. ’ 3,7 


191,640,711 191,485,010 
228,618 231,5 
3,000,000 


28,552,184 
82,944,399 


111,496,583 
209,436 
3,128,649 


Ass 
Reservc 


Silver 
R 


3,000,000 
28,049,400 
83,637.816 

111,687,216 
206,651 
4,413,364 
311,023,778 
63.10% 


govt. short. 
Other Dom. govt.. 


; The Canadian Bank of Commerce has 
nhounce d the following changes in staff; 
J. SOMERVILLE, formerly assists 

manager at ttawa, to manager @ 

Philips Square, Montreal 
J. P. WATSON, formerly assistant in- 

Spector, head office, to be assistant man- 
ger at Ottawa. 

The Bank of Nova Scotia has made the 
owing appointment: 
W. HAYWARD, to be manager at New 

Carlisle, Que. 
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Present Type Attributed 


to Increase in Money 
ae 
PREDICTIONS WRONG 


Lack of 
blame. for 
inflation, 


contends that there are no less than 
4 distinct types of inflation. 


Sees 4 Types 
The ‘first is a period in which 
the total quantity of- money— 
bank deposits plus currency— 
rises faster than the gold reserves 
behind it. 


is when debts are piling up 
a 


overextended or in- 
flated. When an entire country is 
in that fix, there is an acute case 
of national inflation. 

The fourth type—that which Mr. 
Skinner states appears to work 
upside down because it raises bond 
prices, lowers interest rates and 
at the same time permits rising 
stock markets—is inflation in the 
supply of money. In other words, 
the supply of money is increased 
with no corresponding increase in 
demand. The natural consequence 
is a lowering of its cost. 


It is this fourth type that has been 
experienced over the last 4 years. 
Revaluation of gold—plus, in the 
United States, an influx of the yel- 
low metal—has bulked large in 
actually increasing gold backing of 
both currency and also of currency 
plus bank deposits. Thus the first 
2 types of inflation are not in eyi- 
dence at present. 


Offsetting Feature 

In view of the publicity given the 
increasing burden of government 
debt, more detailed consideration is 
called for by the third form. 
According to Mr. Skinner, it takes 2 
to make an inflation—the govern- 
ment and the public. “When they 
move in opposite directions,” he 
says, “the actions of one offset the 
actions of the other; and if the 
public deflates more rapidly than 
the government inflates, then the 
sum total is still deflation.” 

This, he claims, is what has hap- 
pened in the United States. On the 
premise that it is fair to take bank 
loans and federal debt as a good 
estimate of the trend of total 
indebtedness, he calculates that in 
the last 6 years bank loans have 
dropped $21 billions while the fed- 
eral debt had increased $17 billions. 
The annual interest bill had declined 
even more in proportion. Against a 
total of $2,838 millions in 1929, 
Americans were paying out only 
$1,740 millions in 1935. In other 
words, principal debt had dropped 
7.71% and interest payments 38.7%. 

National Wealth Also Lower 

On the other hand, of course, 
valuation of national wealth has 
dropped considerably. Mr. Skin- 
ner’s estimate is 13%. He therefore 
concludes that since debt has 
dropped only 7.7% there is relatively 
more “overextension” than in 1929. 
But so far as current annual obliga- 
tions, or interest charges are con- 
cerned, there is far less overexten- 
sion or inflation than in 1929. In 
other words, national income is 
lower, but there is a larger percent- 
age of it left over after payment of 
all annual charges. 

An irrefutable indication that the 
fourth type of inflation—that of 


73,082! money supply—is existent, is af- 


forded by the deposit and loan 


168 | figures of the banks. Deposits have 


shown marked increase during the 
depression. Loans on the other 
hand have dwindled away to a mere 
shadow of their former total. Thus 
the margin between the 2 has 
widened very substantially. Mr. 


302,206 | Skinner estimates that the average 


, more 
than 3% times as much money in 
the bank as in 1929. It is this greater 


o supply of effective money which has 


had such a bearish effect on interest 


rates. 

Mistaken Identity 

Mr. Skinner concludes “we do 

have an inflation, but not of the 
kind with which so many eminent 
souls were scaring the unhappy lay- 
man a year ago and 2 years ago. We 
have simply turned more of our 
assets into money and ow, = 
borrowing costs, whereas 
prophets of doom, without defining 
their terms, and without figuring the 
offset between rising Federal debt 
and declining bank loans, were 
describing the horrific results of 

the opposite process by 
which we turn more of our money 
into assets and thereby ae 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont, 

Pine Falls, Man. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 
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Are Continued 


Further unclaimed certified 
cheques, drafts, bills of exchange 
as reported to Parliament by the 
Royal Bank are as follows:— 

Gordon W. Scoit, 142 Notre Dame 
St. West, Montreal, issued a certi- 


Dame branch) for $14.72. 

J. Beauchamp, of Montreal, issued 
a cheque or draft for $100 drawn 
on the Atwater and Notre Dame 
branch June 1, 1912. 

The United States Commission of 
Immigration at Montreal issued a 
certified cheque for $72.50 to Katar- 
yna Wajcion March 9, 1921, and an- 
other on the same day to Francesco 
Stallone for $84. Neither has been 
cashed and both sums are shown as 
unclaimed balances in the Beaver 
Hill branch. A third cheque was 
issued to L. Sabiands June 20, 1926, 
for $56. Three others might also be 
recovered by the commission. All 


22, 1929, J. Bris, $8; Oct. 4, 1929, B. 
St. Louis, $8; Sept. 16, 1930, A. J. 
Levine, $8. 

D. A. Stalker, of Montreal, issued 
a cheque on the Beaver Hill branch 
May 25, 1928, for $199.04. 

The Tub Clothing Beaver Shirt 
Co., of Montreal, issued a cheque or 
note for $24.66 on the Bonaventure 
branch July 23, 1924. 

The Essex Lunch Co., of Mont- 
real, issued a certified cheque or 
money order (No. 323,359) for $10 
to the Provincial Secretary’s de- 
partment. It was dated March 19, 
1930, and the Quebec government 
never got any money which is being 
held in the Bonaventure branch. 

Evelyn Daoust, 48 De Villiers St., 
Montreal, issued a cheque or order 
for $50 July 14, 1920. The money 
is still in the Cote St. Paul branch. 

The Valco Products Ltd., 863 Du- 
luth Ave., Montreal, issued a certi- 
fied cheque for $9 Nov. 7, 1929. It 
is drawn on the Christopher Colum- 
bus and St. Zotique branch. 

Royer and Royer, 753 St. Denis St., 
Montreal, issued a certified cheque 
Sept. 14, 1928, for $10. The money 
is still in the Duluth and St. Denis 


Sts. branch. 

The Cloak and Shirt Co., 
701 St. Lawrence St., Montreal, is- 
sued a certified cheque or money 
order June 23, 1924, for $35. The 
money is in the Duluth and St. 
Denis Sts. branch. 

Moscovitch Bros. Co., 166 Clarke 
St., Montreal, issued a certified 
cheque Jan. 4, 1924, for $100. The 
cheque was drawn on the Duluth 
and St. Denis branch where the 
money is still held. 

The United Loan Association, 4316 
St. Lawrence St., Montreal, issued a 
certified cheque for $10 Feb. 24, 1930. 
It was drawn on the Duluth and 
St. Denis Sts. branch and has never 
been cashed. 

The Thompson Mattress Co., 88 
d’Epee, Montreal, issued a certified 
cheque or money order Dec. 13, 1915, 
for $10. It is drawn on the Laurier 
Ave. branch where the money 
still is. 

P. Maher, 51 McCulloch Ave., 
Montreal, issued a certified cheque 
for $40 June 25, 1917, on the Laurier 
Ave. branch. It is uncashed. 

The Advance Motors Transfer, 
2262 Hutchinson St., Montreal, is- 
sued a certified cheque or draft for 
$25 June 21, 1922. The money is 
held in the Laurier Ave. branch. 

Construction 


The Morrice Co., 
1024 St. Catherine Blvd., Montreal, 
issued a certified cheque for $10 
Feb. 7, 1922. This money is still held 
in the Laurier Ave. branch. 

Marotta 


The Construction Co., 
1134 St. Viateur St., Montreal, issued 
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Bank of London 


Mr, Justice Clauson in London, 
England, last month made an order 
for the compulsory winding up of 
the Bank of London, Ltd. This 
order was granted on petition of 
the proprietors of the Daily Mail, 
who were judgment creditors 


the Bank of London. Singer had 
been called “a swindling share 
pusher” by the newspaper and 
the bank had been described as “a 
swindling bucket shop.” 

Maurice Singer’s organizations 
figured prominently in a bulletin 
issued by the Montreal Better 
Business Bureau, in a series of 
front-page articles by The Finan- 
cial Post and in a series of articles 
by The Daily Mail, all published 
almost simultaneously in 1934, 


a certified cheque on the Laurier 
Ave. branch for $73 Oct. 2, 1930. The 
cheque has never been cashed. 

The Majestic Tea Room, of Mont- 
real, issued 3 certified cheques on 
the Laurier Ave. branch and all 3 
are uncashed: May 26, 1930, $27.18; 
Aug. 8, 1930, $26.02; Aug. 11, 1930, 


$10. 

Worthmore Furniture, 4461 St. 

Lawrence Blvd., Montreal, issued a 
certified cheque for $3.83 March 28, 
1929. The money is in the Mount 
Royal and St. Lawrence branch. 
° Pinsker Loan Syndicate, 4062 St. 
Urbain St., Montreal, issued a cer- 
tified cheque for $12 May 13, 1929. 
The money is still in the Mount 
Royal and St. Lawrence branch. 

The St. Lawrence Furniture Co., 
5298 St. Lawrence Blvd., Montreal, 
issued a certified cheque for $20.14 
Dec. 19, 1929. The money is in the 
Mount Royal and St. Lawrence 
branch. 


Western Securities Corp., 1688 
Papineau Ave., Montreal, issued a 
certified cheque for $30 Aug. 25, 
1925. The cheque was drawn on the 
Papineau Ave. branch and has 
never been cashed. 

The Smart Waist Co., 143 Bernard 
Ave., Montreal, issued a cheque for 
$31.55 Aug. 17, 1922. The money is 
being held in the Park and Bernard 
Ave. branch. 

Two interesting unclaimed bal- 
ances concern a Father Lapinto. 
Whether he was the payee or the 


$196.36 and the second for $294.88. 
Neither has been cashed and the 
money is held at the Place d’Armes 
branch, Montreal. 

The Laurentide Club, of Montreal, 
issued a cheque or a money 
Feb. 28, 1913, for $20. The payee 
never took the money which is held 
in the Place d’Armes branch. 


France Revises Bank 
. Nationalization Plans 


Premier Blum’s proposed national- 
ization of the Bank of France has 


though 

yet available, it is believed under 
the revised nationalization scheme 
the bank’s regents will retain their 
rights. Apparently it was felt orig- 
inal plans would result in loss of 
credit and. would check the increas- 
ing flow of capital to the country. 
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Bani cheques 

inations of $10-20-50-100 and 

cashable anywhere through 

Banks, Hotels, Railways, Steam- 
bus lines— 


A 


‘Shinrs Upturn 
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Conservative i 
Made for 1937 
Fiseal Year 


NO TAX CHANGES 


Commissi N. BR. 
Trentham at $9,711,139—about $500,- 
000 more than anticipated in 
budget estimates jast July. Other 
revenue, $1,450,000 in grants from 
the United government 
and $1,100,000 from the Colonial De- 
velopment fund, bring total for the 
year to $12,261,139, This compares 
with an estimate of $11,757,485. 


Expenses Heavy 
Expenditures soared during the 
year. This was attributable largely 
4 causes: $350,000 for highway 
construction; heavy capital expendi- 
tures in respect to the railway and 
steamship services; an additional 
$300,000 for relief; and $200,000 for 
public works programme. It is con- 
sidered likely that actual expendi- 
ture for the year will amount to 
$13,188,505 instead of the $11,896,698 
estimate. 


As a result of these developments 
the estimated $139,213 withdrawal 
from Exchequer balances, which 
was to be added to revenue figures 
to balance the budget, will be con- 
siderably increased. 

Commissioner Trentham ex- 
pressed himse as reasonably 
pleased with the financial fortunes 
of the past year. All major sources 
of ordinary revenue, apart from the 
customs, were higher, and, allowing 
for the very poor fishery, the cus- 
toms bore up surprisingly well. 

The budget for the year ending 


June 30, 1937, Mr. Trentham des-| fun 


cribed as “dull.” Total revenue for 
the year is placed at $11,841,845, in- 
cluding $9,061,179 on ordinary ac- 
count, $688,000 from the Colonial 
Development fund and a grant-in- 
aid of $2,092,666. To bring the total 
to $11,972,990, the figure at which 
it is proposed to balance revenue 
and expenditure, an estimate of 
$131,145 from Exchequer balances is 
added. 

Estimates of expenditures, for the 
most part, approximate those of the 
previous year. 

Mr. Trentham stated that no 
change in taxation is at present 
proposed for 1937. In commenting 
on the general situation he pointed 
out Newfoundland is not nearly in 
sight of a balanced budget. “It has 
always to be remembered,” he said, 
“that part of our purchasing power 
and ordinary revenue are at the 
present time artificially generated 
by the contributions which we re- 
ceive from the United Kingdom 
government; but it does seem that 
we are going forward, not back- 
ward, and are not standing still.... 
I am quite certain that) we may con- 
tinue | to go forward with confid- 
ence. 


Personal Loan 
Service Widens 


Bank of Commerce Opens 
Quebec Province 
Branch 


From Our Own Correspondent 

MONTREAL. — Canadian Bank 
of Commerce has established its per- 
sonal loan service in the province 
of Quebec, for the purpose of mak- 
ing loans to wage-earners and sal- 
aried or professional men and wo- 
men. 

The plan is, in brief, that any 
resident who is steadily employed 
and is a good credit risk may 
apply. The only security required 
is: That the borrower be of a good 
character; that he be steadily em- 
ployed; that he obtain the signa- 
tures of two other responsible per- 
sons to become sureties, who are of 
good character and of satisfactory 
earning power. 

The loans range from $60 up in 
multiples of $12 and run for a period 
of a year. Repayment is being made 
by 12 equal monthly deposits in a 
savings account. The loans are dis- 
counted at the rate of 6% and are 
covered by life insurance to protect 
the estate of the borrower and the 
sureties in the event of the former’s 
death. 


GOLD STREAK ACTIVE 

From Our Own Correspondent 
WINNIPEG. — A crew has com- 
menced surface stripping and 
trenching on the property of the 
Gold Streak Mining Co. at Amisk 
Lake, just within the Saskatchewan 
border and about 15 miles south- 
west of Flin Flon. The property is 
controlled by Flin Flon men and is 
said to show excellent promise in a 
district which for a good many 
has been known to contain 
ld deposits. 
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Start Own Bank 


Progress Unto | 
Perfection — 


The catch is that the money 
must remain on deposit until the 
youngsters have reached the age 
of 21. It is in actuality a savings 
bank. Withdrawals are coun- 
tenanced only through death or 
removal from the district. 

However, the bank, apart from 
promoting thrift, is also designed 
to teach the rudiments of banking 
practice, It is stated the young 
folk are learning banking terms 
amazingly fast,.and that they are 
realizing, many for the first time, 
eee application of arith- 
metic. 


Comptoir Nationale Sells 
Grey Nuns Bond Issue 


‘ CANADIAN BANK NOTE COMPANY 
LIMITED 


Head Office and Works—OTTAWA 
—Branch Sales Offices— 
TORONTO "MONTREAL 


From Our Own Correspondent 

MONTREAL.—Comptoir Nationale 
du Placements has sold $371,000 first 
mortgage bonds of the Grey Nuns 
of the Cross, Ottawa, at par and ac- 
crued interest, 

These bonds are divided into 2 
series, $200,000 of 344% bonds ma- 
turing from 1937 to 1947 and $171,000 
4% bonds maturing from 1948 to 
1954. Both issues are payable as to 
principal and interest in Canadian 

ds only. ' 


pe AUSTRALIA and NEW ZEALA rae 
be entirely amortized by 1908, will| | BANK OF NEW SO " A 
y ‘amortized By 1904 W SOUTH WALES 

be used to defray the cost of en- 
larging the Mother House and mod- 
ernizing the present building. 

The bonds are secured by all the 
assets and buildings of the order. 
Total assets of this order are $7.3 
millions as against liabilities of $2.7 
millions, 


Windsor Finance Plan 
Before Municipal Board 


nye 

Notice is published this week by 
the Ontario Municipal/ Board that 
the Windsor: Finance Commission 
has applied for approval of the plan 
for refinancing municipalities 
merged into greater Windsor: 
Windsor, Walkerville, East Windsor 
and Sandwich. 

The Board intends to deal with 
the application on Sept. 22, 1936. 

Lawsuit of Walkerville citizens 
aimed at upsetting the amalgamation 
is still in the courts but is delayed 
by the summer recess. A large 
number of Sandwich citizens have 
petitioned against the merger, 

The amalgamation financing plan 
was outlined by The Financial Post 
several months ago, Details of the 
plan can be obtained from C. W. 
McDiarmid, fiscal agent of the 
Windsor Finance Commission or 
from the Finance Commission itself. 


New offering: 


HALLIWELL GOLD MINES 


LIMITED 
(No personal liability) 


Head Office: ROYAL BANK BUILDING, MONTREAL 


CAPITALIZATION 
Capital ($1.00 Par Value) ° ._ « # «6 
Issued for Properties (escrowed) + <= & 

Previously issued - - + += © © & 
In treasury (including the present offering) 
OFFICERS AND DIRECTORS 
F. X. FORGUES, President STANLEY JOHNSTON, Vice-Pres. 


WE NOW OFFER 


300,000 SHARES 
AT 30c PER SHARE 


We recommend these shares to anyone interested in « mining venture where 
a sincere effort at mine making are present. 
Applications will be filled in the order received. Apply through your 


JOHNSTON°WARD 


Heed Ofics THE ROYAL BANK BUILDING, MONTREAL - HA. £281 
Members: Montreal Stock Exchange 
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| indecent Films 


Is Welcomed 


Pope’s Encyclical Backs 
| Work of League of 
- Decency 


_ AIDING INDUSTRY 
Ch exhibitors in Canada of 
ption pictures speak with warm 
approval of the encyclical of Pope 
on July 2 ordering a world 
"tive to raise film standards. They 
"Ge not believe that anything but 
joc will come to the industry as a 
whole from the proposals for a new 
Meffice” to publish lists of films 
Madsified as to merit, to induce the 


¥ 
my ome 


Orange 


Holders 


Lae 


of 
to 


“faithful” to sign yearly pledges to | 


boycott indecent pictures and to 
wi with Protestants and Jews in 
bie League of Decency to the same 


a § 

|< Asked if the listing and classifica- 
‘tion of films and the boycott pledges 
"Against blacklisted films might not 
Pat times cause great losses to pro, 
"ducing companies and to exhibitors, 
@. J. Fitzgibbons, of Famous Players 


'ot Canada replied: “The efforts of me 


Uy Whe League of Decency and of the 
' various organizations interested in |. 


ing that a suitable type of pic- 

is produced. have been of the 

test benefit to the industry. My 
rsonal opinion is that there is no 

Py on to fear any bad effects on 
@arnings from the Pope’s Encyclical. 


“Minue the improvement already 
de by the organizations I have 
feferred to. 
eb ‘Good for Everybody 
| “The importance of the moving 
"picture industry in the life of today 
unquestionable and it cannot but 
good for everybody in the end to 
"have our great religious leaders and 
"scholars and statesmen studying the 
5 attentively, getting to 
derstand our problems and also 
ing us feel and know their 
vs and sentiments.” 


: % the positive effects will be to con- 


i; * The Financial Post directed Mr. 


gibbons’ attention to the follow- 
paragraph in the Pope’s encyc- 


© “Everyone knows what damage 
» is done to the soul by bad motion 
ts . They are occasions of 


= sin; they seduce young people 


» along the ways of evil by glorify- 
"ing the passions; they show life 
Sunder a false light; they cloud 
5 s; they destroy pure love, 
"®espect for marriage, and affec- 
etion for the family. They are 
ifapable also of creating prejudices 
Samong individuals, misunder- 
standing among nations, among 
» social classes and among entire 
= Faces.” 
No Lewd Pictures Now 
“T- question,” said Mr. Fitz- 
gibbons, “if there have been any 
dmportant pictures released or pro- 
eauced in the last 15 or 16 months 
that have been subject to criticism 
pause of lewdness. There may 
hy been an odd picture by an 
Meependent producer who is not 
ognized by the Motion Producers’ 
tion and who may have step- 
out of line. Even that has not 
en serious. Important exhibitors 
Samve. realized the advantages of 
Shaving films suitable for the whole 
papulation to see. Pope Pius admits 
ie great improvement made. 
a ust’ read the next paragraph of 
Pope Pius’s encyclical to that you 
Just quoted and you will see that he 
© ison high ground. He says: 


- ‘On the other hand good 
» motion pictures are capable of 


© exercising a profound and moral 


> 


"influence upon those who. see 
“them. In addition to affording 
recreation, they are able to arouse 
‘noble ideals of life, to communi- 
tate valuable conceptions, to im- 

better knowledge of the 


© history and beauties of the father- 
land 


and of other countries, to 


= present truth and virtue under 
= attractive forms, to create or at 
= least to favor 


understanding 


= among nations, social classes and 


| faces, to champion the cause of 


© justice, to give new life to the 


ei 


‘ 


of virtue, to contribute 


e positively to the genesis of a just 


» social order in the world.’ 


- Censors Learn Jobs 
» “When the moving picture can do 
0 much harm and also do so much 
"good you can see it is of the highest 
impc ce that we should have the 

nefit of the advice of all kinds of 
@eaders and teachers of men and it 
is well that they too should get more 


ok ov ledge every day of the indus- 


ic “Do you get many complaints on 
, other side that censorship has 


Segometimes broken the artistic con- 


ty of a picture or that opposi- 


“t pn has prevented the showing of a 


ture with artistic value though 


4 inconventional in theme or treat- 


ment?” 


= “No, we-don’t. One reason is that 


producers at Hollywood and 
“isewhere have benefitted from 
f of experience with censors and 
swith educators and clergy. They 
mow what is likely to cause 

on. 

Rs Praises Censorship 
» “In Canada the Ontario .Censor- 
‘nip board is doing a splendid job 


7 gnd in fact every provincial board 
“is functioning well. They look into’ 


complaints and their experience 
such that they have really con- 
; red a picture from the angle of 
4 likely complaint before it is 
A They do it so well in 


Ontario that I don’t think they have 


@ a complaint for months. The 
of the industry to the 


@ensors as well and thus to prevent 


Sa 


The new preference stock will be 
entitled to fixed cumulative . divi- 
dends at the rate of 70 cents a share 
payable semi-annually. Dividends 
will accrue from November 1, 1936. 
The new stock will be redeemable 
at $12.50 and accrued dividends and 
will be convertible into common 
stock on the basis of 4 common 


Montreal Fair 
To Sell Assets 


Sale Won’t Cover Bonds— 
Nothing for Stock- 
holders 


MONTREAL. — Confirmation of 
the sale of the properties of the 
bankrupt Montreal Exhibition Co. 
to J. Raoul Lefebvre, will be sought 
by Georges Duclos, liquidator, be- 
fore the Montreal Courts July 28. 
Particulars of the sale price are not 
available but the liquidator states 
proceeds will not be sufficient to 
cover in their entirety taxes owing 
to the ‘city of Montreal and the 
claim of the first mortgage bond- 
holders. ; 

At present Montreal Exhibition 
Co. owes the city $73,000 in tax 
arrears. Bonds: outstanding total 
$380,000, so that it is assumed that 
the selling price of the property will 
be less than $450,000, compared with 
the assessed valuation of over. $1 
million. 

Montreal’ Exhibition was incor- 
porated in 1927. It owns and. oper- 
ates the Montreal Stadium ahd 
Exhibition building and at one time 
operated the Montreal Baseball 
Club through ownership of players’ 
contracts valued at $750,000 and a 
perpetual franchise to operate a 
team in the International League. 
In 1933 the franchise and players 
were sold to the Montreal Baseball 
Club, which leased the property for 
2 years at $35,000 per annum, with 
an option to renew for an additional 
2 years at the same figure. 

A first mortgage bond issue on 
the property was placed with pri- 
vate interests, and 35,000 Class “A” 
shares, together with a bonus of 
8,750 shares of “B” stock, were 
offered to the public by Ernest 
Savard Ltée, at $30 a unit. The 
amount of stock outstanding at 
present is 39,500 shares of Class “A” 
and 25,000 shares of Class “B” stock, 
on which their owners will appar- 
ently receive no capital return 
through the liquidation. 

The Montreal Exhibition Co. was 
never a financial success and in 
1931 it failed to meet sinking fund 
payments on the bond interest. No 
dividends were ever paid on the 
capital stock. , 


Bowaters Paper Mills 
Takes Over Edward Lloyd 


From Our Own Co dent 
MONTREAL.—A to Lon- 
don cable dispatches, 2 of the larg- 
est paper manufacturers in England 
have merged interests. Bowaters 
Paper Mills has purchased controle 
ling interest in Edward Lloyd Litd., 
which has a total issued share capi- 
tal- of £3.8 -millions.. The move is 
expected to result .in economies, 
particularly in distribution and 
transport costs. 

Two or 3 years 4go Bowaters 
Paper Mills was interested in ac- 
quiring a stake in the Canadian 
newsprint yy and put forward 


The plan, like others, failed 
secure approval of all classes 
Price security holders and investors. 
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Crush Stock 
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Larger shareholders, says Mr. 
er have seen and approved the 
Pp. 


Banks Unworried 
_By Fire Menace 


_ The banks have not as yet been 

affected by forest fires raging in 
the northern part of Ontario. But 
officials of banks which main- 
tain branches in the threatened 
areas have indicated to The Post 
that in the event of destruction of 
their present offices, business 
would be resumed as soon as pos- 
sible in tents. 

There would be nothing. novel 
in this. Many .of the “outpost” 
branches of the Canadian banks 
were first situated in tents.- And 
some of the leading bankers have 
garnered practical experience be- 
hind the improvised counters and 
under the oil lamps. ‘ 

Most affected by the blazes 
which have. paralleled the terrific 
heat spell have been mining dis-- 
tricts. According to early reports 
the banks nearest the scenes of 
action are the Geraldton office of 
the Royal, serving the Hard Rock 
area, and the Pickle Crow branch 
of the Imperial, opened only a few 
weeks ago to provide facilities for 
one of the province’s younger gold 
areas, Officials of both these 
banks expressed little concern 
over prospects of property loss. 
Fireproof safes are regarded ade- 
quate to safeguard cash and 
records. 


Salmon Fishermen 
Want More Money 


Minor Strike Develops in 
Rivers Inlet 
Area 


From Our Own Correspondent 
. VANCOUVER.—Salmon packing 
operations in northern waters of 
British Columbia have been inter- 
rupted as a result of a fishermen’s 
strike in the Rivers Inlet area, but 
there is little danger of the strike 
spreading. 

— er be —— to close 
as the supp sockeye gradually 
declines. B. C.. Packers, Canadian 
Fishing, A. B. C. Canneries and J. H. 
Todd & Sons are the chief packers 
affected. 

Fishermen are demanding 45 cents 
a sockeye instead of the 40 cents 
offered by the canners. Last year 
45 cents was paid, but the Rivers 
Inlet pack did not grade up to stand- 
ard and a large proportion of the 
carry-over this season is made up 
of Rivers Inlet sockeye. 

Fishing on the Naas and Skeena is 
proceeding on a satisfactory basis, 
and in a couple of weeks the sock- 


Newsprint Mills Set 
Latest Record in June 


From Our Own 
MONTREAL. — Newsprint pro- 


Correspondent 
ago, an increase of around 15,500 


duction in Canadian mills continue/ tons. 


to set new records, but stocks on 
hand also have increased resulting 
in a smaller gain in 

than indicated by production fig- 
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Against|Proposed Revamping |Can. 


May Be Short 
Raw Materials 


Abnormal Heat Cuts Down 
Season for Peas 
and Berries 


EXPORT TOMATOES 


So far the year has not been par- 
ticularly favorable for canning crops. 
First it was too cool weather then 
came the recent scorching heat. With- 
out favorable weather from now on, 
Canadian Canners and similar com- 
panies may be faced with a shortage 
of raw material. 

The pea pack cut short by the re- 
cent hot weather only amounted to 
about eee ee ae British 
Columbia, ough slightly larger 
fr Quebee. Fortunately, the pack 
was a heavy one last year, although 
the bulk of the yield was put in the 


now be worth considerably more 
money than a few months ago. 

Strawberries were similarly af- 
fected, 100 degree temperatures put- 
ting an end to production about a 
week earlier than usual. 

Situation Critical 

While yet too early to speak defin- 
itely of tomatoes and corn, certainly 
the recent weather must have done 
considerable damage. 
however, cannot be judged until 
later, as both crops are of the warm 
weather variety, and with later 
heavy rains, production may reach 
almost normal proportions. 

A good sized tomato crop might 
change the general situation quite 
materially this year, as the heavy 
carry-over of the past season was 
cleaned up recently. Sanctions 
against Italy, Europe’s chief tomato 
source, gave Canadian canning com- 


Full effect, | Net sales 


taxes, 


in 


163,586,883 

ape Pe Sone 
bonds 80,249 
is Riektebmininin Tt ees 
ee 
is 8,420,656 


panies an unusually favorable mar- | net 
ket in Great Britain and permitted | Less 


liquidation of stocks which had been 
heavy since 1932. Canadian Grocer 
estimates that today there are now 
one million cases less of tomato pro- 
ducts than a year ago. 
Big Tomato Export 
“Export orders from Great Britain 


for canned tomatoes as well as tom- | Less 


ato juice have been healthy, and this 
is strengthening the situation still 
further,” states Canadian Grocer. 
“Even though sanctions against Italy 
are raised, the British market: evi- 
dently feels it is necessary to place 
these orders in Canada for at least 


part of their canned tomato supplies. | Current assets 


If: the sanctions were not raised, 
Canada would not be able to produce 
nearly enough tomatoes this year to 
fill the British demand. As it is, it 
looks as if this market is going to be 
a stiff one for at least another year 
with a pack not sufficient perhaps 
for home consumption.” 

The recent abnormally hot weather 
will undoubtedly affect the manu- 
facturers of jam, particularly straw- 
berries, raspberries, cherries and 
atty other medium or early fruit. 
Again, however, much depends on 
the temperatures and moisture from 
July on, but without a favorable 
change almost immediately, certain- 
ly the yield of raspberries in central 
Canada will be very small, and the 
size of all later fruit will be uniform- 
ly affected. 


Vancouver Gets 


Alberta Interest} 


Council Hesitant About 


Accepting Reduced 
ayment 
From Our Own Correspondent 

VANCOUVER.—Mayor McGeer 
and his city council found them- 
selves in a rather embarrassing spot 
last week when a cheque arrived 
from the Alberta government cover- 
ing interest payment on Vancouver- 
— Alberta bonds at the reduced 
rate, 

The embarrassment arose from 
the fact that, while Vancouver nat- 
urally seeks all the revenue it can 
get from its holdings, it has been 
agitating for reduced interest rates 
and therefore, in a sense, has placed 
itself in the same box with Alberta. 

“Of course we should accept it,” 
said Mayor McGeer, “and we should 
send a message of cons:atulation to 
Premier Aberhart.” 

But the council hesitated. It will 
neither receive nor decline accept- 
ance until it receives a report from 
corporation counsel and the city’s 
banker. 


The cheque was $1,024 short of 
the stipulated rate of 4%%. The city 
holds in its sinking funds Alberta 
bonds to the amount of $1,189,000. 

B. C. Accepts Payment 

The British Columbia government 
was more decisive when it received 
aan cal from Alberta for interest 
payment on approximately $1,200, 
of Alberta bonds. en 

Hon. John Hart, minister of fin- 
ance and outstanding western advo- 


cate of orthodox financing, banked | well 


the cheques with the notation that 
they were “on account only and 
accepted without prejudice to Brit- 
ish eee ae for the whole 
amount due.” case of bearer 
ine — Columbia is not pre- 
coupons or accep’ 
reduced interest rates, sic der 


Stocks Traded in Montreal 
Show Higher Value in June 


2.180.018] Depreciation 


ukor’s Choice 


- Takes Hold 


blood has been brought into Para- 
mount during the gruelling experi- 
ences of the last few years, but views 


——| of chief officials of Famous Players 


—| gether have greatly 


May 31 
Nine Months Ended Day 1935 


$ 
3,803 
131, 


3,935,392 


prov. ... 
int., dis. & 


are that the old and new blood to- 
improved the 
organization of the company and its 
chances to stage a comeback to 
something like its old position. 


rs tae meee oP 
Famous Players en 8 
much that he cabled from Carlsbad, 
Czechoslovakia, where he is staying 
at the moment, to express to J. J. 
Fitzgibbons his pleasure. Mr. Fitz- 
gibbons states that the news has 
been received with acclaim not only 
by employees of Famous Players 
but by the whole industry. They 


1,285 | see that Mr. Balaban, who built up 
2|\the Balaban & Katz Corp. chain 


ation’s 
combined results 
for 
A 
of \ 
* For.9 mos. on 460,818 preference shares 


at 75c a share. 
¢t For 9 mos. on 660,000 no par common 


ebec Apartments 
Quebec Apartments Ltd., owning 
and operating the Chateau St. Louis 


ter | 2partment building in Quebec City, 


redeemed. tAter freght, etc. 
Working Capital 


8,737,700 
2,746,918 


Working capital ..... 822 5,990,782 
Ratio ; 3.186—1 


Alexander Bldg. 7 
Gross revenues of exander 
Building Corp. for the year ended 
April 30, 1936, amounted to $180,807, 
compared with $190,669 for the pre- 
vious year. Expenses increased $10,- 
000, so that net returns are about 
$20,000 lower than in 1935. The re- 
port points out that approximately 
$15,000 of expenses for the year are 
of a non-recurring nature, 
Although interest on the first 
mortgage bonds was charged for 
the full amount, only 3% per annum 
was actually paid to the bondhold- 
ers by the company. 
Income and Surplus Account 


Year Ended April 30 
. 1936 


eeeecese escceveses 117,877 
Net revenue eeseccee 62,930 
Less: Bad debt reserve ...ccecese 1,263 

Depreciation ........+00+ seeceee 37,315 

Bond interest .......ssecsssseese 117,330 
Add: Interest earned eeeeeeeccece 1,129 
91,848 
215,814 


Net loss 


307,662 


eeeeecreee 
seeeeesce 


Deficit forward 
* Only half 


Report of Pacific Mills Ltd., 
Canadian subsidiary of Crown Wil- 
liamette Paper Co., for the fiscal 


year ended April 30, 1936, shows net} @ 


profits of $294,712 after deprecia- 
tion, interest, income tax, etc., 
equivalent after dividends on a 6% 
preferred stock, to $2.33 a share on 
75,000 shares of common stock, com- 
pared with $210,454, $1.21 a share, 
on common, in the previous year. 


Mersey Paper 

Mersey Paper Co.’s consolidated 
financial statement for 1935 shows 
net earnings of $746,624, or about 
$94,000 greater than in 1934, After 
paying interest charges, the com- 
pany followed its usual practice of 
charging off the balance of income 
to depreciation and depletion. 

The balance sheet shows a r 
yer 7 $85,000 in current 
oans. A new item of $30,000 appears 
in the report, representing aaaahane 
agreement on timberlands. The 
bank loan, secured by first mort- 
gage bonds, 


uce 


mortgages and 
shares dropped during the year 
from $169,458 to $6,338. Through 
reduction of current accounts and 
notes payable by over $200,000, as 
: = a oe in loans, working 
cap position was improv: 
over $450,000, ae 


Income and Surplus Account 
Year Ended Dec. 31 


wet earnings seeeeeee 748.0% 


In’ charges Sse Per 


$ 
seceeee 1,817,882 
ities o“- 4,273,414 


reports a gross income of $81,202 in 
1935, as against $80,450 in the pre- 
vious 12 months. After depreciation 
and payment of full bond interest 
on ‘the outstanding first mortgage 
bonds, which totalled $329,100 at the 
close of 1935, there was a book 
deficit of $5,293, In the previous 
year the deficit totalled $528, but 
only a half year’s interest has been 
paid on the bonds. 


Income and Surplus Account 
Years Ended December 31 
1935 1934 


$ 
81,202 
51,749 
29,453 26,370 

16,455 8,227 
eegerce 438 


17,705 
18,233 


12,998 


18,291 
Net loss for year .... 5,293 


Avon River Power 

Avon River Power Co. controlled 
by Nova Scotia Light and Power 
Co., reports a gain of about 20% in 
gross income during 1935 compared 
with the preceding year. After tak- 
ing care of expenses and taxes, bal« 
ance available for interest, income 
tax and depreciation was $255,974, 
as against $192,354 in 1934. 

The balance sheet shows outstand- 
ing at the end of 1935 over $1.8 mil- 
lion of first mortgage bonds. In 
addition there are $346,000 of 6% 
unsecured notes all held by: Nova 
Scotia Power and $23,000 of under- 
lying bonds. All of the capital stock 
is owned by the parent company. 

Income and Surplus Account 
Years December 31 
1935 set 
303,526 
87,943 


See 


215,583 
23,229 


192,354 


June Output For Vidette 
Is 681 Ounces in Month 


Production for Vidette Gold 
Mines, British Columbia producer 
for June was 681 ounces from 819 
tons of ore milled, or a recovery of 
0.83 ounces per ton, the company 
reports, A total of 96.5 dry tons of 
concentrates was shipped to the 
smelter containing 664 oz. gold and 
4,000 pounds of copper, for a total 
value of $24,039. Milling time for 
the period was only 27% days, due 
to the installation of a unit cell and 


other changes. 


Form True Fissure Mines 
For Property in Cadillac 


To develop a property in Cadillac 
Twp. Quebec, 3 miles northeast of 
ra, True Fissure 
Mines has been incorporated with a 
Quebec charter, and with an author- 
ized capitalization of 3.5 million 
shares, $1 par value. 
‘Of the authorized capitalization, 
875,000 shares have been issued for 


a eee aa has, as presi- 
engineer, who is also Waneretaedt 
of Southern Canada 


into one of the largest and most suc- 
cessful motion picture theatre chains 
in the world since he organized it 
back in 1908, is in an exceptional 
position to manage Paramount. He 
is 48 years old, a pioneer in intro- 
ducing air cooling into theatres and 


ing | an exceptionally keen businessman. 


In 1926 Balaban & Katz became a 
subsidiary of Paramount, and Mr. 
Balaban has been associated with 
Paramount as head of Balaban & 
Katz since that time. Between 1921 
and 1927 he was one of the owners 
of First National Productions, a very 
successful producing company in 
Hollywood, Calif. 

Adolph Zukor, will devote his en- 
tire time to production in Hollywood 
where he has been in charge for the 
last 2 months. 

Other Directors Appointed 

Stanton Griffis remains as chair- 
man of the executive committee. Mr. 
Griffis is a partner of Hemphill, 
Noyes -& Co., investment bankers, 
chairman of the board of Madison 
Square Gardens, and associated with 
Katherine Cornell and Guthrie Mc- 
Clintic in the production of Kather- 
ine Cornell’s plays. 

The other officers elected are: 
Vice-president, Neil F. Agnew, R. 
Earle Anderson, Y. Frank Freeman, 
John J. Hicks, Jr. and Austin C. 
Keough; treasurer, Walter B. Cokell; 
secretary, Austin C. Keough; comp- 
troller, Fred Mohrhardt; and asst. 
secretary, Norman Collyer. 

The corporation announces that 
Joseph R. Kennedy has completed 
the study of the affairs ofthe corp- 
oration which he undertook at the 
request of the board. At a recent 
shareholders meeting considerable 
curiosity was expressed about this 
study and the money paid for it. 
Details of the report were withheld. 


Gomak Mines Reports 
Interesting Results 


SUDBURY. — Development work 
at the 85-ft. level of Gomak Mines 
in Chester township, north of Sud- 
bury, continues to give encouraging 
results, according to reports from 
the mine. J. C. Mahon, in charge 
of mining operations, reports to the 
management that coarse gold has 
been encountered in the last round 
in No. 1 stope. It was also stated 
that No. 12 diamond drill hole had 
reached an interesting stage in 
heavily mineralized porphyry, and 
that trenching 200 ft. west of the 
latest diamond drill hole shows 
mineralized porphyry and quartz. 
Exploration of the main vein is 
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During the first six months of 
1936 Investors Syndicate has 
achieved these new records; 
Torat RESOURCES increased 
to $80,567,449.76—a Gary of 
$7,655,751.18 since December| 
31, 1935. 

Capitat and Surrivs nov; 
$1,869,008.85— a Gatn of, 
$186,652.13. 

CentiricaTe Reserve now] 
$6,611,309.73 —a Gain of 
$150,880.32. 


This~increase in Total Ro 


$5,504,972.66 in First Liens on! 
Real Estate; $1,547,580.72 in 
Have you our latest annnal 
financial statement? We shal] 
be glad to send a copy. 


INVESTORS 
SYNDICATE 


Guaranty 7, New 


“LIVING PROTECTION”, 


SPORTS COATS 
OUTING TROUSERS 
TROPICAL SUITINGS 


% 
They’re Cool-Looking 
and Smart for every 
Summer Activity! 


In addition to the fine, 
selected fabrics, this perfect 
summer attire, shows the 
extra care and pride of 
craftsmanship that everyone 
has come to expect from 
Levy Bros’. tailoring. Come 
in and let us show you the 
wide selection of styles and 
designs we have for your 
choice. 


CCY, 


69 WEST KING ST. 
TORONTO, ONT: 


—So 


proceeding and has revealed some 
fine samples of free gold. Russell 
D. Jones, general manager, in Sud- 
bury a few days ago on his way 
back to the mine from Toronto, 
stated he hoped to enlarge both 
mining and milling operations dut- 
ing the present summer. 


706. 


MONEY”... 


Plain facts in plain words! 


SIR NORMAN ANGELL’S notable series of 
articles, “Your Money,” written exclusively 
for The Financial Post, now is available in 


booklet form. 


Whether you have read any, all, or none of 
these articles, on a subject so vital to every- 
one, you should have a copy of this booklet 
containing the complete series. 


From cover to cover, throughout its 48 
pages, this reprint of Sir Norman’s authori- 
tative and interesting work is replete with 
colorful and significant information. It will 
prove a valuable addition to any library. 


The supply of these 


booklets is limited. 
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Notice is hereby give 
dend of One and Three 
Cent (1%4%) has been 
the 7% Cumulative Pre 
of thé Company for the { 
ing July 31, 1936, payat 
1936, to Stockholders of 
close of business on Jul 


By Order of the Boa 
GEOFFRE 


Montreal, July 15, 1924. 


The Bank of T@ 
Dividend No. 
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COTTON FABRICS 


. AND YARNS 
Fitzgibbons was asked. 
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= "No. The situation in Quebec is newsprint paper . 
such the same as elsewhere except 

at perhaps scenes depicting mar- . 
te have to be more carefully 
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Make sure et san copy by sending in your 
order now. e price is 50 cents. Lower 
prices on quantity orders of ten or more 
on request. 


USE THE COUPON — TODAY! 


481 University Avenue, Toronto, Canada. 
Send me postpaid ............ copies of “YOUR MONEY.” con- 


taining the series of articles by Sir Norman Angell. Enclosed is 
Bisiiidccowce in payment. 
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Lowers Wheat Prices 


Full Effect of Unfavorable 
Yet Realized in 


United States Position N 
Europe — Sales * 


Speed Up 


From Our Own Correspondent 
WINNIPEG.—The wheat market, as is frequently 
go largely under weather influence, has been pmaiini ae 
ment in Western prospects which has resulted 
spread moisture has been sufficiently -reflected 
Jarly, as the market had never fully reflected 
gestruction if drought had continued unabated, 


Liverpool has been following the advances 
reluctance. Every report of improvement here 


this side 
been the 


gome weakness. It is doubtful if overseas the full extent of the 
United States imports of Canadian wheat is yet realized. Note is 
there of the probable surplus of soft white wheat on the Pacific coast. But 


while that wheat forms part of the statistical 


supply of the country, 


American mills will import Canadian wheat in preference to using it, 

The Canadian wheat board is steadily selling wheat at a considerably 
faster rate than actual exports from the country, and ‘the base of the 
market is consequently increasing in breadth, 


May Yet Beat 1935 


RODUCTION reports from now 
ro are likely to emphasize on the 
one hand the acreage in the west 
where there can be no grain for 
market, and on the other the com- 
paratively fine prospects in those 
areas where wheat is standing up 
well. Many parts of the country will 
probably do much better than last 
year, with other parts correspond- 
inc worse. Total production may 
still be ahead of last year, but by 
no great margin. Some of the in- 
crease will be in Durum wheat, and 
the steadily advancing premiums on 
Durums emphasize the dependence 
of United States, ma@$roni manufac- 
turers on Canadian supplies for the 
coming year. 


‘Await Wheat Board Results 


\ es observers are beginning 
IVI to calculate the possibilities of 
bullish developments when the posi- 
tion of the Canadian Wheat Board at 
the end of the crop year becomes 
known. How much wheat the Board 
still owns is, of course, completely a 
matter of conjecture. But it is agreed 

sat there has been a great change 
juring the past year. 

The Board’s holdings at the end 
of the last crop year were believed 
to be well above the quantity in the 
visible supply. That is to say, the 
Board or the stabilizing agency 
which preceded it was not only car- 
rying all the Canadian wheat in com- 
mercial position in Canada and in 
the United States, but was also car- 
rying hedges against wheat in tran- 
sit, stored abroad and also flour in 
verious positions. Now, private inter- 
ests, which a year ago were com- 
pletely lacking, have come with the 
merket and are daily getting 
stronger. Consequently, it may. well 
be that by July 31, the Board’s hold- 
ngs may be far below 100 million 
bushels. By the end of August they 
could easily be down to half as much. 

Reduced to such a quantity, the 
Canadian government holdings 
would cease to be the bearish factor 
and that would be especially the 
case if the government agency 
ceased to acquire more wheat during 
the new crop year. So long as the 
government holds a dominating 
sition in the market, both export- 

verseas and investors are re- 
ctant to make forward commit- 
ments. Once, however, the govern- 
ment ceases to be a dominating fac- 


[DIVIDEND NOTICES | 


ANGLO-CANADIAN 
TELEPHONE COMPANY 


PREFERRED DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of One and Thr uarters Per 
Cent (124%) has been declared on 
the 7% Cumulative Preferred Stock 
of the Company £05 beet ge oe 
ng July 31, 1936, payable August 1, 
1956, to Siockholders of record at 
close of business on July 15, 1936. 


By Order of the Board. 
GEOFFREY PURDY, 
Secretary. 
Montreal, July 15, 1936. 


The Bank of Toronto 
Dividend No, 220 


Notice is hereby given that a Divi- 
dend of Two and One-half per cent 
upon the Paid-up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will 
be payable at the Bank and its 
Branches on and after the first day 
of September next, to shareholders 
of record on August fifteenth, 1936. 


By Order of the Board, 
H. B. HENWOOD, 
General Manager. 
ee 


Old Canada Investment — 
Company Limited 
Dividend Notice 
Notice is hereby given that a divi- 
and 60 2 on the Preferred Stock, 
tock’ on the Class “A” common 
nck of Old Canada Investment 


Company Limi 
dare a imited has been de- 


‘hareholders of record July 31, 1936. 
By order of the Board, 


A. H, McKENZIE, 
Secr 


tor, there would be possibilities of 
a considerable advance in prices. 

From the market standpoint, 

it is believed that the 

soundest thing the government can 

do for the new crop year is to de- 


teed 
olding in reserve its 
Pereeneeie tn mould any later. db- 
elopm: make such 
desirable. TT 
There is widespread belief that if 
announcement to that effect is made, 
and concurrently there is announce- 
ment that the Board’s holdings have 
been reduced to a comparatively 
Soe thoes epeenicatent tee tase 
r. mpo. ce will ha 
eed ve been 


United States Crop 


STATES Department of 
ea Agriculture estimated total wheat 
crop of that country for the current 
year, on the basis of July 1 condi- 
tions, as 638 million bushels. This 
with a carryover as at that date of 
125 million seems to guarantee the 
country a sufficient supply for the 
new crop year. 

At all events when the figures 
were published United States mar- 
kets gave them a bearish construc- 
tion. Some discount must undoubt- 
edly be made for crop damage since 
July 1, but so far as a very large 
part of the wheat area is concerned, 
no important change was possible. 
Much of the winter wheat. crop was 
already made, and comparatively lit- 
tle damage was possible. And much 
of the spring wheat crop was already 
totally destroyed by June 30, s0 
nothing remained to write off. 

Nevertheless it is not unlikely that 
the next official estimates will write 
off the odd 38 million bushels, which 
would leave production short of 
actual needs by possibly 50 million. 
For this the carryover could be 
drawn on if necessary. But it should 
be remembered that the United 
States needs a fairly substantial 
carryover, for while some new wheat 
was coming on to the market at July 
1, it will be the end of August be- 
fore new spring wheat is fully avail- 
able for milling. Moreover, the 
carryover has to provide seed wheat 
for the new winter crop, although 
not for spring wheat. . 


U. S. Exports to Continue 


NSTEAD of being cut off, it now 

seems probable that Canada’s ex- 
ports of wheat to the United States 
during the new crop year will be con- 
siderably higher than those in the 
year drawing to a close. This state- 
ment rests largely on the fact that 
United States mills are now 
ing Canadian wheat in considerably 
larger quantity than at the corres- 
ponding period a year ago. 

Three successive failures of the 
spring wheat crop leave the United 
States denuded, not only of that type 
of wheat for grinding, but also of 
normal reserves of hard wheat flour. 
Up to a short time ago Canadian mil- 
ling wheat for the U.S. was going 
chiefly to Buffalo, and was absorbed 
mainly in the flour markets of the 


the | eastern states. But currently Can- 


adian wheat is being consigned from 
Port Arthur and Fort William to 
Duluth, for forwarding to Minnea~- 
polis. Quantities of Alberta wheat 
are being shipped across the line 
directly to mills in Montana, The 
spring wheat states, at least the 2 
Dakotas and peeeteaee ae = 
roducing a surplus to sen other 
parts of the country, have failed 
to produce enough to feed them- 


selves. 

While the duty of 42 cents a bushel 
is a considerable handicap to Cana- 
dian wheat, the effective barrier 
against it is really less than that 
amount in many parts of the country. 
Rail freight rates from the win 
wheat area are high in comparison 
to what has to be paid on Canadian. 
Then Canadian wheat, if the highest 
quality is taken, will mill into more 
barrels of flour than cheaper wheat 


[ DIVIDEND NOTICES | 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 


‘PREFERRED DIVIDEND ees 
otice is hereby given that a - 
dena of One and Fiveveighths per 
sat UN eat cet te 
oe declared 


payable August 5, 1936, to| The 


e Limited, 
Free Months ended July 31, 1936, 
ble August 1, to Share- 


etary.| business July 17 


Oshawa, Ontario, 
eee 


SIMPSONS, LIMITED 


Preference Dividend No. 19 


Moti e is hereby given that a Divi- 
er of One Dollar per share on the 
Ms ‘anding paid up six and one-half 
g. eat Cumulative Preference 

€s of the Company has been 
tosh €d payable on August 1, 1936, 
of aa oldere of pena at the close 
Siness on the twenty-second 

Gay of July, 19 books 
Will not be ou a 


FRANK HAY, 


1936 
Poiders of Fecord at the close of 
y Order of the Board. * 

B. F. GRIGGS, 
Guelph, Ont., July 14, 1936. 


Quebec Power Company 


Notice is hereby given that a divi- 
dend of twenty-five (25c) cents per 
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r|more than listen to the representa- 
tions. ? 


available from other parts of the 
country, and in turn will make more 
loaves of bread. Consumers accus- 


with difficulty be persuaded to em- 
ploy flour from softer wheat. 


Durum Wanted 


NITED STATES too, will also 

require all the Durum wheat that 
Canada enema, ba toa ve 
years ago y whole 
Canada’s Durum wheat production 
went to the macaroni manufactur- 
ers of Italy. For 3 years that market 
has been practically closed but the 
3 successive failures of the crop in 
the United States resulted in a new 
market. 

During the past year the demand 
fell off to some extent, for Durum 
wheat partly rust resistant, did not 
suffer as much as bread wheats and 
it sold at a discount. Now it has sud- 
denly advanced to price equality, and 
it is quite possible that it may soon 
command a premium. 

The northern states may also be 
looking to Canada this year for seed 
wheat. This demand, however, may 
be somewhat difficult to supply, for 
although Marquis wheat, which is 
the standard variety in western 
Canada, was for some time the fav- 
ored variety in spring wheat states, 
preference has lately been for other 
varieties considered to be more rust 
resistant. As yet the latter are grown 
to a small extent only in western 
Canada, ; 


Flour Export 
Holds Steady 


Small Lead Over Year 
, Ago — Wheat Ship- 
ments Soar 


Canadian wheat flour exports in 
June showed a small decline from 
the previous month, but were slight- 
ly above June a year ago. The total 
for the crop year to, date shows a 
lead of almost 200,000 barrels over 
the corresponding period a year ago, 
and there is about the same lead for 
the 12 months ended June, 1036. 

Prices, however, have been slight- 
ly weaker, with an average of $3.87 
per barrel in June as compared with 
$3.99 in May and better than $4 from 
April back until October last. De- 
tails as supplied by the Dominion 
Bureau of Statistics are as follows: 
Wheat Flour Exports 

1935-36-——  ——-1934-35_—— 

Aver. 
Price 


3.81 


Aver. 
Price 
$ (bbls.) 
coe 3.93 
eee 3.76 


on. 401 
. eee 4.22 


bo go $2 $0 0 40 os os cogs 
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3.83 


Wheat shipments, however, con- 
tinue to reflect the very large sales 
this year as compared with 1935. 
During June the Dominion Bureau 


ter | of Statistics estimates that close to 


26 millions of bushels were exported 
as compared with less than 7 millions 
for the same month a year ago. For 
the 12 months ended June, 1936, ex- 
ports amounted to over 215 millions 
as compared with 148 millions for the 
stace period fa FANG and 75 salitions 
in 1 
Exports of wheat for the second 
quarter of the current year amount- 
een aioe beeen wee 


Despite the fact that the 1935-36 
crop year ends July 31 and the mini- 
mum price fixed last September 
would normally cease to be effective 
on that date, the cabinet will pro- 
ceed very slowly in framing the 
wheat policy of the future. Indeed, 
if conditions continue to develop in 


the next month as in the past, there | an 


may well be no additional policy 
needed. 

The way in which cabinet minis- 
ters are thinking of the wheat prob- 
lem may be summarized as follows: 

Drastic Wheat Revision 

In mid-June all indications point- 
ed to a wheat carry-over as at the 
end of the crop year of 125 million 
bushels not all of which would be 
held by the Wheat Board on govern- 
ment account. The drought condi- 
tions which have eliminated the 
U. S. from the 1986-37 export pic- 
ture and, indeed, made probable 
continued and generous exports 
from Canada to the south—have 
brought about a bull market. 

This market was foreseen and the 
Wheat Board with the approval of 
the government continued inflex- 
ibly the policy of free sale of wheat. 
The result was that prices at Win- 
nipeg never reached a dollar, but 
the volume of sales was much 
greater. than expected. In the week 
ending July 4,. for example, the 
Wheat Board is to have 
sold 11 million bushels. It probably 
did as well last week. 

Selling Continues 

J. R. Murray, chairman of the 
board, has not deviated a hair’s 
breadth from the policy he adopted 
last December. : The job has been 
to liquidate the wheat surplus and 
the result of the present boom mar- 
ket has been to simplify that task 
appreciably. It is a good guess to 
place the holdings of the Wheat 
Board at the close of this month at 
less than 100 million bushels. This 
means that last year’s carry-over of 
215 million bushels has been more 
than cut in half. 

In the opinion’ of ministers who 
have toured the west and who know 
agriculture, the crop now shapes at 
about 225 to 250 million bushels or 
appreciably lower than last year. 
Much of the drought area is beyond 
salvation; even a normal crop of 14 
bushels on this year’s acreage, is not 
to be expected. - 

See Higher Prices 

These conditions, coupled with the 
situation in the U. S. argue strongly 
for higher prices in the next 6 
months. How high, no member of 
the cabinet cares to forecast, but 
neither would any of them care to 
say what minimum price western 
farmers should be ready to accept 
for wheat that is harvested. 

It is argued, therefore, that it 
would be most unwise to fix a mini- 
mum price, particularly before the 
end of August when the full story 
will be. known. A _ government 
fixed price, it is believed, is an ad- 
vertisement to the world of what 
this country wants for its wheat: it 
tends to become a maximum price. 
If the market will sustain the Murray 
liquidation, policy and continue up- 
ward, the right thing to do, it is 
believed, is to abstain from fixing 
any price; to let the market take 
its course and dispense with govern- 
ment interference. 

Free Market in Sight 

What may well happen, therefore, 
in the next 3 months is that the 
Canadian wheat surplus may be 
liquidated, the Wheat Board retain- 
ed only in shadow form, if at all, 
and the old order of a free wheat 

market restored. 

Likewise, the present prospects 
are deemed to be such that a royal 
commission search for larger export 
markets and new marketing systems 
is of doubtful utility. While Mr. 
Justice Turgeon has been appointed 
commissioner to this end, he will not 
start work this summer, as planned, 
but will await developments. If 
conditions continue in the next 6 
weeks as in the immediate past, Mr. 
Turgeon will almost certainly re- 
turn his commission. The enquiry 
will be called off. 


Seasonal Vegetable Duties 
Sharply Reduced by Ottawa 


From Oar Own 


tariffs on 
cut 


OTTAWA—Seasonal 


Correspondent 
ity of Canadian gardeners to meet a 
normal domestic demand, still fur- 
ther concessions on. imported pro- 
ducts may be made. 

Otherwise the treaty rates are be- 
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One drawback against the revival 
of wheat growing in the Irish Free 
State in the last few years, has been 
price of bread and 
flour to consumers. Bread sells cur- 
a . oa cL level in Great 

‘ jour to be 
very much higher. > techn 
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Total wheat crop for the United 
States of 631 million bushels is the 


requirements is predicted, which is 
not completely offset by surpluses 
in hard red winter and white. 
Normal requirements are estimated 
by Gusner at* 635 millions of 
bushels, 


Store Flour Not Wheat, 
Latest British War Plan 


A supply of flour rather than 
wheat should be built up in Great 
Britain, as an emergency measure in 
case of war, is the latest suggestion 
te come from the Old Country. 

Recently there has been consider- 
able publicity regarding the vulner- 
able position of the United Kingdom 
in the matter of food supplies. 
Alarmist statements estimated the 
total supply of wheat on hand as not 
more than sufficient for 10 days of 
normal rations. This estimate, it 
was later stated, did not take into 
consideration, quantities of wheat 
in transit nor in the bins of the flour 
mills waiting for grinding. With 
this added it was believed the pres- 


coastal cities would prove an ideal 
target for enemy air and water 
craft and, 
Secondly, the big block of wheat 
accumulated would have a serious 
effect on world markets. 


To overcome these difficulties it 
is, now suggested that a supply of 
flour, which is less volatile from a 
market standpoint, should be stored. 
To get round the bombardment dif- 
ficulty it is suggested that all United 
Kinigdom bakers, great and small, 
siniply: ‘double their flour holdings. 
Main advantages of such a course 
are. cited as follows: 


The supply of flour would be 


ent supply would last about 3 weeks. | - 


On several occasions the sugges- 
tion was made that a vast accumula- 
tion of wheat be built up in terminal 
elevators. ‘This ‘was opposed on 2 
grounds: 


First, that the elevators, mostly 
located along the edge of the big 


Generator-Wheat 


Deal Appears Off 


) . 
Edmonton Has No Grain 
to Trade With Swiss 
Firm 
From Our Own Correspondent 

EDMONTON. — Barter of wheat 
in exchange for machinery — 
machinery to be used in extension 
of Edmonton’s power plant and the 
wheat to be delivered to the com- 
pany supplying the machinery — 
still is just an idea as far as Ed- 
monton is concerned. 

The difficulty is that Edmonton 
has no wheat, and has no - 
ate pr of getting any undér 
any which would make such 
a barter, instead of cash, profitable. 

This proposition amounting to 
about $225,000 was put up to the 
city council and Mayor J, A. Clarke 
by the Swiss Electric Company, 
through its Montreal agents, a 
month ago. And this. week a com- 
petitor had entered the field: the 
Oerlikon-Canada Company, with its 
head office in Zurich and an agency 
in Montreal, had agreed to match 
the bid. of its compatriot and take 
payment in wheat. 

Fluttering. wheat prices in the 
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out the country and not congre- 
gated in a few spots to form tar+ 
gets for enemy aircraft. 

Secondly, it could not impede 
the function of any branch of the 
grain and milling trade. 


past two weeks have indicated to 
Edmonton's city fathers that it 
might not be at all profitable to 
buy grain for an exchange. There 
is some hope that an enquiry may 
bring to light some wheat grower 
who owes money to the city and 
could pay it in grain. 

The Calgary Power Company, 
which formerly supplied power to 
Edmonton and which was left out 
of the picture when the agreement 
came up for renewal this year, has 


the | cut out all its lines which formerly 


served the city. As a result Edmon- 
ton is now wholly dependent on its 
own resources, Break-downs in the 
power supply on 3 successive days 
a few weeks ago resulted in an in- 
vestigation which Mayor Clarke 
charges revealed “carelessness and 
lack of efficiency” in the city’s own 
plant. Ousting of the Calgary 
Power Company was Mayor 
Clarke’s chief plank in his election 
campaign platform. 


Total Russian wheat acreage is 
estimated at almost 96 millions of 
acres as compared with 93 millions 
in 1085 and 90 millions in 10%. 
Growth is reported generally satis- 
factory. 


Spain's wheat crop is estimated at 


121 million bushels as 
with almost 164 million a year ago. 


Prices 


(Cash Quotations) 


S5353393-53 
2 59985235-47 


No, 1 North. (Vanc.) ... 
No, 3 North, (Atlan.) ... 1. 
No. 2 North. (Vane.) «..° x 
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Milled by Western Cansés Flour Mills Co., Limtied. tS 
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LAKE OF THE WOODS MILLING CO., Ltd. 
_ Makers of FIVE ROSES FLOUR 
Montreal, ora Sarataey eas ls Prairie, Medicine Hat 
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THE CANADIAN CONSOLIDATED GRAIN: f= 


Operators of Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur ee 
Grain Commission meg TTP wm and Handlers of > 4 
“ } 


Head Office: WINNIPEG, CANADA 
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NORRIS GRAIN COMPANY | 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
Lendon, Liverpool, Chicago, New York, Toledo, Kansas City 
NN Yee 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 


We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 
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The Week in 


Market Settling Down 


i 
3 


To More Stable Basis 


Fires Fail to 


ees ‘Calm—Hollinger Earnings _ 


a. The background of the mining market remains basically unchanged 
') gince the upward trend received a check some weeks ago. As a result, 
; markets are fairly settled, so settled that northern bush fires, which in a 


‘} rippled the surface. 


© © This is a healthier condition than if the market continued the trend 
- started early this year. A market which is well stabilized has 
> less to fear than a market which is violently bullish, especially when much 


+ of the bullishness is psychological. 


 — An interesting analysis of the relationship between markets and prop- 
erties appears in this issue. This analysis appears to support the view 
. taken in this column for some weeks, namely that while, when the various 
favorable features of the outlook are taken into consideration, the valu- 
tion which the public is placing on senior golds and established producers 


> an hardly be shown to be much out 


of line, the valuation placed on some 


| of the undeveloped prospects seems difficult to justify. 
; . Had this article appeared some weeks ago, the situation would have 
' been much more obvious than it is today. 


linger Consolidated Mines, 
= large Porcupine producer, reflect 
= the removal of the bullion tax, and 
' the treatmerit of higher grade ore. 
_ For the first 6 months of this year, 
' Hollinger earned 63 cents per share, 
' as.compared with 45 cents in the 
| “first half of 1935, in which period 
» the’company paid out more than 
half a million dollars for the bul- 
* lion levy. 

, There is no reason to believe that 
» ‘the earnings rate will decline in the 
last half of the year, which would 
indicate 1936 earnings for this com- 
pany at around $1.25 per share, as 
‘compared with 1935 per share earn- 

ings of $1.03. 

From: the long-term standpoint, 
‘probably the most significant feat- 
ure of the report is the increase in 

'récovery per ton. In 1935, average 
‘recovery per ton over the whole 
ear was $7.68, as compared with 
$8.40 in the first half of this year. 
= These comparisons indicate very 
| tangibly that Hollinger is slowly 
© finishing the “mopping up” process, 
| ‘By which lower grade ore on the 
| upper leveis, non-commercial at old 
S gold prices, but profitable at $35 
» gold, is being treated. 
»- It is-an encouraging fact that the 
_eretovery of $8.40 per ton is still con- 
: wably less, however, than the 
) average shown in ore reserves. At 
| $2087 gold, these reserves average 
©» $7.06, equal to about $12 per ton in 
— current: gold prices. Thus, after 
»  whe&arly three years of $35 gold, Hol- 
linger is still not touching its richest 
ore. 
|. This is a striking example of how 
i , higher gold prices have aided in 
© giving longevity to Canadian pro- 
i chicefs. 


fiusic to Mining Ears 
8 T URTHER assurance that Ontario 
; mining men will not be faced 
“with increased provincial taxes 
= came from Premier Hepburn, speak- 
"sing at Sioux Lookout, recently. 
et In. order that mining men might 
rt have “no hesitation about going 
» ahead with their developments,” the 
premier gave his promise that as 
"flong as his government was in 
See | power, they would not be asked to 
» }pay any higher taxes than at presem 
= |} prevail. 
+ This statement, plus the premier’s 
‘confirmation of the report that 
‘roads were to be built into Red 
| ‘Lake and the Patricia mining area, 
= “are typical of the new government 


Golden Rose 
- Glenora Gold 


» Two Prospects Graduated 
to Exchange Board 
| July 10 
Shares of both Glenora Gold Mines 


= nd New Golden Rose Mines were 
> allied for trading for the first time 
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sentiment, both federal and provin- 
cial. 


This change, which has resulted 
in public men viewing mining as the 
actual and potential large scale in- 
dustry it is, is pfobably one of the 
outstanding features of the 1936 
mining picture. 

s 


“Geyseritic Fumerolics” 
IRCULARS issued by Canadian 
mining prospects are not alto- 

gether free from pseudo-scientific 

verbiage, but it is doubtful if they 
have attained the high degree of 

verbal bunkum reported by the U. S. 

Securities and Exchange Commis- 

sion after suspending the effective- 

ness of the registration statement of 

Franco Mining Corp. 

So that prospective shareholders 
might know all about the property 
of this concern, they were informed 
by the “engineer” that “massive 
tufaceous andesitic and ryolitic of 
various thickness also form part of 
the Devonian formation.” After hav- 
ing digested this significant infor- 
mation, the prospective shareholder, 
who is by this time probably com- 
pletely sold on the proposition, is 
clinched by learning that: “At or 
near the close of this period in which 
the gouge was erupted and before the 
volcanic action had entirely ceased 
its geyseritic and fumerolic. forma- 
tion, fissuring of this contact zone 
was formed.” 

Engineering and Mining Journal 
points out that probably no signifi- 
cance is to be attached to the fact 
that the property was on the slope 
of Jackass Hill. 

* 


Index to Mining Stocks 
MPROVEMENT in gold stock 
prices was the main influence 

in raising the general index of min- 

ing issues from 1544 for the week of 

July 2 to 155.3 for the week of July 

9. The index for the comparable 

week in 1935 was 118.0. 

Medium priced gold issues re- 
corded gains of some importance 
and were responsible for the ad- 
vance in this group, the index 
mounting from 132.9 for the week 
of July 2 to 134.2 for this week. For 
the week of July 11, last year this 
index was 110.8. 

Lower prices for Falconbridge 
and Hudson Bay caused the index 
of base metals to decline for the 
third consecutive week. The index 
was 243.2 for the week of July 9, as 
compared with 243.7 for the preced- 
ing week and 150.1 for the cor- 

responding period in 1935. : 


| At the Mines| 


Gilmour Gold Mines — According 
to reports received at the head office 
of the company from A. A. Kennigar, 
mine manager, the mill is now treat- 
ing 75 tons per day, with an extrac- 
tion efficiency of 93%. Millfeed is 
still being taken from the dump, 
estimated to contain 6,000 tons, with 
millhead values of $8 per ton. 


e * 

Golden Arm Mines—Further ex- 
ploration of the quartz vein recently 
disclosed on the Golden Arm Mines 
No. 2 group in the Red Lake district 
is being continued and blasting of 
the vein has started. The vein which 


Unsettle the Summer’s} 


Montreal businessmen are today, 


convinced of the under way to establish a Chamber 


possibilities contained in the rocks 
of northwest Quebec. Following a 


mining 
visit of the Montreal Board of Trade! dustries. The above photo, taken 


always good for individual bearish raids, hardly |aey CAME, SAW, WERE CONQUERED 


to the Quebec camps, a movement 


of Mines to co-ordinate the needs 
the industry with other 


Inco Beats Schedule ecor 
As Expansion Outlay |At Central Pat). 
Totals $12 Millions 


Increase of 35% in Ca- 
pacity to be Effected 
This Year 


DEEPENING WORKINGS 


From Our Own Correspondent 


SUDBURY.—While The Inter- 
national Nickel Co. is establishing 
new high records in metal sales and 
net profits, rapid progress is being 
made in its construction programme 
at Copper Cliff designed to increase 
total capacity by over 35%. The 
work in most. cases is slightly ahead 
of schedule and no difficulty is 
anticipated in completing the entire 
programme in order to bring the 
enlarged plants into operation late 
this year. 

Steel workers on the new $6,- 

,000 smelter are well advanced 
in their part of the construction, and 
Fraser-Brace Co. has commenced 
bricklaying, the immense building 
thus taking definite form. The new 
stack, being constructed of con- 
crete, has been completed to about 
460 ft. in concrete and bricklayers 
are now engaged in ‘bricking the 
remaining 50 ft. It will tower over 
the other big chimney by reason of 
its location on higher ground. 
Canadian .Custodis Co., who built 
the present stack (of brick) in the 
expansion programme of 6 years 
ago, is er the new smoke- 
emitter. 

To Boost Concentrator 

In the meantime plans are .pro- 
ceeding to lish a 50% 
increase in the capacity of the con- 
centrator—from 8,000 to 12,000 tons 
per day. This is not entailing much 
increase to building, but will be 
done by changes in equipment. A 
few more flotation cells will be 
installed, and the present classifiers 
will be replaced by new type Dorr 
classifiers of increased efficiency. 
Preliminary specifications are being 
made for the new conveyor 
which will be required to take the 
copper concentrate over to the new 
smelter, which will handle copper 
only, the present smelter being 
turned over to nickel exclusively. 
The changes to the mill, it is esti- 
mated, will require an expenditure 
of about $1 million. 


Creighton Shaft at 3,800 Ft. 

The new 6-compartment Creigh- 
ton shaft, which-is going down to 
the 56th level, has now reached a 
depth of around 3,800 ft., and it is 
expected the present objective 
(4,075 ft.) will be reached early in 
August.- The various levels will 
then be opened up and connected 
with the old workings, and the 
entire project will be ready for 
regular operation when the various 
metallurgical plants now being 
enlarged are brought into play. 
The capacity of the new No. 5 shaft 
will be 4,000 tons per day, drawn 
at the rate of 250 tons an hour for 
16 hours. The cages and skips are 
being made of nickel alloy steel, 
which has been adopted by Inter- 
national Nickel for all such installa- 
tions. The advantage is that skip 
weights are reduced 4,000 pounds 
per unit, permitting the raising of 
an extra 1% tons per load. 


Ontario Refining Plant 
The company expects the new 
electric furnaces at the Ontario 
Refining Co. plant will be ready for 
use in July. The furnaces are to 
take the place of the coal-fired 
units and are used for the purpose 


on the mining section of the Toronto | showed, according to officials, a width | °f Melting electrolytic copper cath- 


|) Stock Exchange July 10. 
© New Golden Rose Mines, with an 
» e@utho 


eS 

ess 

» formerly owned by Afton Mines, and 

© is being financed by Consolidated 

q Mining & Smelting Co. 

| .. The listing papers of New Golden 
7 show that to May 31, 1936, 

has advanced $167,496 as a 


 _ Between April 6, 1935, and Feb. 22, 
© 1936, a total of 1,999,995 shares had 
n issued to Smelters at 5 cents per 


prop- 
Mines. This stock is 
Toronto General 


as at Dec, 31, 

the bank of $4,627 

nst no current liabilities. Smelt- 

Joan stands as a liability at $94,- 
without interest. 


of 20 ft. when discovered, now ap- 
pears to be about 50 ft. wide, 


capitalization of 3 mil-|_ 


tha % 

has been started, and it is hoped 
to intersect the vein exposed on sur- 
face at a point about 200 ft. from the 
shaft. Drilling is under way from the 
350-ft. level. - 

7” 


e 
of 
completed on the 100-ft. level and 
475 ft. on the 200-ft. level on the 


Timagami, Ont., property. No ton- 
nage estimates will be made until 


levels although results are said by 
Walter B. Hurd, president, to be en- 
couraging. | cm 


- 

Olga Gas Ltd.—reports to the To- 
ronto Stock Exchange that under- 
writing and option agreement dated 
May 12, 1936 has been terminated 
for default in the payment of the 


odes. The company recently entered 
into a contract with the Ontario 
Hydro-Electric Power Commission 


installation of the furnaces, Inter- 
national Nickel conducted experi- 
mental work with electric furnaces 
at the Huntington wo and con- 
firmed previous expectations of 
production of a copper of high 


quality: 

Nickel has about completed its 
new change house for smelter and 
mill employees at a cost of $230,000, 
and the building will be ready for 
use next month. 


Port Colborne Expansion 
Increase of capacity at the Co: 
Cliff units will require sinallon ax. 
pansion at the nickel refinery at 
Port Colborne, and work has been 
commenced on’ construction of a 
new 800-ft. building to house 3 
additional electrolytic units, a 
warehouse and a new monel metal 
building to replace that destroyed 
by fire recently. 


O’Brien Rich Ore 
Cut on Sth Level 


O’Brien Gold Mines continues to 
focus attention on itself by the 
high grade ore being opened up 
at this ‘Cadillac producer. The 
upward extension of this high 
grade was cut on the fifth level 
last week, showing a grade equal 
to that encountered on the 6th 
level. 

To date this high grade shoot has 
now been encountered on the 5th, 
6th, 7th, 8th and 9th levels to the 
present bottom of the mine at 
1,012 ft. 


Crude Oil Well! 


Fools Sceptics, 


MaintainsRate 


Flow at Turner Valley 
Royalties Actually 
Increase 


From Our Own Correspondent 


CALGARY.—The Turner Valley 
Royalties well, on the southwest 
flank of Turner Valley, is astonish- 
ing oil men by the remarkable crude 
oil production it has maintained 
since coming in as a crude producer 
on June 17. The crude oil flow is 
not decreasing in volume but is in- 
creasing slightly day by day as the 
water forced into the formation 


Despite the fact that the Turner 
Valley Royalties well was only in 
operation part of June, a total of 11,- 
555 barrels of crude was marketed 
to the Bell refinery in Calgary dur- 
ing that month from the well. At 
the last report Turner Valley Royal- 
ties was producing 860 barrels a day. 
A barrel contains 35 gallons. 

Nearby Activities 

Interest is now concentrated on 
wells drilling, or about to drill, just 
south of the recognized southerly 
limit of the structure. Nearest to 
completion is the Highwood No. 2 
well, in which the British American 
company, which financed the com- 
pletion of Turner Valley Royalties, 
has an interest. The Highwood well 
is drilling in the limestone south and 
a little to the east of the big pro- 
ducer, 

Another drilling well conceded a 
chance of encountering crude oil in 
quantity is the Pekisko well, south 
of Turner Valley, and a quarter of 
a mile from the ranch owned by 
King Edward. This well is also be- 
ing drilled in limestone. As King 
Edward owns a 99-year lease on the 
oil and mineral rights on the Royal 
ranch a big strike would attract 
general attention to the field. 

Another interesting test in the 
area below Turner Valley Royalties 
well is the old Banner well, now be- 
ing completed by Maple Leaf Royal- 
ties. About 1,500 ft. of Turner Valley 
Royalties is the Richfield well, drill- 
ed to about 4,000 ft. about a year ago. 
This well is to be completed with 
rotary equipment. 

Just south of Richfield is the Ren- 
frew Royalty well where a fishing 
job has been in progress for months. 
All that remains,to be recovered 
now, however, is a lost bailer and it 
is expected the drilling-in the lime- 
stone will be resumed shortly. R. A. 
Brown, president of Turner Valley 
Royalties, has announced the forma- 
tion of a new company which will 
drill near the present producer, 


Meridian Finds 
Healthy Vein 


June Production at 240.89 
oz. from 3,800 
Tons 


June production at 
Mining Co. in B.C. is reported at 
240.89 ounces gold from 3,800 tons, 
nthenon aon , Sec’y. Millheads 
a ; ounces, the mill hand- 
ling about 127 tons ‘per day. 


tion of the Eva property. Furth 
investigation of the Glory Hole 
Dick Forman, min 

showed a vein running 
of the Glory Hole of a 
a width of about 26 
average gold content of 
another 


12 ft. section averaging 
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Record Output 


June Production Valued 
at $105,700 Is High- 
’ est Yet 


oe 


Production at Central Patricia 
Gold Mines, in the Patricia area of 
Ontario, established a new high in 
June, with a value of $105,700, from 
the treatment of 4,787 tons of. ore. 
This is a recovery of $22.08 a ton, 
from ore which averaged $22.16 per 
ton. 


Monthly production figures for the | Ea 


year to date are as follows: 
Monthly Production 


Teena NR ore eae) Ve Rees 


Six Months Ended June 30 
1 


936 
Tons milled ..... 876,165 
ton ee $8.40 


$7,356,336 $7,144,879" | 


317,269 
7,226,879 


4,994,427t 
3,084,213 2,232,452 
$0.63 45 
$0.45 $0.50 
* Before deduction of bullion tax. 
bullion 


Incl tax of $577,764; re- 
; for o taxes, $385,477. 


i Tonawanda Vein 


Offering of Stock Made 
By Keystone Porcupine 


Holding property in both Porcu- 
pine and Long Lac fields, Keystone 
Porcupine Gold Mines reports that 
G. W. Halnan & Co., Toronto brok- 
ers, have underwritten and optioned 
up to one million shares of the com- 
pany’s treasury stock. 

G. W. Halnan & Co. are currently 
offering 200,000 shares of this stock 
at 17 cents per share, W. B. Airth 
has been appointed engineer in 
charge and has left for the Long Lac 
property. 


Impresses Expert 


To Decide Whether Drill- 
ing or Shaft Sinking 
Will Continue 


Charles E. Rea, president of Tona- 
wanda ‘Mines, informs The Financial 
Post that S. L. McDonald, who has 
been appointed consulting engineer 
has advised the Toronto office by 
wire that he is very favorably im- 
pressed with the ‘new discovery, 
known as No. 9 vein, on the com- 


pany’s property in Cadillac Twp., 
Quebec. 


Work on this showing is aimed 
at determining whether a diamond 
drill programme of shaft sinking 
will continue. 


. «eee Keep abreast 
of the continuous 
developments in Canada’s 


MINING INDUSTRY 


The spectacular growth of Canada’s 
mining industry in the past decade 
has made it a field of major import- 
ance to investors. Our Mining Depart- 
ment was organized to keep us in 
closer touch with all developments 
than :t is possible for an individual 
investor to do. Its services are at your 
disposal whenever desired—for infor- 
mation or advice,—for the purchase 
or sale of securities. 


Write; wire or telephone us at any time. 
Enquiries answered promptly. 


JOHNSTON»=\WARD 


Head Office THE ROYAL BANK BUILDING, MONTREAL 


Canadian Commodity Exchange, Inc. 


Breaches Mostreal, Qs Torooga, Ont; Kingnon. Quis, Uondoe a 
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New 100 Ton Mill Coming Into Production in October 


Morris Kirkland is the next producer in 
the famous Kirkland Lake gold mining 


district. 


In October it will begin to add its produc: 
tion of gold to that of the other famous 
mines of Canada’s richest gold mining 
area — Lake Shore, Wright-Hargreaves, 
Teck-Hughes, Macassa, Sylvanite, Toburn 
and Bidgood Kirkland. 


With $148,850 in its treasury, with cur- 
rent outstanding liabilities not in excess of 
$15,000, with a most conservative capi- 
talization of-only 2,500,000 authorized 
shares, Morris Kirkland will come into 


production with 


its plint fully paid for, 


and with ore reserves increased by open- 
ing up of orebodies on the four new levels 
which are to be established between 750 


and 1,250 feet. 


The shaft should reach the 1,250-foot 
level within the next two weeks, and 
drifting on two of the four new levels will 
then start, with every indication that the 
oreshoots indicated by diamond drilling to 
these depths will add considerably to the 
ore reserves already blocked out on the 
six upper levels, 


Taking a cue from the sharp market 
advances in the securities of other young 
mines just before they have actually 
entered production, we ‘have reason to 
expect that the market course of Morris 
Kirkland will be similar; We consequently 
suggest the purchase of these shares at 
the present time on The Toronto Stock 
Exchange, as representing an outstanding 
opportunity for speculative profits. 


JOHNSON, RING & ComPANY, LIMITED 


INVESTMENT SECURITIES | 


38 King St. West, Toronto, Ontario 
ADelaide 1138 


Our complete analysis of the position and outlook for 


a ha Me een we 


MORRIS KIRKLAND GOLD MINES 


___ may be obtained without obligation by writing us at the above address, 
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Shaft at Lebel Oro 
Nearing Obj 

* “From Our Own Corre: 

SUDBURY.— Within 
the management expe 
plete the new shaft at thd 
mine of Lebel Oro Mine 
of Sudbury, to its presey 
of 200 ft., and work will 
efter be commenced 
ground exploration. in 
time the old workings 
dewatered to the third 
dewatering is in prog 
fourth level. 
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Fox Lake Drill} 
Indicates Drift 


Sie, 
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~~ 


Extends | S. W.| 


ouraging Results Ob- 
rial by West River 
Operation 


ASSAYS AT $43 


Frem Our Own Correspondent 

SUDBURY.—An_ official report 
on diamond dr. at 
Fox Lake Gold Mines in the West 
River area states that drill hole No, 
13 was completed a few days ago 
and establishes extension of the 
main vein 350 ft. to the southwest, 
The location of the hole was 50 it, 
gouthwest of pit No. 5. The core, it 
js stated, showed over 60 ft. of vein 
matter, more highly mineralized 
than was shown in hole No, 132, 
which cut approximately the same 
width cut mineralization, mostly 
ankerite with sulphides, samples of 
which have been sent to Haileybury 
for assay. The core of hole 13 
showed ankerite, cobalt, chalcopy- 
rite and mispickle, and reached a 
depth of 122 ft. 

The drill has been moved on to 
Jocation 14, and is expected to cut 
the Cochrane vein under pit No. 7. 
Assays from this vein have given 
values up to $43 per ton at the pres- 
ent price of gold. 


Several officials of Fox Lake] 


Gold and others interested are 
scheduled to visit the property this 
week on a tour of inspection. 


Faleon Gold 
Starts Shaft. 
To 200 Level 


New Compressor and 
Diesel Engine Now 
Installed 


TO MAKE FAST TIME 


From Our Own Correspondent 

SUDBURY.—Shaft sinking is now 
under way at Falcon Gold Mines, in 
Falconbridge township, installation 
of the new 6(0-ft. compressor and 
Diesel engine having been com- 
pleted over last week-end. The 
management expects to make fast 
time in the sinking job. 

The existing shaft, put down by 
the Beckley interests some years 
ago, is around 50 feet deep, and the 
current programme calls for extend- 
ing this to 200 feet, with a sump, 
and stations ¢ut at 100 and 2 
ft. Lateral work. directed to the 
lenses of ore cut by diamond drilling 
from surface, should be under way 
ina few weeks time. 


Shaft at Lebel Oro j 
Nearing Objective 
SUDBURY — Within 2 few days 


the management expects to com-. 


plete the new shaft at the Long Lake 
mine of Lebel Oro Mines southwest 
of Sudbury, to its present objective 
of 200 ft, and work will:soon-there- 
efter be commenced “on ~ under- 
ground exploration. In the mean- 
time the old workings have been 
dewatered to the third level, and 
dewatering is in progress to the 
fourth level. 

A diamond drilling campaign is 
planned from the fourth level to 
test the structure below the fault. 
It is understood alterations will be 
undertaken to the 200-ton mill con- 
structed 2 years ago, and which has 
not been in operation except for 
initial tests. These changes have 
been recommended by the General 
Engineering Company. The depart- 
ment of mines at Ottawa reports 
that good recovery can be made 
from the arsenical ores by an Of 
Cinary cyanide process. 

There is considerable ore around 
the old workings and this will 
likely be taken out and milled along 
with the tailings dump when the 
milling plant has been altered in 
accordance with the present plans. 


Darwin Gold Lengthens 
High Grade Vein Section 


On the new ore shoot discovered 
recently at the property of Darwin 
Gold Mines in the Michipicoten area, 
high grade ore has been opened for 
i ft. on the 6th level, the company 
advises. The face is still in ore. 

A total of 88 ft. of high grade has 
=~ been opened in this new vein. 

he first shoot, which is located west 
of the Grace vein, returned values 
of $64.95 across 3 ft. for a length of 
72 ft. The second shoot is on the 
a or east side of the Grace 
an crosscut being driven from the 
= evel station of the new shaft 
é explore the downward continua- 
. on ot the Nyman vein is now well 
. 8 Way toward that structure. It 

* expected to intersect the vein at 
@ distance of 50 ft. 


Wendigo Gold Ships 
3rd Brick to Mint 


Wendigo Gold Mines, Lake of the 
a producer, has shipped its 
— brick to the Ottawa mint, 
‘ued at $4,719, Henry D. Tudor, 
President reports, 

“¢ company has been encounter- 


_ 28a metallurgical difficulty in that 


= Copper content of the ore varies 
. isiderably from day to day, with 

é result that the copper is precipi- 
on in the cyanide and produces a 
ot Consumption of chemicals. It is 
proposed to install a flotation unit at 
it wot $2,500, which should make 
aah ttle to eliminate the copper, 
— yanide the balance for gold re- 
. ‘ry. Tests in this connection are 
‘Teady under way, 


Thompson-Cadillac 
Issues Optioned Stock 


From Our Own Correspondent 
yMONTREAL.—Thompson-Cadillac 
rea] Coote: has advised the Mont- 

urb Market that an additional 
und shares have been taken up 
ftom vte® Option agreement. Apart 

the stock held in escrow, the 
i eee ember of shares 


"OW 1,350,916 and 268,000 shares 
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Harker Gold Mines 


Investments held in the portfolio 
of Harker Gold Mines had a market 
value of $227,281, as at Dec. 31, 1935, 
as compared with a market value of 
$090,072 a year previous annual re- 
port of this holding company shows. 
These investments are shown at a 
book value of $198,645. 

The report shows the company has 


not altered its holdings, except for/ had 


shargs in Pickle Crow Gold Mines, 
amounting at the end of the year to 
$7,174 shares, acquired partly 
through an exchange of stock pre- 
viously held in Northern Aerial 
Minerals Exploration, 

repayment of a loan by 


erial.Canada-Golds, and partly by }- 


purchase in the open market. The 
company retains the 250,000 shares 
in Greene Stabell Mines shown in 
previous reports.. 

Current assets, totalling $60,017, 
comprise $7,017 cash and $53,000 
Joans and accrued interest. Deduct- 
ing current liabilities of $551 leaves 
working capital of $59,466, as com- 
pared with working capital of $103,- 
685 the previous year. 

Company’s income in 1935, al- 
though down slightly from the) pre- 
vious year, was more than sufficient 
to cover administration costs. Inter- 
est earned, which is the entire 
source of income, totalled $4,645 as 
against income of $5,331 in 1934. Ex- 
penditures, not including income 
tax of $526, totalled $1,719 in 1935, as 
against $1,632 in 1934. Net income 
for 1935 was $2,400. 


Central Patricia 


Net profit of $187,045 for the 5- 
month period Jan. 1 to May 31, after 
all reserves, is shown by Central 
Patricia Gold Mines, in an estimated 
earnings statement accom: 
initial dividend cheques. This 
profit, on the basis of 2.5 mil- 
lion shares outstanding, is equiv- 
alent to about 7 cents per share 
for the period, or an annual 
per share earnings of approximately 
17 cents per share. Earnings should, 
however, be materially higher than 
this for 1936, eo ger ty ee 
pany stepped up ‘om. 

150 tons per day in March, 1936, and 
production will increase accord- 
1 . 
me the .5-month period, the mill 
treated 21,460 tons, or an average of 
about 141 tons per day. Gross value 
of production is estimated at $449,- 
970, giving a recovery per ton of 


96. 
rigures for the first 5 months of 


the year: 
stimated Earnings 
5 ae cnaed May 31, 1986 
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ft. level at 60,085 tons, with an aver- 
age grade of $14. He adds in his re- 
port it is reasonable to expect con- 
siderable additional ore tonnage will 


bevadded to this figure when cer- 
In 


tain raising is completed. 
The balance sheet as at April 30, 
1936, shows current assets of $34,931 
against current liabilities of $5,609. 
Of the 2.5 million shares authorized 
stock, par value ~ cents, eee 
been issued to April 30, a 
Since that date, the company has 
sold a further 50,000 shares at 17% 
cents per share and has issued 66,666 
shares as a bonus to directors in 
connection with the loan, making 
total issued capitalization of 2,116,- 
661 shares. 


* os 


Kirkland Hudson Ba 

Covering 2 years to April 30, 1936, 
the annual report of Kirkland Hud- 
son Bay Gold Mines shows. that all 
exploration, prospecting and ex- 
pense charges have been paid from 
income and a balance carried to 
surplus. 

A. A. McKelvie, president, informs 


shareholders satisfactory results are | $2 


being obtained on the properties of 
Red Crest Gold Mines, and J.M. Con- 
solidated, both of which are being 
financed by Kirkland Hudson. Con- 
struction of a 100-ton mill is well 
advanced on the J.M. Consolidated 
property in the Patricia district of 
Ontario, and should be in operation 
Se eae oraard 
mill ve approxima years 
supply of ore ahead of it, most of 
which is broken in the stopes. 

At Red Crest Gold Mines, in Red 
Lake, a shaft is being sunk to 300 ft. 
Surface work on this property has 
proved an ore shoot over 200 ft. long 
and 5 ft. wide, assaying $22 per ton, 
according to Mr. McKelvie. Drilling 
has proved the continuation of this 
ore body to a depth of several hun- 
dred ft. 


No further developments at depth 
of the property at Kirkland Lake 
have taken place. Exploration will 


be made, shareholders are told from | - 


Lake Shore ee Fr chene as it 
can be arranged w: company. 

Current assets as at April 30, 1936, 
comprise cash $1,874 and accounts re- 
ceivable $20,722, fora total of $22,- 
595. Accounts payable total $635 and 
bank loans $95,000. 

Stock held in other mining com- 


panies are shown at cost as follows: 
Investments 


Lake Shore Mines eeeeeeeeereree 
—— Mines eeereeeteceeerecre 
McKenzie Red Lake c.sscccess 
J. M. Consolidated ..cvsccoccee 141,092 
Red Crest Gold ...... tees 25,000 
Bourbeau Lake oe eeeeteee 25,000 
Consol. Chib. Go 6,170 
Misc, mining companies 6,250 


Total ... : 477,243 

Mr. McKelvie states market values 
of these holdings today are approxi- 
mately twice the total cost figure 


225 | shown above. 


Centre Star property of 
Mines, of B. C, has started, and 
it is expected this will be 
production by the end of September, 
P. S. McKergow, president, states in 
the annual report of the company 
covering the year ended April 
1936. } 

At June et - ey 
about $74,009 n 
all accounts and notes receivable, 
mentioned in the balance 
been paid before their 


PEeBE s 


Revenue for the 2 years ending 
April 30, 1936, consisted of interest, 
$5,495 and dividends $48,252. Total 
expenditures ‘were $43,105, leaving a 
balance of $10,642 carried to surplus. 
This brings the surplus, as at April 
30, 1986, to $93,670. 
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maintaining a width of about 5% 
~ gold values were announced at 


time. 
B.R.X. has had several disap- 
pointments in the course of its 


hands.| found to exist only in a stringer. 


Dorval-Siscoe Gold Mines 

I would like some information 
as to Dorval-Siscoe Gold Mines. 
Is this an Investment, a prospect 
or a gamble? How is it being 
financed? 


Dorval-Siscoe is still in the pros- 


pect class, and its success appears to 


increased production. Pre- 
metal prices are sufficiently 
enable the company to show 
satisfactory earnings,” Mr. 
Larsen tells shareholders, 
Following is a statement of in- 
come and expenditures for the fiscal 
year ended April 30, 1936: 


‘Income and Expenditure Account 
Year ended A 30, 1936 


justify 
vailing 
high to 
“very 


depend upon whether ore in com- 
mercial grades and tonnages can be 
developed on what is believed to be 
the extension of the K ore zone of 
the Siscoe Gold Mines. Unit holders 
of the Dorval-Siscoe Syndicate re- 
cently approved the agreement to 


to mining interests, and under the 
terms of the agreement holders of 
Dorval-Siscoe Gold Syndicate units 


1} will receive $16 a unit, in addition to 


~~ 62,200 
76,780 
18,300 

"12,800 

1,799,207 


Wetman 
Net an eheddccccevscrosooreodos 


Balance at April 30, 1935 .... 
J Pied eeeces sees 


Add: Adj 33 

Surplus, per balance sheet .... 1,706,431 
*Incl: deve taxes and 

uding lopment, and mis 


Dentonia Mines 

A net profit, after all write offs 
and reserves of $80,323, equivalent 
to about 5 cents per share, is shown 
in the annual financial statement of 
Dentonia Mines, British Columbia 
producer, 

Income was derived from produc- 
tion of gold, silver and lead, with 
non-operating income totalling 


In the balance sheet as at March 
31, current assets total $212,247 
against current liabilities of $24,756. 
In current assets, are investments in 
Dominion and provincial bonds with 
a market value of $104,143, and 
shares in other companies with a 
market value of $41,173. The work- 
ing capital is at $187,491. 

The report contains no informa- 
tion as to property development. 

Following is a summary of profit 
and loss account for the fiscal year 
ended March 31, 1936. 


Profit an@ Loss Account 
(Year ended March 31, 1996) 


Less: Production expenses «++se. 177,222 
tion expense speeees 21,147 

' 167,953 

Less: Depreciation ..... eeeeeeceee 10,844 
50,605 


Less: Prov. mineral 


1 
tax (est.) eee 
Income tax (prov. & f 


ed.) vee 


Pandora Cadillac Gold 
Dewatering Proceeds 


From Our Own Correspondent 
MONTREAL.—The shaft on the 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


New mines financed, managed ond 
developed to production, 
44 Victoria Street, Toronto, Can. 


100 shares of Dorval-Siscoe Gold 
Mines Limited if the option is 
exercised. The company seems to 
have reasonably good speculative 
possibilities in the light of develop- 
ments to date, and options on the 
company’s stock indicate that it is 
having no difficulty along financ- 
ing lines. Present arrangements in 
this respect are reported to be on a 
scale which will carry the company 
to production, if deyelopment is 
warranted to that point. 


Little Long Lac Gold Mines 


I bought Little Long Lac Gold 
Mines stock just before it came 
into production, and have been 
very disappointed with the market 
action since. Would you advise 
me to switch over into something 
else that has a greater chance of 
appreciating? Please give some- 
thing as to property development. 


Little Long Lac Gold Mines, with 
a producing property in the Little 
Long Lac area of Ontario, appears 
to be meeting with satisfactory 
results along all fronts. Mill ton- 
nage is being stepped up, and will 
probably reach 250 tons per day 
some time in July. Development is 
being carried out at a depth of 1,000 
ft., with promising, if unspectacular 
results. In 1935, the first full year 
of production, the company earned 
23 cents per share, which is very 
satisfactory for a new producer. 
At the time of the annual report, 
ore reserves totalled 320,755, with an 
average grade of well over one-half 
ounce per ton. It is almost certain 
that development work on the 
deeper levels has since increased 
this figure materially. At 250 tons 
per day, the ore reserves mentioned 
in the annual report are more than 


504) sufficient to supply the mill for 3 


From that time on, work was con- 
centrated on the northern end of the 
property, where a different geologi- 
cal formation exists, but progress in 
this gection has not been impressive 
to date. The company is being 
financed by French and British 
interests, but appears to be a sincere 
effort to prove the merits, if any, 
of the property. It must be admit- 
ted, however, that to date results 
have not been impressive. 

We do not know, of course, what 
price you paid for your -B.R.X. 
shares, but it does not seem reason- 
able to relinquish these at a loss 
while development on the property 
is proceeding. While there is no 
definite indication that the mine will 
become a producer, neither is there 
data on which to base the assump- 
tion that the property is a failure. 


Glenora Gold Mines 


Please give me a brief report 
on Glenora Gold Mines, in the 
east Kir d Lake area, men- 
tioning something as to the com- 
pany’s history. 


Glenora shareholders recently 
approved an increase in the capital 
stock from 3,500,000 to 4,500,000 
sharés, firm underwriting of 200,- 
000 shares, and the granting of 
options on an additional 550,000 
shares at prices up to 50 cents a 
share. It is reported that the 
company intends to apply for 
listing on the mining section of 
the Toronto Stock Exchange. The 
company has had a somewhat 
chequered career during various 
stages of mining — speculative 
excitement in the last 3 years, but 
with these latest financial arrange- 
ments, it appears likely that a 
development programme of import- 
ance will commence. Shaft sinking 
is understood to be in progress at 
the present time, following encour- 
aging surface exploration results 
and diamond drilling. Stock was 
first offered by the company in 1933 
at 30 cents a share. The company’s 
property, while giving encouraging 
mining indications, must still be 
regarded as in the prospect class 
oo further development work is 

one, 


We recommend purchase 
at the market 


BLUE STAR 


Information upon 
request. 


Lleyd Lott & Company 
Limited 


#1 Bank of Hamilton Bldg., 
67 Yonge ere Eocene 
Averley 


Notice to the Shareholders of 


WENDIGO GOLD MINES 


(No Personal Liability) 


In view of recent financing arrangements following s 
change in capital structure, it is important that all share- 
registered 


holders be properly 
information. 


to ensure receipt of official 


Where certificates are in “Street” form or in Brokers’ 
names, the Company has no means of direct communica- 


tion with the shareholder. 


Shareholders not holding certificates in their own name 
are urged to forward shares to the Royal Trust Company, 
at Toronto, Canada, to be registered. 


Toronto, Canada, July 7th, 1936. 


WENDIGO GOLD MINES 
(No personal liability) 


LIMITED 


H. R. TUDHOPE, 
Secretary-Treasurer, 
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Black Lake Completes 
Whiskey Lake Drilling 
From Our Own Correspondent 
SUDBURY.—Diamond drilling on 
the Wilson-Teasdale, property at 
Whiskey Lake, north of Massey, for 
Black Lake Gold Mines, has been 


completed for the present. 
work was done by Archie Burton, 
of Sudbury, and the third hole is 


Cigarette 


eel a 


The | 30 


FLAKE 


OR PLAIN 
S 


stated to have intersected. some i 
teresting material at approximat 
85 ft. in depth. In all about 300. 
of drilling was performed in 
holes, and it is the intention to & 
sume operations later this summer. 

The claims were staked some 
years ago by Jack Wilson and Be 
Teasdale, and considerable surface = 
work, including a test shaft of about = 

ft. deep, was undertaken. . a, 
River Gold became interested re-” 
cently. 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG 
STOCK EXCHANGE BLDG, — VANCOUVER 


STOCKS — BONDS — GRAIN 


Members, Winnl 


Grain Exchange — Winnipeg 


Stock 


Vancouver Stock Exchange-— Canadian Commodity Exchange. 
Orders executed over private wires on 


NEW YORK - MONTREAL - 


TORONTO - VANCOUVER 


J. E. GRASETT & CO. 
Members The Toronto Stock Exchange 


302 Bay St., Toronto 


WAVERLEY 4781 
= 


Branch Office: 


2822 Dundas St. at Heintzman Ave. 


JU. 1167 


WENDIGO GOLD 


MINES LIMITED 


Complete information regarding _ this 
junior producing mine may be had from 


A. G. WHITE & COMPANY 


512 METROPOLITAN BLDG. 


TORONTO Elgin 6373 





No Serious Offers 


| Yet for Toronto’s 
| “White Elephant” 


By GORDON L. SMITH 


4 But no worth while offers have yet 
been received. 


In the meantime decay on the one 


hand and unpaid taxes on the other 


| have been accumulating. Inevitably 


these 2 forces will reach the point 
when the very considerable task of 


Casa Loma to the gfound |. 


bringing 
will have to be faced. 

In and around Toronto, Casa Loma 
is considered almost as a permanent 
piece of the landscape. It is the city’s 
only castle, perhaps the only one in 
Canada outside of a million dollar 


E* mansion in the Thousand Islands. 


Certainly, as regards its unique 
architecture, it is the only building 
of the kind in the world. 

' Visitors to Ontario’s capital who 
like to announce their arrival to 
friends back home by postcard, sel- 
dom fail to include a view of Casa 
Loma. But in reality this white 
elephant has had but a short career. 


3 A hectic one, it is true, but so far 


as castles go, it is a mere infant. 
That, of course, is the rub and now 
the present owner, the City of To- 
ronto, is getting a bit tired of the 
réle of nurse, 
Cost Unknown 
It was built by Sir Henry Pellatt, 


’ financier, soldier and philanthropist. 


Started in 1910 it reached comple- 


* tion just one year before the Great 


War. Actual cost is unknown, It is 
doubtful even if Sir Henry, now 
practically retired, could estimate, 
within a $100,000 just what the struc- 


© ture cost him. Some say $1,175,000; 


but this seems far too low even al- 
lowing for pre-war prices. With its 
7 acres of grounds, its entrances on 
2 streets, its palatial stables, certain- 


> “ly the total investment must have 


been in the neighborhood of $3 mil- 
lions. In any case it could not be re- 


= produced today for less than $5 mil- 
- lions. 


Ambitious and Palatial 
It was by long odds the most am- 
bitious home building project ever 


3 attempted in Canada. Writing in 


> Maclean's Magazine some time ago, 


R. E. Knowles Jr, thus described it: 


Casa Loma stands on the lip of 
Toronto’s “Hill” in grounds of 
nearly 7 acres, laid out in lawns 
and gardens with successive ter- 
races sloping down from the main 
entrance, It. is surrounded by a 
wall of huge boulders, selected 

. with great care and set in place 
by stonemasons brought from 


| Scotland especially for the pur- 


pose. This wall alone is said to 
have cost $50,000. 

Work was begun but never com- 
pleted on an elevator shaft, which 
it was planned to sink 100 feet be- 
neath the basement of the castle. 
A horizontal tunnel big enough 
for a coach and four to drive 
Ahrough was to have been dug 
from the street at the foot of the 
hill, connecting with the bottom of 
the elevator shaft. — 

The foundations measure 250 by 
150 feet, and the tip of the tallest 
turret rises nearly 300 feet from 
the ground. All floors and walls 
contain a solid mass of fireproof 
concrete, while between each floor 
and ceiling underneath there is a 
space of four feet to provide for 
plumbing and wiring The house 
contains 100 rooms, 5,000 electric 
lights, 50 telephones and 1,000,000 
feet of wiring. 

The Great Hall is 80 feet square 
by 70 feet high, panelled in quar- 
ter-cut oak from floor to roof. 
Halfway up on one side are the 
pipes of a $75,000 electric organ, 
while opposite it is a balcony con- 
necting with Sir Henry’s bedroom 
suite. The third side is almost en- 
tirely taken up with a huge Eliza- 
bethan mullioned window, con- 
taining nearly 2,000 square feet of 
glass. On the fourth side is a mas- 
sive staircase. 

Boom For 200 Diners 

The library, with room for a 
million volumes, is of solid mahog- 
any. The dining room, with artistic 
and elaborate carvings decorating 
its oaken walls, could easily ac- 
commodate 200 people at a ban- 
quet. Several reception rooms, 
each panelled in the style of some 
period, a billard room, palm room, 
sun room and den, complete the 
layout of the lower floor. 

Three tremendous bronze doors 
into the palm room were brought 


ITS FUTURE IS UNCERTAIN 


Few sightseers to Toronto miss Casa Loma but since the city authorities | disposing of the embarrassing white 
took over the famous castle in 1930 following a tax sale not a single serious | buildings and subdividing the 7 acres. 


offer has been made for the property. Completed just before the war at'| considered the most likely, 
a cost of millions of dollars 4 solutions have been explored as a means of 


LL. 


and bathroom, the latter of very 
fine marble. 

In the basement there are bowl- 
ing alleys, swimming pool, Turk- 
ish bath, rifle range and laundry, 
besides enough spare space to drill 
a regiment. Chutes run from every 
bedroom suite to the laundry, 
which is big enough for a hotel, 


Luxury For Footmen 


Servants’ quarters, kitchens, pan- 
tries, etc., occupy a part of each of 
the 3 floors and the basement, 
Even the bedroom for the third 
assistant footman appears as com- 
fortable and commodious as most 
people would desire, The main 
kitchen is entirely in white tile, 
with a huge recessed range cap- 
able of roasting an ox whole, 

- Two hundred and fifty thousand 
dollars were spent on the stables. 
The floors are of teakwood, stalls 
of solid mahogany, metal fittings 
plated with silver. They will ac- 
commodate 41 horses and several 
carriages, besides containing spaci- 
ous quarters for grooms and coach- 
men. An underground tunnel a 
quarter of a mile long, tiled, 
heated and ventilated, connects 
the stables with the castle. 


: Mysterious Origin 

There is a certain mystery con- 
cerning the plans which gave birth 
to Casa Loma. Certainly it is not 
a replica of anything on this con- 
tinent or in Europe. Conception is 
popularly ascribed to Sir Henry’s 
composite idea of the best of sev- 
eral castles visited in Europe with 
some leeway to make the plan fit 
into Canadian conditions and clim- 
ate. It is supposed to be partly 
Scottish of the baronial type and 
partly French chateau. 

The architect was the late E. J. 
Lennox, the same man who designed 
Toronto’s city hall. In many respects 
construction of the 2 buildings is 
similar. The same now obsolete, but 
nevertheless massive ‘construction of 
brick, concrete and stone sup- 
ported by heavy wooden timbers 
— and braced by steel, was 
used, 

If Toronto needed and could af- 
ford a second city hall, perhaps Casa 
Loma would serve. But second city 
halls are expensive and ‘repre- 
sent a devélopment not likely to be 
witnessed in this country for-many 
years to come. 


Now Unsaleable? |‘ 


When completed, or rather when 
put into livable shape and Sir Henry 
had taken up residence, the city 
slapped an $800,000 assessment 
against the property. This was 
promptly and successfully appealed. 
The judge stated that there were 


only in Canada at ‘that time (1913), 
7 men who were affluent enough to 
maintain such a standard of living. 
As presumably these 7 men were 
already well supplied with living 
quarters, the judge decided that 
Casa Loma was practically unsale- 
able. And so an assessment of only 
$200,000 was allowed. Time has more 
than vindicated the judge’s pro- 
nouncement. No private buyers 
have ever appeared. 

Sold For Taxes 

But even with the reduced assess- 

ment taxes soon became a burden. 
After various attempts at a sale, and 
even a tenant or two who tried to 
operate Casa Loma as a high class 
apartment hotel, the building was 
finally offered for taxes in 1933. It 
was intimated then that the payment 
of these, a mere $30,000, would have 
allowed possession. But such an as- 
sumption was wrong. Of the 4 dif- 
ferent properties comprising the 
whole estate the situation at the 
time of the tax sale was as follows: 

Assessment 1929-30 

taxes 
bidgs. land due 
Size $ s 

5.96 acres 200,000 149,000 27,305.43 

320’x70’ 13,000 26,000 3,165.25 
Stable 

160’x44’ 2,400 189.50 
14 ft. en- 
trance from 
Austin 
Terrace 


Total about 
7 acres 


Property 


Castle 
Stables 


eoose 108.50 13.58 
213,000 177,508.50 30,673.76 

A Heavy Obligation 
But a cash payment of $30,000 
would not have given anyone pos- 


session of Casa Loma. This would/| H 
merely pay the back taxes to 1930. Main 


The first mail the new owner would 
find in his letter box the morning 
after he shifted to the castle would 
have been’a notification from the 
city hall, intimating that unless 1931, 
1932 and possibly 1933 taxes were 
paid the city authorities would have 
to stage another tax sale. 

So there would have to be another 
outlay of approximately $45,000 for 
taxes. But this would not be all. 
Depreciation on castle and stables 
is estimated at $60,000 per year. True 
no person has paid this for a good 
many years but to make the building 
homelike again, that sum multiplied 
by at least the number of years 
since abandonment around 1930, 
would have to be spent. 

Depreciation Apparent 

Nature has not dealt too kindly 
with the massive building with its 
concealed eavetroughs, its pictur- 
esque tile roofs, its abundant win- 
dows. The grounds too would need 
a little fixing up. 

Fuel ‘would have to be provided 
to the tune of probably $10,000 per 
year. Annual property taxes are 


higher now and cost of an adequate 
staff of servants would set back the 
new owner probably $10,000: more.. 

No, the tax sale of Casa Loma was 
a mere formality which marked the 
end of private ownership of Cana- 
dian castles, The actual sums of 
money mentioned by the auctioneer 
had no connection whatever with 
either the sale price of the castle nor 
of its ultimate cost. 


Four Alternatives 


Four alternatives face the city of 
Toronto as a solution to Casa Loma. 
1—Sell to a private owner as is, 
2.—Sell it for commercial use, 
apartment hotel, restaurant, etc. 
after alterations. 
3.—Hold it as a city museum, 
park, picture gallery, or memorial. 
4—Raze the building and sub- 
divide the property. 

All 4 proposals have been ex- 
plored but there is little hope held 
out for the first 3. No private own- 
ers have shown any interest. On 2 
occasions the property was operated 
as an apartment hotel. A few small 
alterations were made. But not even 
current expenses were met let alone 
anything on investment, or for taxes 
or depreciation. 

The museum or memorial proposal 
has been advanced seriously, but is 
received with little enthusiasm 
among city authorities. It would be 
an expensive toy indeed with an 
annual loss of well over $100,000 
divided something /like the follow- 
ing: 


$ 
Loss in unpaid taxes eeeeeeeceeese 30,000 
se 10,000 


seeeeee 


’ 105,000 


elephant, but of these wrecking-the 


of land into puilding lots.is now 


The razing of Lady Eaton’s Ard- 
wold estate a few blocks away prob- 
ably gives a cue to Casa Loma’s fate. 
Here is similar property in the same 
neighborhood. No suitable buyers, 
apparently could be found. 

People, who in pre-war days had 
big places in town, have given up 
these tax ridden luxuries in favor of 
more spacious and much cheaper 
estates in the country. Good roads 
and modern motors bring these dis- 
tant homes within an hour of down- 
town in most cities. Measured on 
this basis this is just as close as the 
old town estates in the horse coach 
days. Ardwold’s 11 acres are being 
subdivided for high class residential 
building and no difficulty is antici- 
pated in disposing of the property 
in this way. 


May Subdivide 


It is claimed that Casa Loma’s 7 
acres could be similarly treated and 
thus an annual city loss of $40,000 
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City Gas and Electric 
Grows in Three Rivers 


From Our Own Correspondent 

MONTREAL.—City Gas and Elec- 
tric Corp, reports the company now 
has upward of 1,000 connected cus- 
tomers in the Three Rivers division, 
where it operates a gas manufactur- 
ing plant and distribution system. 

Payment of ‘the half-yearly bond 
interest coupon was met June §. In 
addition sinking fund requirements 
were covered, 


A. J, PATTISON J. & CO. Lid. 


Established (907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


or $50,000, assuming that no depre- | 


ciation is provided to check. decay, 
would be changed into tax, paying 


property. The land could probably |. 


be sold for about $175,000 and would 
be assessed on that value plus a con- 
siderably larger amount for the 
houses built on it, 


Razing Difficulties, 

But the razing offers some diffi- 
culties. There is sure to be a protest 
from those citizens who are proud 
“of their castle.” There will be some 
who cannat understand the economy 
of pulling down an unsaleable $3 
million building even if replaced 
by $175,000 of saleable and also tax 
revenue producing land. There will 
be a big kick especially when a 
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Afloat or Ashore... 


IM and I took a boat trip last week-end 
vx» Sailed out of the harbour Saturday, 
afternoon on a big white steamer y , » Let 
lake breezes cool our fevered brows « « « 


" While we lolled in easy comfort with our 


, 


mesee, of several things, our wives, 
brokers and some politics ««» Back in town 
Monday morning bright and early ss « 
“Here’s to pleasant memories of a pleasant 
trip”, Said Jim over our breakfast coffee 
sux“And here’s to Bachelor Cigars , said, 
I, producing a couple, “they are as delight. 
ful afloat as ashore.” 


“IT’S GOOD ‘TO-GET BACK 
TO A-10c-CIGAR” 


BACHELOR 
10¢ Cigar 


100% Havana Filler 


eo ay brings in 


$3000— 
by TELEPHONE 


The Sales Manager of a large station 
ery, supply, house has sold himself om 
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_ the wise guidance of | 
protect ie from destruct: 
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projects, wide-spread rei 
rates, compromise 


dation of private debts, 


are reflationary instru 


'4s a short step from refia 
lation. 


Printing press inflatio 


Fone of the @angers ahe 
f market and business infla 
type we had during the § 
‘boom is also a distinct 


The Financial Post. rece# 


ed a British survey indic 


exceedingly large gold s 
the world have laid the {qe 


' for an international upw 
' in commodity prices. 


Business in most count 


‘ting better despite policifl 


tional self-sufficiency, wz 


| droughts, revolutions, an 


Instead of collapsing, our 


| system seems to be pois nj 
f another upward leap. 


URELY we have had egy 
perience with booms am 


'sions to know that boc 
= selves are destructive 
‘merely create the condi 
| precipitate .the ultimate W@ 
' But-when governments an 


and businessmen face the 


“will they honestly seek to 


“upward spiral as they ha 


to stem the downward tr 
' weapons that have been us 


ion are capable of | 
in the other. But will they 


For example, President 
is being urged to establis 
gold market in the Uniteli 


| The theory of it is that alm 
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ought to have power to w 
gold so as to be able to ke# 


_ from rising too rapidly. 


be some doubt as to wh 


| valuation from time to ti 
dollar in terms of its gol 
_is an effective damper for 
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But there is less doubt or 


F point: that politicians, wy 
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than to open it wider 
stimulate the fire of “Pros 


and it probably ‘serves ws 
the United States that th 
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system intend to manage 

try’s credit system to iron 
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the politicians Will let the 


Great Britain, the Sc: 


MILLAR, MACDONALD & CO Long Distance, have been? Sterlingaris 
‘A customer in-a distant city wanted aged media ee ne 
prices on a large repeat order. This a now evident that W: 
Sales Manager telephoned his bid but bli 

found that his price was too high. Ha 
‘re-estimated his cost fi while his 
customer held the line; quoted a lowes 
price, and secured the order. 

This Long Distance call cost only $5.65, 
and secured business valued at $3000. 
“largely in this case,” says the Sales 


| from Italy and are said to have 
cost $10,000 apiece. The half dozen : / 
fireplaces on the ground floor were 
all imported from old European 
castles at fantastic prices. 
S Sir Henry's bedroom is sixty by 
> forty feet, in Louis XIV style. .Ad- 
> joining it are his dressing rdom 
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How ‘well will the world 
if a boom threatens’ 


* © @ 


Take the air-condi- 


S| rita, soakn, tormer, fim Cheng ote Pe McDONALD CURRIE & CO. 


Alaskan cruise or California CHARTERED ACCOUNTANTS 


trip via Great Northern Rail- 
way’s 200! delightful way-to- Montreal 
go-west. Allow for a 1, 2, or 3- non cee 
day “stop-off” tour through 
Glacier National Park— 


Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 
With have been corr! 
Victor A. Sinclair, K.C. Teserve supplies of 

Formerly Ghetrman. Workman . considerably be 

Special attention Werkmen’s Com- 

Secial Insurance, Life 

» Cerperation and Com- 
w 


mercial Lew. 
1503 Canada Permanent Bldg. 
TORONTO, CANADA 


DUNWOODY, NICHOLL, ' 


‘The WINNIPEG LIMITED is another fine train with air-conditioned SAUL & CO. 
equipment—overnight between St. Paul, Minneapolis and Winnipeg. 
Write for literature and full information, Send in the coupon, . 
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H. E. WATKINS, General Dept. FP, Great Northern Railws —_—_—_—_—_—_——— 
te WT Royal Bank Bidg., Torente, Ont; Phone: Elgin 3903 ’ LIAMSON & CO, 


Iwish to know details about Great Northern Railway transportation to the Pacific Northwest. 


BOW. HALIFAX 
Name... cccccecosevessocscoscceses: MAMIE socnsnaserenssecsesnencesescom 


Scotia 7 < a ao 
eo As be ge hs i ke See Lt ee % - a a Bs ai ARR ad Pg SE vp 
aS i i 3 

a teal 


STERS, 
$, e eeure K.C. 
ROBERT T. tb, 


CABLE ADDRESS: 


